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PHL fails to meet 2024 growth goal

THE PHILIPPINE ECONOMY
expanded by a weaker-than-ex-
pected 5.2% in the fourth quarter,
bringing full-year growth to be-
low the government’s target amid
subdued consumption and lower
farm output.

Data from the Philippine Sta-
tistics Authority (PSA) showed

(GDP) expanded by 5.2% in the
October-to-December period,
slower than the 5.5% print in the
same period in 2023 and below
the 5.8% median estimate in a
BusinessWorld poll.

This matched the 5.2% expan-
sion in the third quarter, which
was the slowest GDP since 4.3%

Full-year growth came in at
5.6%, falling short of the revised
6-6.5% target, and the 5.7% median
estimate in a BusinessWorld poll.
The 2024 GDP print was slightly
faster than 5.5% in 2023.

“In 2024, we faced numerous set-
backs like extreme weather events,
geopolitical tensions, and subdued

lenges we encountered in 2023,” Na-
tional Economic and Development
Authority NEDA) Undersecretary
for Policy and Planning Group
Rosemarie G. Edillon said. “This
suggests that these conditions
may represent the new normal.”
On a seasonally adjusted quar-
terly basis, GDP posted growth of

1.5% in the previous quarter.

Among Asian countries that
have released their data, Ms. Edil-
lon said the Philippines had the
third-fastest GDP growth in the
fourth quarter, behind Vietnam
(7.5%) and China (5.4%), and
ahead of Malaysia (4.8%).

“While this is below our tar-

fastest-growing economies in
both the region and the world.
This is despite external and lo-
cal challenges such as extreme
weather events, geopolitical
tensions, and subdued global
demand,” Finance Secretary
Ralph G. Recto said in a sepa-
rate statement.
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BSP may continue
easing despite
Fed’s pause

By Luisa Maria Jacinta C. Jocson reporter

THE BANGKO SENTRAL ng Pilipinas (BSP)
could continue its easing cycle despite the US
Federal Reserve’s policy pause, analysts said,
but flagged the need for caution.

“Despite the Fed’s pause, we anticipate a
25-basis-point (bp) policy rate cut at the BSP’s
meeting in February, narrowing the interest
rate differential between the BSP and the Fed to
100 bps,” Metrobank Research said in a report.

The US central bank held rates steady
overnight as widely expected, with Fed Chair
Jerome H. Powell saying there would be no
rush to cut them again, Reuters reported.

The Fed kept its policy rate at the 4.25%-
4.5% range after slashing rates by a total of 100
bps last year.

President Donald J. Trump’s policies re-
main a risk for the Fed’s policy outlook. Mr.
Trump gave a Feb. 1deadline for imposing new
tariffs on products from Canada and Mexico,
and possibly on imports from China as well.

Metrobank said it expects the Fed to con-
tinue its easing cycle this year, though at a
moderate pace, for a total of 75 bps worth of
cuts for 2025.

“If the Fed did not lower interest rates, then
it probably feels that there is little inflationary
pressure and is comfortable about current US
economic growth,” Peter Lee U, dean of the
University of Asia and the Pacific’s School of
Economics, said.

“Bottom line is if the US Fed maintains
their interest rate, we can maintain our own
interest rates unless we want to depreciate or
appreciate,” he added.
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Sy named honorary mayor of Bacolod

HANS T. SY, SM Prime Holdings, Inc. Chairman of the Executive
Committee, is conferred as Adopted Son and Honorary Mayor of
the City of Bacolod as part of its Chinese New Year celebration

and in recognition of his 18 years of contributions to economic
development, business leadership and philanthropy in the City of
Bacolod. In photo: Honorary Mayor Hans T. Sy, with (standing from
left to right) Bacolod Mayor Alfredo Abelardo “Albee” B. Benitez
with Hans Sy’s children Harvey T. Sy and Hanna Carinna T. Sy at the
Bacolod City Government Center.

ADB approves $500-M loan for
Philippine labor market reforms

THE PHILIPPINES has secured a $500-mil-
lion policy-based loan from the Asian Devel-
opment Act (ADB) that will fund the govern-
ment’s labor market programs and reforms
aimed at boosting job creation.

The Business and Employment Recovery Pro-
gram-Subprogram 2 supports government efforts
“to achieve inclusive economic growth by equip-
pingthe country’slabor force, including vulnerable
youth, with the skills required to meet evolving
industry needs,” the ADB said in a statement.

The program will also aim to raise women’s
participation in the workforce through technical
and vocational education and training, as well as
provide better access to opportunities.

Under the program, the government is tar-
geting to increase formal employment in the
private sector by around 600,000 to 700,000
jobs annually. This would help raise the share
of private sector jobs to total employment to
51%, versus 49% in 2019.

“While job recovery in the Philippines
has been encouraging in the post-COVID-19
(coronavirus disease 2019) period, the qual-
ity of jobs remains a critical concern, with

many workers still facing challenges such as
underemployment, informality, and limited
access to decent work opportunities,” ADB
Country Director for the Philippines Pavit
Ramachandran said.

The program also seeks to provide skills
training for 5,000 workers through private
sector-led programs such as the SkillsUpNet
Philippines.

The government also hopes to boost the
number of job placements through public
employment service offices in local govern-
ment units (LGUs) by as much as 120,000
annually.

It also wants more LGUs to implement the
JobStart Philippines skills training program
for the youth.

Latest data showed the unemployment rate
dropped to 3.2% in November, translating
to 1.66 million unemployed Filipinos. The
November jobless rate was lower than 3.9% in
October and 3.6% in the same month in 2023.

For the first 11 months of 2024, the jobless
rate averaged 3.9%, easing from 4.5% during
the same period in 2023.

Peso could overshoot DBCC assumptions until 2026 —BSP

THE PESO-DOLLAR exchange rate
could breach the government’s assump-
tions from this year to 2026 amid ex-
pectations of slower rate cuts by the US
Federal Reserve, the Bangko Sentral ng
Pilipinas (BSP) said.

“The exchange rate could settle
slightly above the Development Budget
Coordination Committee’s (DBCC) as-
sumptions for 2025 and 2026,” it said in
its latest Monetary Policy Report.

P55-P581in 2026.

peso,” the central bank said.

The DBCC expects the peso to trade at
around P56-P58 per dollar this year and

“This projection is due to the slower
pace of monetary policy easing by the
United States Federal Reserve (US Fed)
and recent near-term movements in the

The US central bank held interest
rates steady on Wednesday and Fed-
eral Reserve Chair Jerome H. Powell

it appropriate, Reuters reported.

said there would be no rush to cut them
again until inflation and jobs data made

After the Fed lowered rates three times
in the latter part of last year, inflation has
largely moved sideways in recent months,
but “remains elevated,” the central bank’s
policy-setting Federal Open Market Com-
mittee, said in a statement after a unanimous
decision to keep the benchmark overnight
interestratein the current4.25%-4.5%range.

Emerging from their first policy meet-
ing during President Donald J. Trump’s
second term in the White House, Mr.
Powell said Fed officials are “waiting to
see what policies are enacted.”

As a result, Fed fund futures still imply
around 48 basis points (bps) of easing this
year,compared to49 bps earlier in the week.
The next move is not expected until June,
when the probability of a cut is put at 73%.
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