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THE IT & Business Process As-
sociation of the Philippines (IB-
PAP) called for comprehensive
efforts to prepare the workforce
in all industries for the oppor-
tunities and challenges of artifi-
cial intelligence (AD).

The Philippines, the world’s
second-largest destination for
IT and business process man-
agement (IT-BPM) services,
is projected to end 2024 with
$38 billion in revenue and 1.82
million employees, it said in a
statement on Thursday.

It added that 67% of IBPAP
member companies have in-
tegrated Al into their opera-
tions. This early adoption has
enhanced productivity and
elevated the industry’s value,
positioning it as a model for
navigating AI disruption.

However, IBPAP warned that
broader workforce upskilling is
essential to sustain this momen-
tum and mitigate potential job
losses in other industries.

“AI is not a distant chal-
lenge; it is a present real-
ity reshaping industries and
economies globally,” the as-
sociation’s president and chief
executive officer Jack Madrid
said in a statement.

“The IT-BPM sector has
shown that early adoption of
AT can create opportunities.
However, we must not stop
there. The Philippines must
act decisively to prepare the
broader workforce, leveraging
our leadership in IT-BPM as a
blueprint for other industries.”

BPOs tout Al early
adoption efforts, back
broader upskilling
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IBPAP is advocating for a
nationwide focus on upskilling
and educational reform.

It urged increased funding
for Al-focused training pro-
grams and the integration of
digital and Al-related skills
into the national curriculum.

Strategic partnerships
through collaboration with the
Department of Education and
the Technical Education and
Skills Development Authority
are expected to develop scal-
able training initiatives in data
analytics, machine learning
and cybersecurity, it said.

IBPAP rolled out the Phil-
ippine Skills Framework for
Contact Center and Business
Process Management to com-
plement such efforts, aiming
to upskill a million workers by
2028, it said.

Additionally, it is equipping
industry leaders with tools
to adopt AI responsibly and
implement ethical workforce
transition strategies. — Chloe
Mari A. Hufana

Medical coverage subsidy rules for gov’t employees approved

THE Department of Budget and
Management (DBM) has ap-
proved the guidelines and regu-
lations governing a subsidy that
will allow government employees
to obtain their own health insur-
ance coverage.

Circular No. 2024-6, which
was first issued on Dec. 6, covers
the grant of yearly medical allow-
ances of up to P7,000 to civilian
government personnel.

The allowances were autho-
rized by Executive Order No. 64,
issued on Aug. 2.

“Starting in 2025, they will be
able to receive a medical allow-
ance to help them obtain HMO
(coverage) for their health-relat-
ed expenses or costs,” Budget Sec-
retary Amenah F. Pangandaman
said in a statement on Thursday.

The subsidy will go towards
paying for health maintenance

organization (HMO)-type ben-
efits, the DBM said.

It added that the subsidy applies
toall civilian government personnel
in National Government agencies,
including state universities and
colleges and government-owned
and -controlled corporations not
covered by Republic Act No. 10149
and Executive Order No. 150.

“The Medical Allowance may
be granted in the form of HMO-

type product coverage, which
could be availed of by either gov-
ernment agencies concerned or
their respective employees’ orga-
nizations/groups,” the DBM said.

The DBM said the subsidy can
be issued in cash to those seeking
to take on or renew HMO-type
benefits and to those who paid
for their own medical expenses,
subject to conditions. — Aubrey
Rose A. Inosante

Congress urge
LANDBANK, D

THE Department of Finance
(DoF) said it is pushing for Con-
gressional approval of the new
charters of state-run banks Land
Bank of the Philippines (LAND-
BANK) and the Development
Bank of the Philippines (DBP).

“To further strengthen
the financial standing of state
banks, the DoF is advocating
for Congressional approval of
amendments to the charters of
LANDBANK and DBP,” it saidin a
statement on Thursday.

The DoF also said the changes
will allow the banks to “access
capital more efficiently, reducing
their reliance on National Govern-
ment support or dividend relief.”

House Bill No. 11230, which
seeks to amend the DBP’s charter,
was approved by the House banks
panel in November 2019; pro-
posals seeking to revise LAND-
BANK’s charter remain stuck in
that committee.

The LANDBANK bills pro-
pose to increase its capitaliza-

tion to P1 trillion from the cur-
rent P200 billion.

Meanwhile, legislation on
DBP’s new charter hurdled the
Senate in September.

Senate Bill No. 2839 proposed
to increase the bank’s authorized
capital stock to P300 billion from
P35 billion.

The International Monetary
Fund (IMF) has called for the
restoration of capital to the gov-
ernment banks after they con-
tributed to the startup funding of
the Maharlika Investment Corp.
MIO).

The IMF noted the impor-
tance of returning startup capital
and exiting regulatory relief “as
soon as possible.”

“While the establishment of
the MIC can help address the
country’s investment needs,
it should not come at the cost
of a resilient financial system,
sound regulatory framework,
and level playing field,” it said
in areport.
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LANDBANK and DBP had
contributed P50 billion and P25
billion respectively to the sover-
eign wealth fund.

Asked for comment, Rafael D.
Consing, president and chief ex-
ecutive officer (CEO) of MIC said:
“I concur with them.”

“The reality, however, is that
LANDBANK (capital ratios) ac-
tually meet the minimum regu-
latory requirements. But all the
Philippine banks do,” Mr. Cons-
ing told BusinessWorld.

He said most banks are
compliant with the 10% capital
adequacy ratio (CAR) standard
set by the Bank of International
Settlements.

At the end of November,
LANDBANK’s CAR remains at a
healthy level 0f 16.42% while DBP
is at 14.78%, the DoF said in the
statement.

“The solid financial footing of
LANDBANK and DBP reaffirms
their indispensable role in ad-
vancing the nation’s progress,”

Finance Secretary Ralph G. Recto
said in the statement.

Mr. Recto said this enables the
banks to “continuously adhere to
prudent financial management
practices, utilize their resources
to support Filipinos and sectors
such as infrastructure; agricul-
ture; fisheries; micro, small and
medium enterprises.

“Our robust financial health
and consistent revenue growth
empower us to fulfill our man-
date, serving as a dependable
partner in the National Govern-
ment’s inclusive development
agenda,” LANDBANK President
and CEO Lynette V. Ortiz said in
the statement.

Meanwhile, DBP President
and CEO Michael O. de Jesus
said its bank “remains financially
strong and more than capable
of supporting” the President’s
10-point economic agency while
following its mandate and servic-
ing clients and stakeholders. —
Aubrey Rose A. Inosante

Commercial EVs seen as niche PHL

By Justine Irish D. Tabile

Reporter

THE PHILIPPINES can establish
a niche for itself in commercial
electric vehicle (EV) manufac-
turing as its entry point into the
global EV supply chain, by en-
larging the existing base market
created by public utility vehicle
(PUV) modernization, regulators
and industry officials said.

“We still have not missed the
boat of EV manufacturing since we
are already on the boat,” Board of
Investments (Bol) Industry Devel-
opment Services Executive Direc-
tor Ma. Corazon H. Dichosa told
BusinessWorldin an interview.

“Several electric PUV and
three-wheeler assemblers are
already here in the Philippines.
There are companies assembling
battery packs here, and our elec-
tronics manufacturing services
companies are already supplying
relevant electronics components
for EVs,” she said.

She added that PUV modern-
ization could serve as a jumping-
off point for electric PUV (ePUV)
assemblers.

“The production of electric
commercial vehicles and ePUVs
could pose a significant oppor-
tunity for our niche EV market
considering the capabilities of
our auto parts makers and our
need to modernize and electrify
our public transport system,” Ms.
Dichosa said.

In a separate interview,
Electric Vehicle Association of
the Philippines (EVAP) Chair-
man Emeritus Ferdinand I.
Raquelsantos told BusinessWorld
that the Philippines is still in the
EV game.

“Although we have been over-
taken by others, I still believe if
we can develop local production
of commercial vehicles, not only
can we supply the Philippine
market but also export because
nobody is making commercial ve-
hicles in ASEAN,” he said, noting
that China is the other current
maker of commercial EVs.

“Everybody is focused on pas-
senger cars, so we should focus
on something that they are not
in, such as Asian utility vehicles,
whose chassis is (applicable to)
delivery vans,” he added.

He said that the Philippines
could continue investing in com-
mercial vehicles as they can be
used for public transport and be
exported to serve logistics cus-
tomers like delivery services,
among others.

“Unfortunately, we still don’t
see any original equipment manu-
facturers (OEMs) interested in
locating in the Philippines for
completely knocked down (CKD)
assembly. In Thailand, by the end
of this year, there will be 11 brands
doing CKD as-
sembly of EVs,”
he said. 5

He said that
among those
that went to
Thailand is Chi-
na’s BYD, which the Philippines
had been seeking to attract.

“For the last 2-3 years, the
market has been favoring BYD.
BYD is number one in EV sales
worldwide when it comes to pas-
senger cars, and it decided to go
to Thailand. It was the first one,
actually, to assemble CKDs in
Thailand,” he said.

“Although our focus is actually
on PUVs, we're still working in
that direction. Because of course,
it would be nice if there would be
a different brand principal that
would do CKD assembly in the
Philippines,” he added.

ADOPTION

According to Ms. Halili-Dichosa,
EV adoption in the Philippines is
expected to hit 5% by the end of
the year, based on the projections
of the Accelerating the Adoption
and Scale-up of Electric Mobil-
ity for Low-Carbon City Develop-
ment in the Philippines project.

“New EV sales in the Philip-
pines totaled 11,584 units in 2023
and 10,001 units in the first half of
2024,” she said.

“This constitutes around 3%
adoption vis-a-vis total vehicle
salesin 2023 and 4.4% for the first
half of 2024. It is expected that
the adoption rate will increase
to 5% by the end of the year,” she
added.

She said adoption is increasing
due to the influx of new vehicle re-
leases and the closing of the price
gap between EVs and internal
combustion engine (ICE) vehicles.

“Currently, EVs are 20-40%
more expensive on average com-

pared to their ICE counterpart,”
she added.

Asked what level of adoption
would constitute critical mass
for more assemblers to enter the
market, she said that would de-
pend on current and forecasted
demand and on the development
of the industry’s value chain.

“We currently have several EV
manufacturers in the country,
particularly focusing on ePUVs
and electric tricycles. Based on
consultations with various as-

semblers, a ball-
park demand of
around 1,000-
2,000 units per
year would be a
viable business
case for them,”
she added.

In terms of local content, she
said the Philippines can manu-
facture body shells, large plastic
parts, chassis, wheels and tires,
and vehicle electronics.

For EVs, she said the Philip-
pines has the capacity to produce
battery packs at St Baker Gigafac-
tory and Greener Solar Power &
Electric Motor, Inc. and EV charg-
ing stations through BTC Power.

“But we still need to pursue
expanding this existing supply
chain to enhance competitive-
ness in local manufacturing and
assembly,” she said.

“Based on estimates, our auto
parts industry can supply local
content of between 20% and 60-
70%, considering the potential
value added from using locally
assembled battery packs,” she
added.

EVs are estimated to account
for 2-3% of all vehicles registered
with the Land Transportation
Office in 2023, EVAP President
Edmund A. Araga said.

“It is still far from (the adop-
tion of) ICE vehicles, as not all
Filipinos will switch immediately
to EVs because they do not un-
derstand the full benefits of using
EVs due to cost and charging in-
frastructure concerns,” Mr. Araga
told BusinessWorld via Viber.

According to the Department
of Energy (DoE), the Philippines
had 833 EV charging points as of
the end of November.

“This consists of 329 alternat-
ing current charging stations,
41 direct current charging sta-
tions, and 463 battery swapping

can develop

stations,” according to Patrick T.
Aquino, director at DoE’s Energy
Utilization Management Bureau.

Mr. Raquelsantos said that one
of the factors that makes other
countries attractive for EV as-
sembly investment is the cluster-
ing of parts makers.

“Obviously, in Thailand, they
have a lot more local parts makers,
so their supply chain is much bet-
ter, much more complete. And be-
cause they have volume, the price
of the parts is cheaper,” he said.

“Even CKD assembly is about
P100,000 cheaper to produce in
Thailand than in the Philippines.
So those are the things that ex-
plain why foreign investors go to
Thailand,” he added.

POLICY

Asked why he thinks such in-
vestments have been going to
countries like Thailand, Mr.
Raquelsantos said it is mainly due
to better incentives and benefits.

“Here in the Philippines, a for-
eign company who will export or
whatever has to lease property. In
Thailand, it’s free. So right away, if
you're an investor, your cost goes
down because the rent is free,”
he said.

“And of course, in terms of
bureaucracy in getting local per-
mits and government permits, it’s
much harder here than in other
countries,” he added.

He said that although the Cor-
porate Recovery and Tax Incen-
tives for Enterprises to Maximize
Opportunities for Reinvigorating
the Economy (CREATE MORE)
Act is set to improve incentives
enjoyed by registered business
enterprises, it will not be enough
compared to Thai offerings.

Representative Rufus B. Ro-
driguez has said that “CREATE
MORE is a ‘one size fits all’ mea-
sure that may not address the con-
cerns of the automotive industry.

He noted that the government
should pass a bill that expands in-
centives on offer under the Com-
prehensive Automotive Resur-
gence Strategy (CARS) program
to other manufacturers.

A bill aimed at increasing the
incentives given to car manufac-
turers has been with the House
Committee on Trade and Indus-
try since September 2022.

Mr. Araga noted the incentive
packages already available under

the Electric Vehicle Industry
Development Act and Compre-
hensive Roadmap for the EV
Industry.

“But we are still hoping for
some amendments in terms of
zero tariffs under Executive Or-
der (EO) 62,” he added.

On June 20, President Ferdi-
nand R. Marcos, Jr. signed EO 62,
which modified the nomencla-
ture and rates of import duty on
various products.

The EO covered the expansion
of the reduced Most Favored Na-
tion tariff rates of the products
covered under EO 12 to other
battery EVs, hybrid EVs (HEVs),
plug-in hybrid EVs (PHEVs), and
certain parts and components.

Aside from the 34 lines of EVs
covered by EO 12, it also covered
e-motorcycles, e-bicycles, nickel
metal hydride accumulator bat-
teries, e-tricycles and quadri-
cycles, HEVs, and PHEV jeepneys
or buses.

According to Ms. Halili-Dicho-
sa, the Bol is also looking forward
to the EV Incentive Strategy,
which aims to provide more in-
centives similar to those that can
be availed of under CARS.

“This program will provide
incentives similar to those of the
CARS Program and is aimed to
encourage local EV and parts
manufacturing,” she said.

“This program also aims to
drive the growth of the sector by
lowering the cost gap between
ICEs and EVs, making the latter
more attractive and cost-effec-
tive,” she added.

Launched by the Department
of Trade and Industry, the EVIS
aims to produce 4 million locally
manufactured EVs, particularly
two-wheelers, e-trikes, ePUVs,
and eBuses, over the next10 years.

Meanwhile, Mr. Aquino said
that the government is also
planning to issue other policies
aimed at increasing the number
of charging stations.

“The government will issue
further policies to support EV
charging station expansion with
rules on dedicated parking slots
and EV chargers in gasoline sta-
tions, among other issuances for
public consultation next year,”
he said.

OUTLOOK

Despite better incentives in oth-

via PUV modernization

er countries, Mr. Raquelsantos
said that the Philippines could
still attract EV assembly due to
its demographics.

Because of the workforce’s
English-language fluency, the
Philippines has an advantage over
Indonesia, Malaysia, Thailand, or
Vietnam, he said.

“We have an abundance of
skilled manpower in technical
or information technology and
software development. We have
a lot of that manpower. So those
are the things that would entice
them,” he added.

Asked how the geopolitical
situation and trade wars will af-
fect the EV industry, Mr. Araga
said the industry remains positive
and it will continue to grow.

“We have other options in
sourcing our supplies, like with
our ASEAN neighbors who are
very close to us,” he said.

He added that sourcing from
neighboring countries is a rea-
sonable strategy, as most of the
car brands also source from
ASEAN manufacturers.

“So we are optimistic that EVs
will flourish as more and more
people are now aware of the ben-
efits of using EVs, and maybe in
the next 2-3 years the ratio of the
number of chargers to EV users
will be similar to Thailand’s of
about 15:1,” he said.

According to Mr. Aquino, the
EVindustryis expected to sustain
its growth next year as pricing
becomes more competitive.

“With the continued imple-
mentation of the import tariff
suspension until 2028, the costs
of EVs are becoming more acces-
sible to the public, coupled with
the increasing number of EV
charging stations,” he added.

Ms. Halili-Dichosa said the
future of the EVs in the Philip-
pines is still hard to predict as the
industry is still developing.

“But based on (the compre-
hensive EV roadmap), in the
business-as-usual scenario, it is
expected that EV adoption will
hit atleast 10% of the total fleet by
2040 for all sectors, excluding EV
trucks,” she said.

“On the other hand, the clean
energy scenario sets a more ambi-
tious target with the mandated
re-fleeting of at 50% of all fleets
excluding the household sector
with EVs by 2040,” she added.




