
MONDAY, JANUARY 27, 20254/S1
TheEconomy

THE Philippines will have to do 
more to promote itself as an invest-
ment destination to attract invest-
ment from the European Union 
(EU), as companies within the 
trading bloc consider Southeast.

On the sidelines of a briefing 
on Thursday, European Chamber 
of Commerce of the Philippines 
(ECCP) Executive Director Florian 
Gottein said that a lot of EU invest-
ments tend to go to Vietnam and, to 
some extent, to Thailand, Indone-
sia, Malaysia, and the Philippines.

“For many European inves-
tors, the Philippines is not top of 
mind. I think that is our job and 
the job of trade promotion agen-
cies and investment promotion 
agencies to bring the Philippines 
to the top,” he told reporters.

He said Vietnam’s advantage 
is proximity to China, incentives, 
and lower power rates.

“If you look at Vietnam, I can 
tell you it’s mainly because of being 
a neighboring country to China. 
Many companies that are in China, 
since a couple of years ago, are go-
ing into what they call reshoring or 
China Plus One,” he said.

“So they are diversifying out 
of China. China is still a very im-
portant market for them, but they 
are not producing everything for 
the whole supply chain centered 
in one country but diversifying,” 
he added.

“The Philippines has, if you 
compare it to other countries in 
ASEAN, the second highest power 
rate after Singapore. Why is that? 
Because in Vietnam, it is subsi-
dized,” he said.

“Vietnam also has a very gener-
ous incentives regime because of 
the nature of how the government 

works there. There are shorter 
ways of getting such incentives 
rather than here, where you have 
to bring it through the legislative 
process in both houses,” he added.

For the Philippines, he said that 
the opportunities lie in free trade 
agreement negotiations, further 
liberalization of the economy, and 
working on ease of doing business.

Nevertheless, ECCP President 
Paulo Duarte said that there is a 
growing interest among EU fi rms 
in exploring the Philippines, 
adding that a “handful” of EU 
companies are looking to enter 
the country.

“What we see is also a lot of 
interest from European compa-
nies to understand what is hap-
pening in the Philippines,” said 
Mr. Duarte.

“Last year we had multiple 
trade missions from European 
countries coming to the Philip-
pines. They were exploratory 

visits but (there was) interest to 
look to the Philippines as an in-
vestment destination,” he added.

In particular, he said that agri-
culture o� ers strong investment 
prospects, as do  mining, mineral 
processing, digitalization, and 
cybersecurity.

“And then circular economy, 
sustainability, and green econ-
omy — all of these get a lot of 
attention from European com-
panies and investors. And I think 
the direction from the current 
administration towards these are 
also in the same direction as the 
EU,” he said.

However, Mr. Duarte said that 
the Philippines should play a 
stronger role in promoting itself.

“We need to do more of that 
because there is very fierce com-
petition, and the fact that the 
Philippines is clustered in ASEAN 
means additional competition 
because it is not isolated,” he said.

MONETARY BOARD (MB) 
approvals for public-sector 
foreign borrowing declined in 
2024 amid a dearth of program 
and project loans, the Bangko 
Sentral ng Pilipinas (BSP) said.

The central bank said in a 
statement that approved pub-
lic-sector foreign borrowing 
amounted to $13.68 billion last 
year, down 5.56%, across 21 
approved applications.

The approvals consisted of 
11 project loans amounting to 
$5.32 billion, two bond issues 
($4.5 billion) and eight pro-
gram loans ($3.86 billion). 

The BSP said the decline 
in program and project loans 
o� set the rise in bond issues.

Program loans fell 20% to 
$3.86 billion in 2024. Mean-
while, project loans were down 
6.2% to $5.32 billion.

On the other hand, global 
bond offerings rose 12.5% to 
$4.5 billion.

In the fourth quarter, the 
MB approved six medium-to-
long-term foreign borrowings 
worth $3.21 billion, down 
3.35% year on year.

“The 2024 borrowings will 
fund the National Government’s 
general fi nancing requirements 

($4.50 billion or 32.89%); in-
frastructure projects, including 
transportation ($4.35 billion or 
31.79%);  economic recovery and 
development through policy 
reforms, environmental protec-
tion and climate resilience proj-
ects and programs ($2.98 billion 
or 21.79%),” it said.

Borrowing will also fi nance 
education and healthcare proj-
ects and programs ($1.36 billion 
or 9.94%) and agrarian reform 
and maritime safety projects 
($490 million or 3.59%).

Under the constitution, the 
Monetary Board is required 
to approve any foreign loan 
agreements entered into by 
the National Government.

The BSP must also ap-
prove in principle any foreign 
borrowing proposals by the 
National Government, gov-
ernment agencies and govern-
ment financial institutions 
before actual negotiations.

“The Bangko Sentral ng Pili-
pinas promotes the judicious 
use of the resources and ensures 
that external debt requirements 
are at manageable levels, to sup-
port external debt sustainabil-
ity,” it added. — Luisa Maria 
Jacinta C. Jocson

THE Department of Trade and Industry 
(DTI) said it is exploring a partnership with 
the World Economic Forum (WEF) to ad-
vance job creation and workforce resilience 
in the Philippines.

In a statement over the weekend, the DTI 
said the potential partnership is intended 
to “unlock new opportunities and empower 
the workforce to excel in a rapidly evolving 
economic landscape.”

Trade Secretary Maria Cristina A. Roque 
met with WEF Head of Work Wages and Job 
Creation Till Leopold on the sidelines of the 
WEF 2025 in Davos, Switzerland, to discuss 
the priorities of the Jobs Accelerator initiative.

“The meeting also reaffirmed the continu-
ation of cooperation for the Jobs Accelerator 
Network Initiative between the WEF and the 
Philippine government, leveraging this partner-
ship to drive growth in key sectors such as semi-
conductors and electronics, business process 
outsourcing, and critical minerals,” the DTI said.

“This collaboration holds the promise of a 
brighter future for the Philippines, where in-
novative solutions and strategic partnerships 
pave the way for a future-ready Philippine 
workforce,” it added.

The DTI, in separate statements, also said 
it has invited several firms to expand their 
presence in the Philippines.

Among these firms is company PayPal, 
with which Ms. Roque discussed possible 
collaboration in expanding digital fi nancial 
inclusion of micro, small  and medium enter-
prises (MSMEs).

“The discussion also centered on advance-
ments in fi nancial inclusion, increased MSME 
transaction volumes, strategic directions in 
artifi cial intelligence and sustainability, and 
the creation of a division for small businesses,” 
the DTI said.

“They also addressed solutions for pay-
ment efficiency, currency conversion, and 
international market access, along with trade 
fi nance options and B2B marketplace collabo-
rations,” it added.

Ms. Roque also explored investment op-
portunities in logistics and sustainability in a 
meeting with A.P. Moller-Maersk.

During the meeting, the parties discussed 
potential public-private partnerships in port 
development in the Visayas and Mindanao.

“With Maersk’s expansion of fulfillment 
centers and marine infrastructure, the Philip-
pines stands ready to support their growth 
with world-class talent and strategic incen-
tives,” Ms. Roque said.

She also discussed with tech firm Cogni-
zant the company’s plan to expand opera-
tions in the Philippines, with AstraZeneca on 
expanding the company’s clinical trials in the 
Philippines, and with Shein on establishing 
manufacturing operations in the country. 

In a separate statement, the DTI said that it 
has invited Malaysian companies, particularly in 
the electrical and electronics and semiconductor 
industries, to expand in the Philippines.

In an o�  cial visit earlier in the month, the 
DTI said that Trade Undersecretary Ceferino 
S. Rodolfo met with the Malaysian Interna-
tional Chamber of Commerce and Industry 
(MICCI) to explore new opportunities be-
tween the Philippines and Malaysia.

Aside from MICCI officials, the meeting 
was attended by officials of RBC Water Sdn. 
Bhd. and Rohas-Euco Industries Bhd. —
Justine Irish D. Tabile
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