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Maharlika plans its T* investment in Q1

By Aubrey Rose A. Inosante

Reporter

THE MAHARLIKA Investment
Corp. (MIC) is expected to make
its first investment this quarter,
most likely in the energy sector,
its top official said.

“Definitely the first quarter. I
think we had a year to set up. We
had a year to basically put our
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our formal approval to begin hir-
ing last end of July,” MIC Presi-
dent and Chief Executive Officer
Rafael D. Consing, Jr. said in an
interview with BusinessWorld on
Jan. 2.

The MIC has yet to make
any investments since Presi-
dent Ferdinand R. Marcos, Jr.
signed the law creating the
country’s first wealth fund in
July 2023.

The Maharlika Investment

ted to make its first investments
before the end of 2024.

Mr. Consing said sovereign
wealth fund is “ready” and backed
with funding and the needed
workforce, but will not invest
“without the benefit of due dili-
gence.”

MIC earned P2.3 billion in in-
terest income in 2024, Mr. Cons-
ing said.

Under the law, the Develop-
ment Bank of the Philippines

the Philippines were mandated
to contribute P25 billion and
P50 billion, respectively, as the
initial seed capital for the MIF.
The two state lenders have re-
mitted the funds to the Bureau
of the Treasury in September
2023.

Mr. Consing said the MIC’s
strategic plan will be up for
board approval on Jan. 9. This
after it made some changes after
meeting with the Governance
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Owned and -Controlled Corpo-
rations (GCG) before the holi-
days, he added.

The MIC is looking into in-
vesting in energy, food security,
healthcare, and resource develop-
ment, particularly mining.

“In the first quarter, that
would be the energy sector.
Healthcare, if it turns out okay, if
our due diligence results turn out
okay, first half. I would say early
second quarter for the latter two,”
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Mr. Consing said he believes
that investments in the energy
sector, particularly transmission
lines, would be “most impactful.”

“That’s why ideally, we’d like
to be able to buy into the national
grid, if we’re able to. Or number
two, we have also separately
signed MOUs (memoranda of
understanding) with the likes of
Mindoro and Palawan, which fall
under the SPUGS [small power
utilities group] category,” he said.

governance in place. We obtained ~ Fund (MIF) had initially commit- (DBP) and the Land Bank of @ Commission for Government-  Mr. Consing said. Maharlika, S1/8
REPORT
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‘No new taxes’ stance likely to hamper fiscal consolidation progress

THE PHILIPPINE government
must consider passing “political-
ly acceptable” tax measures, such
as those related to wealth, luxury
goods, and carbon emissions, if it
wants to achieve its fiscal consoli-
dation goals.

“The Marcos administration’s
pledge to introduce ‘no new
taxes’ has made things much
worse from the standpoint of
fiscal consolidation, especially
with economic growth coming

UTLOOK
20 )25

in much weaker than expected
in the recent period,” Pantheon
Macroeconomics Chief Emerg-
ing Asia Economist Miguel
Chanco said in an e-mail.
Slower gross domestic prod-
uct (GDP) growth is a risk to the
government’s fiscal consolidation

plan as it affects revenue collec-
tions, he said. This would also
affect the administration’s goal
to bring down both the deficit-to-
GDP and debt-to-GDP ratios.

“From my perspective, there’s
certainly a need to question the
fundamental position to not in-
troduce new taxes,” Mr. Chanco
said.

Finance Secretary Ralph G.
Recto has so far remained firm
on his “no new taxes” stance, with

the administration only pursu-
ing reform measures pending in
Congress and looking to improve
tax collection efficiency.

“For now, we are interested in
passing all our pending revenue
measures in Congress including
tweaked, enhanced Passive In-
come and Financial Intermediary
Taxation Act (PIFITA) and the
Capital Markets Efficiency Pro-
motion Act substitute bills,” Mr.
Recto said in a Viber message.

Other Department of Finance
(DoF)-backed bills yet to be
passed by lawmakers include the
excise tax on single-use plastics,
the rationalization of the mining
fiscal regime, and the proposed
hike to the motor vehicle road
user’s charge.

John Paolo R. Rivera, a senior
research fellow at the Philippine
Institute for Development Stud-
ies, said the government’s “no
new taxes” stance, while meant

to ease consumers’ financial
burden amid elevated inflation
post-pandemic, limits the gov-
ernment’s ability to bridge the
fiscal gap.

“As debt servicing increases
and infrastructure spending re-
mains a priority, sustaining this
stance may become untenable
beyond 2025, especially if growth
slows,” Mr. Rivera said in a Viber
message.

Taxes, S1/8




