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By Luisa Maria Jacinta C. Jocson Rreporter

Bill on 99-year land lease
for foreigners seen to
boost PHL investments

PHILIPPINES DROPS
IN GOOD COUNTRY INDEX

The Philippines fell seven places to 941" out of 174 countries in the latest version of the
Good Country Index (GCI), published by the government advisory firm Anholt & Co.
The index measures how much each country contributes to the planet and the global

PHILIPPINE ECONOMIC GROWTH could
fall below 6% in 2025 amid a “gentle” recov-
ery in domestic demand and expectations of
a widening trade deficit, Bank of America
(BofA) said.

By John Victor D. Ordoiiez

Reporter

A MEASURE seeking to extend
the maximum term for land
leases entered by foreigners
to 99 years is likely to help the
Philippines attract more invest-
ments, analysts said.

“Investors may be more in-
clined to commit to projects in
the Philippines when they see the
availability of longer-term leases
as an assurance of stability,” Phil-
ippine Institute for Development
Studies Senior Research Fellow
John Paolo R. Rivera said in a
Viber message.

He said industrial parks, eco-
nomic zones and tourism-related
projects are expected to benefit
as foreign firms are more likely
to invest if they can be assured of
longer land leases.

Last week, the House of Rep-
resentatives and the Senate ap-
proved separate bills allowing
foreigners to lease land up to 99
years from 75 years. Both bills
allow foreign investors to sublet
properties, unless barred by a
contract.

Under both versions, foreign
private land leases related to tour-
ism will be allowed if the invest-
ments are not less than $5 mil-
lion. Of this amount, 70% must be
infused in the project within three
years after a contract is signed.

The bill is one of President
Ferdinand R. Marcos, Jr.s prior-
ity measures, that the administra-
tion aims to approve before June
2025.

The 1987 Constitution bars
foreigners from owning land in
the country, but the 31-year-old
Investors’ Lease Act allows for-
eign investors to lease private
land for 50 years, renewable only
once after 25 years.

“The 99-year lease bill, if
passed into law, will contribute to
a more favorable investment cli-
mate for foreign investors,” Foun-
dation for Economic Freedom
President Calixto V. Chikiamco
said in a Viber message.

Hecited aprovision in a Senate
bill that requires a lease to be reg-
istered with the Land Registra-
tion Authority (LRA), which he
said would improve the “security
and bankability” of leases.

Both bills allow foreign inves-
tors to lease land for agriculture,
agroforestry and ecological con-
servation purposes.

They will also be allowed to
enjoylonger leases tobuild indus-
trial estates, factories, assembly
or processing plants and tourism
sites.

Sublease contracts must be
registered with the registry of
deeds under the LRA, according
to copies of both the House and
Senate bills.

The proposed measures also
impose a fine of P1 million to P10
million on people who enter into
illegal lease agreements.

Only the Senate version im-
poses jail time of up to six years
for lease agreement violators.
Congressmen removed the im-
prisonment penalty.

The upper chamber’s version
also provides that in cases of cor-
porations, associations or part-
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BofA Securities economist for the Philip-
pines Jojo Gonzales said they forecast Philip-
pine gross domestic product (GDP) to grow by
5.9% in 2025.

This would narrowly miss the government’s
revised 6-8% growth target next year.

The economy expanded by a slower-than-
expected 5.2% in the third quarter, its weakest
growth in five quarters.

In the nine-month period, GDP growth
averaged 5.8%, slower than the 6% print a year
ago.

Earlier this month, the Development Bud-
get Coordination Committee tweaked its eco-
nomic growth targets to account for “evolving
domestic and global uncertainties.”

“While we expect a gentle recovery in pri-
vate consumption and investments over the
next year, the growth in government spend-
ingis likely to be muted, and a wider net trade
deficit is anticipated,” Mr. Gonzales told
BusinessWorld in an e-mail.

In the third quarter, growth in government
spending slowed to 5% from 11.9% in the pre-
vious quarter.

Latest data from the Philippine Statistics
Authority (PSA) showed that the country’s
trade deficit ballooned to $5.8 billion in Octo-
ber, the widest gap in over two years.

Meanwhile, BofA said it expects inflation to
average 3% next year, well within the central
bank’s 2-4% target.

The Bangko Sentral ng Pilipinas (BSP) ex-
pects inflation to average 3.3% in 2025. The
central bank said that risks to the inflation
outlook for next year remain tilted to the
upside.

Headline inflation averaged 3.2% in the
11-month period, according to latest data from
the PSA.

“A weaker peso remains a risk to this fore-
cast, though softer oil prices will likely provide
a cushion to negate the impact of the weaker
currency,” Mr. Gonzales said.

BofA expects the dollar strength to persist
next year, with the peso potentially breaching
the P61 mark.

Lawmakers have yet to come  nerships violating lease deals, Performance “The US dollar will remain stronger in
up with a reconciled version of  the president, manager, director, - Category. Rank (Outof 174) : Note: The Good Country 2025, and our end-2025 forecast is P61,” Mr.
the measure through a bicameral  trustees or other officers will be Prosperity & Equality » Yersion Rank Index uses data from two Gonzales said.
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kets. 5.75%.

rights and agricultural interests
are at stake.”
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VAT refund limit for tourists ‘just right,’ to benefit MSMEs — analysts

By Aubrey Rose A. Inosante

Reporter

THE P3,000 ($51) minimum
purchase requirement for non-
resident tourists to qualify for a
value-added tax (VAT) refund is
“just right” to ensure small busi-
nesses benefit, analysts said.
President Ferdinand R. Mar-
cos, Jr. recently signed into law
Republic Act (RA) No. 12079,
which allows tourists to claim
VAT refunds on purchases
worth at least P3,000 from

government-accredited stores,
in an effort to boost tourism
receipts.

“The P3,000 is just right
to benefit micro, small and
medium enterprise (MSME)
retailers and local products,”
Philippine Retailers Associa-
tion (PRA) President Roberto
S. Claudio said.

He said the purchase cap is
kept to a minimum to benefit
locally made products.

“I think it’s a good entry and
good starting point. Some coun-
tries are still higher than P3,000
as well. I think we’re above the

middle, so I think that’s a good
place to be,” Tourism Congress
of the Philippines President
James M. Montenegro said via
phone call.

Under RA 12079, the value of
the locally bought goods from
accredited stores must reach
at least P3,000 per transaction,
provided these goods are taken
out of the country within 60
days of purchase.

“This law is primarily designed
to boost tourist arrivals and ex-
penditure. Hopefully, it will also
increase the sales revenue of re-
tailers,” Mr. Claudio said.

Mr. Montenegro said the
minimum purchase amount
could be adjusted in the future.

The threshold is subject to
review and adjustment every
three years by the Finance
secretary, upon recommenda-
tion of the Commissioner of
Internal Revenue, considering
the inflation data from the sta-
tistics agency.

“I think the minimum rate
is at par with our ASEAN
[Association of Southeast
Asian Nations] neighbors.
If you look at the minimum
amounts in other countries,

it is almost the same,” Elea-
nor L. Roque, a tax principal
at P&A Grant Thornton, told
BusinessWorld.

The Philippines has joined
other ASEAN countries with
a tax refund program for non-
resident tourists. The scheme
has increased retail activity,
particularly in sectors such as
fashion, electronics and sou-
venirs.

In Thailand, tourists are
eligible for a VAT refund if they
buy goods worth at least 2,000
baht ($58) from each store per
day.

In Malaysia, the minimum
purchase is 300 ringgit ($67).
Singapore allows tourists to
spend at least S$100 ($74), while
in Indonesia, it starts at 500,000
rupiah ($31).

“Itis good to have a minimum
amount as it limits the refund
claim to valuable expenses. De
minimis spendings are normally
not considered for VAT refund
as it is not administratively
practical. In some cases, the cost
will be more expensive than the
amount being refunded,” Ms.
Roque said.

VAT, S1/7




