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IMF sees faster PHL growth until 2026

By Luisa Maria Jacinta C. Jocson
Reporter

THE PHILIPPINE ECONOMY will
continue to accelerate from this year to
2026 as domestic demand remains robust,
the International Monetary Fund (IMF)
said, but warned risks are tilted to the
downside due to possible external shocks.

At the same time, Finance Secretary
Ralph G. Recto said that the Philippines

likely failed to hit its 6-6.5% growth goal
for 2024, amid typhoons.

“If it hits 6% in the fourth quarter, I'll
be happy with that. I don’t think it will
hit 6% for 2024, but I think it will surpass
6% in 2025,” Mr. Recto told reporters on
Jan. 16.

For the first nine months of 2024, Phil-
ippine growth averaged 5.8%, the same
as the IMF’s projection for the full year.
Preliminary fourth-quarter and full-year
gross domestic product (GDP) data will be
released on Jan. 30.

In its latest World Economic Outlook up-
date, the IMF kept its GDP forecasts for the
Philippines at 6.1% this year and 6.3% for
2026,the same asits projectionsin October.

These would fall within the govern-
ment’s 6-8% GDP target for 2025 and 2026.

“Growth for 2025-2026 is projected to
be primarily driven by domestic demand,
namely consumption and investment,”
an IMF spokesperson said in an e-mail.

“Consumption growth will be sup-
ported by lower food prices and gradual
monetary policy easing,” it added.

Latest data from the Philippine Sta-
tistics Authority showed household con-
sumption, which accounts for over three-
fourths of the economy, jumped by 5.1% in
the third quarter from 4.7% a quarter ago.

“Investment growth is expected to
pick up on the back of a sustained public
investment push, gradually declining
borrowing costs and acceleration in
the implementation of public-private
partnership projects and foreign direct
investments (FDI), following recent leg-
islative reforms,” the IMF said.

Gross capital formation, the invest-
ment component of the economy, ex-
panded by 13.1% in the third quarter, a
turnaround from the 0.3% dip a year ago.

However, the IMF said that the balance
of risks to the growth outlook is tilted to the
downside, citing external risks.

“Some of the main downside risks in-
clude recurrent commodity price volatil-
ity, and new supply shocks, which may
necessitate tighter monetary policy to
anchor inflation expectations,” it said.
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Second Trump

term adds to

PHL economic

uncertainty

20 Most and

Companies
in 2023

By Luisa Maria Jacinta C. Jocson
and Aubrey Rose A. Inosante reporters

The 2024 edition of
BusinessWorld Top 1000

THE SECOND TERM of US President-elect
Donald J. Trump could add more uncertainty
to the Philippine economy, which could possi-
bly impact trade prospects, financial flows, and

monetary policy, analysts said.

However, the Philippines, which is heavily
reliant on the US for business and economic ac-
tivity, could also stand to gain from some of Mr.

Trump’s policies, they added.

Mr. Trump is set to be sworn in as US president
on Jan. 20. For his second term, he has vowed to
impose tariffs of up to 60% on imports of Chinese
goods and 25% for Canadian and Mexican im-

ports, as well as a 10% universal tariff.

Finance Secretary Ralph. G. Recto told
BusinessWorld that it is “too early to tell” what
would be the economic implications of Mr.

Trump’s policies on the Philippines.

“For now, there’s a lot of uncertainty. Having
said that, there are also many opportunities,” he

said in a Viber message.

Pantheon Macroeconomics Chief Emerging
Asia Economist Miguel Chanco said that the
economic impact of Trump 1.0 versus Trump 2.0

will be more global.

Trump, S1/10

Corporations in the
Philippines contains the

with a combined net
income of P2 trillion in
2023. This infographic
shows the 20 companies
with the best and worst
bottom lines in 2023.

Most Profitable Corporations

1 Philippine Reclamation Authority
2 BDO Unibank, Inc.
3 Bank of the Philippine Islands
4 Metropolitan Bank & Trust Co.
5 Land Bank of the Philippines
6 SMPrime Holdings, Inc.

7 Manila Electric Co.

8 PLDT, Inc.

9 Semirara Mining and Power Corp.
Nestlé Philippines, Inc.

PMFTC, Inc.

Philippine Airlines, Inc.
San Miguel Brewery, Inc.

External debt

service burden
rises at end-Oct.

THE COUNTRY’S external debt service burden
jumped by almost 20% as of end- October, prelimi-
nary data from the Bangko Sentral ng Pilipinas

(BSP) showed.

Debt servicing on external borrowings climbed
by 19.8% to $14.475 billion in the January-Octo-
ber period from $12.078 billion in the same period
in 2023. BSP data showed principal payments
surged by 23.6% to $7.846 billion from $6.349

billion in the same period in 2023.

Amortization accounted for over half (54.2%)

of debt servicing during the period.

Meanwhile, interest payments rose by 15.7%
t0 $6.629 billion in the first 10 months from $5.73

billion in the previous year.

At end-September, the external debt service
burden as a share of gross domestic product (GDP)
stood at 3.9%, up from 3.5% in the previous year.

Separate data from the BSP showed the Philippines’
outstanding external debt hit a record $139.64 billion
as of end-September, higher by 17.5% year on year.

Broken down, this was composed of $86.88 bil-
lion in public sector debt and $52.76 billion from

private sector obligations.

This brought the external debt-to-GDP ratio

to 30.6% at the end of the third quarter.

The BSP’s external debt data cover borrowings
of Philippine residents from nonresident credi-
tors, regardless of sector, maturity, creditor type,
debt instruments or currency denomination.

— L.M.J.C. Jocson
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13 China Banking Corp.
14
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6 DMCI Holdings, Inc.
17 Ayala Land, Inc.
18 SM Investments Corp.

20 Philippine National Bank

Source:

BusinessWorld Top 1000 Corporations
in the Philippines 2024 Edition
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The Philippines’
Least Profitable

country’s largest companies

National Grid Corp. of the Philippines

19 San Miguel Global Power Holdings Corp.
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Least Profitable Corporations
20 Professional Services, Inc.
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- Stock corporations are only
considered in the annual
rankings.

- Data are based on parent
audited financial statements
as of fiscal year 2023
submitted to the Securities
and Exchange Commission
and the Commission on Audit
for government-owned and
-controlled corporations.

- Netincome is profit realized
after deducting cost of sales,
operating and other
expenses and taxes.
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19 Sureste Properties, Inc.

Wall Street Courier Services, Inc.
Taganito HPAL Nickel Corp.

Hard Discount Philippines, Inc.

National Power Corp.

SunPower Philippines Manufacturing Ltd.
Ibiden Philippines, Inc.

Chevron Philippines, Inc.

APO Cement Corp.

Medicard Philippines, Inc.

AB Leisure Exponent, Inc.

Philippine Associated Smelting and Refining Corp.
Qatar Airways Co. W.L.L.

edotco Towers, Inc.

Philippines AirAsia, Inc.

Maya Philippines, Inc.

Coral Bay Nickel Corp.

JG Summit Olefins Corp.

San Miguel Corp.

Government
spending to
slow in I’ half

GOVERNMENT SPENDING is likely
to slow in the first half of 2025 due
to the election ban on public works
and congressional insertions in the
national budget, the Department of
Budget and Management (DBM) said.

Budget Assistant Secretary Romeo
Matthew T. Balanquit said govern-
ment spending in the first two quarters
“might be lower” compared with the
same period in 2024 due to the public
works ban ahead of the May elections.

The Commission on Elections
(Comelec) will implement a ban on
public works on March 28 or 45 days
before the May 12 elections. Social
welfare dole-outs are also prohibited
during the period.

The Development Budget Coordi-
nation Committee earlier said there
“may be a slowdown in project execu-
tion during the first half of 2025 on
account of the upcoming midterm
national and local elections.”

However, the DBM said that in-
frastructure spending ahead of the
election will not be “disrupted” by the
election ban, as “the phasing of the
projects is already planned, especially
in the transport sector.”

“The only infrastructure projects
affected are those worth P707 billion,
covering over 12,900 projects, the
bulk of which are under the Depart-
ment of Public Works and Highways
(DPWH),” DBM Undersecretary
Goddes Hope O. Libiran said.

At the same time, Mr. Balanquit said
budget releases may be slower as the
congressional adjustments under the
2025 General Appropriations Act will
be subject to a process called For Issu-
ance of Special Allotment Release Or-
ders (FISARO) before being released.

The SARO will only be released
once agencies meet the necessary
requirements and secure approvals
from the Executive Secretary and the
Office of the President.

“Now, the release might not be that
significant because of the P757-billion
[adjustments], which is around 11%
or 12% of the total budget. So, it’s re-
ally a big amount,” Mr. Balanquit told
reporters on Jan. 16.

Last year, most of the national
budget was already released around
the first month without the required
conditions.

Meanwhile, former Finance Sec-
retary Margarito B. Teves said that
spending on public works usually falls
in April and May during election years
due to the 45-day ban.

“However, we see the impact as
minimal given that the National Gov-
ernment always seeks the exemption
of infrastructure projects from the
ban, particularly those of national sig-
nificance,” he told BusinessWorld in
an e-mail over the weekend.

Mr. Teves added that the ban will af-
fect projects at the local and district lev-
els more than those at the national level.

Spending, S1/10




