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GDP likely expanded in Q4 — poll
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US$/UK POUND 1.2479 1.2301
US$/EURO 1.0493 1.0404
US$/AUST DOLLAR 0.6309 0.6258
CANADA DOLLAR/US$ 1.4342 1.4388
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DOW JONES 44,424.250 -140.820
NASDAQ  19,954.301 -99.377
S&P 500  6,101.240 -17.470
FTSE 100 8,502.350 -62.850
EURO STOXX50 4,526.700 5.660

JAPAN (NIKKEI 225) 39,931.98 -26.89 -0.07
HONG KONG (HANG SENG) 20,066.19 365.63 1.86
TAIWAN (WEIGHTED) * 23,525.41 225.40 0.97
THAILAND (SET INDEX)  1,354.07 9.90 0.74
S.KOREA (KSE COMPOSITE) 2,536.80 21.31 0.85
SINGAPORE (STRAITS TIMES) 3,804.26 -2.31 -0.06
SYDNEY (ALL ORDINARIES) 8,408.90 30.20 0.36
MALAYSIA (KLSE COMPOSITE) 1,573.73 -3.47 -0.22

JAPAN (YEN) 155.980 156.510
HONG KONG (HK DOLLAR) 7.787 7.789
TAIWAN (NT DOLLAR) 32.733 32.781
THAILAND (BAHT) 33.540 33.990
S. KOREA (WON) 1,427.980 1,438.090
SINGAPORE (DOLLAR) 1.346 1.357
INDONESIA (RUPIAH) 16,170 16,275
MALAYSIA (RINGGIT) 4.375 4.443
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PHILIPPINE economic growth 
was expected to have quickened 
in the fourth quarter of 2024, 
driven by strong consumer 
spending during the holiday sea-
son, although the full-year print 
likely fell short of the govern-
ment target, a BusinessWorld poll 
showed.  

Gross domestic product (GDP) 
in the October-to-December pe-
riod likely grew by 5.8% from a 

year earlier, accelerating from the 
5.2% growth in the third quarter, 
according to the median forecast 
of a BusinessWorld poll of 18 econ-
omists and analysts last week.

This would match the 5.8% 
expansion in the fourth quarter 
of 2023.

At the same time, the Busi-
nessWorld poll yielded a median 
estimate growth of 5.7% for 2024, 
below the Development Budget 

Coordination Committee’s re-
vised 6-6.5% GDP growth goal.

If realized, the growth in 2024 
would be faster than the 5.5% 
print in 2023. This would also 
be the fastest annual economic 
growth in two years or since the 
7.6% recorded in 2022.

The full-year estimate would 
also be below the forecasts made by 
the Asian Development Bank (6%), 
World Bank (5.9%), International 

Monetary Fund (5.8%) and ASEAN+3 
Macroeconomic Office (5.8%). 

The Philippine Statistics 
Authority (PSA) will release the 
fourth-quarter and full-year 2024 
GDP on Thursday, Jan. 30.

“The economy ’s primary 
growth engine, household con-
sumption, likely continued to re-
bound from its subdued growth in 
the first half of last year, support-
ed by lower and stable inflation, a 

robust labor market, and steady 
remittance inflows,” Chinabank 
Research said in an e-mail.

It also noted the series of ty-
phoons “disrupted” economic ac-
tivities in agriculture, construc-
tion, and tourism in the final 
three months of the year.

Six typhoons bat-
tered the Philip-
pines between 
O c t o b e r 

and November that resulted in 
economic losses worth more than 
P22 billion, according to situation-
al reports by the National Disaster 
Risk Reduction and Management 
Council. Broken down, the agency 

estimated P13.7 billion in in-
frastructure damage, P7.47 

billion in agriculture, 
and P1.16 billion in 
irrigation systems.

Poll, S1/10

PHILIPPINE FARM OUTPUT
likely contracted in 2024, re-
flecting the adverse impact of 
weather-related events such as 
El Niño and La Niña, analysts 
said.

Former Agriculture Under-
secretary Fermin D. Adriano es-
timates that the value of agricul-
tural output may have declined 
by more than 1% in 2024.

If realized, this would be a re-
versal of the 0.4% growth in the 
value of agricultural production 
in 2023 and miss the Depart-
ment of Agriculture’s (DA) 1-2% 
growth target for 2024.

“Of course, El Niño and La Niña 
adversely affected the sector,” Mr. 
Adriano said in a Viber message.

The El Niño weather event, 
which began in June 2023, 
brought below-normal rain-
fall conditions, dry spells and 
droughts that affected overall 
harvest during the year.

The Philippines continued to 
experience below-normal rain-
fall conditions in the first half of 
the year. In the second half, the 
country experienced a series of 
storms that brought heavy rains 
and caused flooding.

“The year 2024 was full of 
challenges and issues. Overall, 
the agricultural output will be 
lower than 2023 due to natural 
calamities including El Niño and 
La Niña one after the other,” for-
mer Agriculture Secretary Wil-
liam D. Dar said in a text message.

Mr. Dar said the delayed dis-
tribution of inputs to farmers, as 
well as lack of technical assistance 
from local government units may 

have also contributed to the de-
cline in agricultural production.

“With the series of typhoons 
and calamities in the fourth quar-
ter, we can only expect output in 
the whole of 2024 to be lower 
than in 2023,” said Federation of 
Free Farmers National Manager 
Raul Q. Montemayor in a Viber 
message, citing El Niño and La 
Niña as factors that contributed 
to the drop in farm output.

The Philippine Atmospheric, 
Geophysical, and Astronomical 
Services Administration (PA-
GASA) declared the end of the 
El Niño in June 2024 but dry 
spells persisted in some parts of 
the country.

According to the DA’s final El 
Niño bulletin, agricultural dam-
age was tallied at P15.3 billion 
with total volume lost at 330,717 
metric tons, spanning 109,481 
hectares of farmland.

In the second half, La Niña 
conditions increased the like-
lihood of tropical cyclones, 
low-pressure areas, and the in-
tensification of the southwest 
monsoon in the Philippines. 

La Niña conditions are ex-
pected to persist until the end of 
the first quarter of 2025, accord-
ing to PAGASA.

Hog production, in particu-
lar, saw a decline in production 
due to these weather distur-
bances.

“El Niño affected produc-
tion because warmer tempera-
tures caused pigs to pant and 
reduced significantly their feed 
intake causing slower growth 
and lower weights,” 

National Federation of Hog 
Farmers, Inc. (NatFed) Vice-
Chairman Alfred Ng said in a 
Viber message. 

Agricultural output may have contracted in 2024

Agricultural output, S1/10

‘Middle-income trap,’ S1/10

IT MAY TAKE more than two 
decades before the Philippines 
can escape the “middle-income 
trap,” Nomura Global Markets 
Research said, citing the need to 
implement key reforms to boost 
investment-led growth. 

“The countries that con-
tinue to reap the benefits of the 
demographic dividend include 
Vietnam, Indonesia and the 
Philippines, and all have bright-
er prospects than Thailand on 
breaking free of the trap,” it said 
in a report.

“However, this is still a long-
term challenge. Assuming strong 
potential growth is sustained (i.e., 
5% for Indonesia and 6% for the 
Philippines and Vietnam), these 
countries may escape the trap by 
2050.”

The Philippines remained a 
lower middle-income country 
despite an increase in its gross 
national income (GNI) per capita 
to $4,230 in 2023 from $3,950 
in 2022, according to the World 
Bank’s latest income classifica-
tion data. 

To become an upper middle-
income country, the Philippines 
would need a GNI per capita of 
$4,516 to $14,005. 

The Philippines has been 
stuck in the lower middle-income 
bracket since 1987, according to 
the latest available data.

In its report, Nomura created 
a Middle-Income Trap Escape 
Index (MITEI), which assesses 

the ability of countries to break 
free from the middle-income 
trap.

Countries are ranked on a 
scale where a score of 100 is the 
sample average, with anything 
higher or lower than 100 indi-
cating an above or below average 
score, respectively. 

The Philippines garnered a 
score of 85 under the MITEI In-
dex, the lowest among Southeast 
Asia. It scored lower than Malay-
sia (103), Thailand (98), Vietnam 
(94) and Indonesia (87).

Nomura said the Philippines 
is considered in a “tight spot,” 
which is defined as “traditionally 
poorer countries that continue 
to trail middle-income league 
tables.”

“ Vietnam, Indonesia and 
the Philippines are catching 
up fast, propelled by strong in-
vestment growth, but breaking 
free of the trap is a long-term 
challenge.”

There is a need to implement 
structural reforms to drive in-
vestment growth through infu-
sion and innovation, it added.

The Marcos administration 
is targeting to reach upper mid-
dle-income status by this year. 
The World Bank usually releases 
the income classification data 
in July.

Nomura said “business-as-
usual” growth is not enough to 
escape the middle-income trap.

Philippines may escape 
‘middle-income trap’ by
2050 — Nomura Research

THE PHILIPPINES is weighing 
an option to raise the balance of 
its 2025 borrowing requirements 
locally, having implemented the 
bulk of its overseas funding plan 
for the year.

There’s a possibility that the 
Southeast Asian nation will no lon-
ger return to the international bond 
market this year after selling $3.3 
billion of dollar and euro bonds on 
Thursday, according to National 
Treasurer Sharon Almanza.

“It depends, because another 
option is to source the balance 

from the domestic market,” Ms. 
Almanza said in a mobile-phone 
message on Friday when asked 
if the government will be oppor-
tunistic in selling international 
bonds for the remainder of 2025.

The Philippines, one of the 
most active sovereign issuers of 
dollar debt out of the region, is 
left with roughly $200 million to 
complete its foreign commercial 
bond program of about $3.5 bil-
lion for the year.

The investment-grade bor-
rower received orders exceeding 

a combined $6.2 billion for its 
latest Securities and Exchange 
Commission-registered two-
part dollar notes, according to a 
person familiar with the matter. 
The benchmark offering comes 
with a concurrent euro global 
bond sale.

A favorable market over the 
week provided “an opportune 
window for the Republic to reen-
ter the capital market,” the trea-
surer separately said in a state-
ment. Philippine dollar bonds 
returned 3.3% in the past year, 

underperforming most peers in 
emerging markets.

“Our goal is to capitalize on the 
current market momentum to se-
cure the most efficient cost dynam-
ics ahead of potential uncertainties 
in the near future,” Ms. Almanza said.

The government has penciled 
in a budget deficit of P1.54 tril-
lion ($26.4 billion) for this year, 
or 5.3% of the nation’s economic 
output. It plans to raise P2.04 
trillion from gross domestic bor-
rowings to help plug the shortfall. 
— Bloomberg

Philippines may turn to local debt after $3.3-B bond sale

By Adrian H. Halili
Reporter 


