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FDI infl ows sink to over 4-year low

FDI, S1/2

NET INFLOWS of foreign direct 
investments (FDI) fell to their 
lowest level in over four years in 
September, data from the Bangko 
Sentral ng Pilipinas (BSP) showed.

The central bank on Tues-
day reported FDI net inflows 
slumped by 36.2% to $368 million 
in September from $577 million 
in the same month a year ago.

This was also the lowest 
monthly FDI inflow in 53 months 
or since the $314 million recorded 
in April 2020. To recall, strict 
lockdowns to curb the spread 

of the coronavirus disease 2019 
(COVID -19) were in effect in 
April 2020. 

Month on month, net inflows 
likewise plunged by 54.8% from 
$815 million.

“The downturn in FDI net 
inflows in September 2024 was 
due largely to the decline in 
nonresidents’ net investments 

in debt instruments,” the BSP 
said.

Nonresidents’ net investments 
in debt instruments of local af-
filiates dropped by 32.8% to $277 
million in September from $413 
million a year prior.

Net investments in equity 
capital other than reinvestment 
of earnings plummeted by 91.2% 

to $7 million in September from 
$83 million a year earlier.

Equity capital placements slid 
by 53.4% year on year to $82 mil-
lion, while withdrawals dropped 
by 19.7% to $75 million.

By source, equity placements 
were mainly from Japan (60%), 
followed by the United States 
(25%), and Singapore (8%).

These were invested mostly in 
manufacturing (58%), real estate 
(19%), information and commu-
nication (8%), and wholesale and 
retail trade (5%). 

Meanwhile, investments in equi-
ty and investment fund shares stood 
at $91 million in September, down by 
44.6% from $164 million a year ago.
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PHILIPPINE MERCHANDISE TRADE PERFORMANCE  (October 2024)
Free on board (FoB) value, in $ billion

Source: Philippine Statistics Authority (Preliminary data as of Dec. 10, 2024)
BusinessWorld Research: Kenneth H. Hernandez

BusinessWorld Graphics: Bong R. Fortin
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Top 5 Imports
(FoB Value, in $ billion)

Total Imports
(FoB Value, in $ billion)

Oct.
2023

Oct.
2024

Electronic
Products

Mineral Fuels,
Lubricants, and 

Related Materials

Transport
Equipment

2.21
1.88 1.69

2.67

0.89
0.30 0.41

1.22
0.59 0.52
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11.96
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Top 5 Exports
(FoB Value, in $ billion)

Total Exports
(FoB Value, in $ billion)

Electronic
Products

Other
Manufactured

Goods

Other Coconut
OilMineral

Products

Ignition Wiring Set
and Other Wiring

Sets Used in Vehicles,
Aircraft, and Ships

6.52 6.16

Oct.
2023

Oct.
2024

Exports

Imports

Trade Deficit

Oct. 2023 Oct. 2024Oct. 2023 Oct. 2024

Cereals and
Cereal

Preparations

Other Food
and Live
Animals

0.32

3.73

2.87

0.32 0.11 0.240.51 0.30 0.24 0.23

Notes:
— Trade balance is the di�erence between exports and imports.
A trade deficit occurs when the import value is greater than the export 
value, while the opposite happens for a trade surplus.  
— Details may not add up due to rounding. 
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 Trade balance is the di�erence between exports and imports.
A trade deficit occurs when the import value is greater than the export 
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6.61

11.63

-5.02
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10.93

-4.40

6.25

10.37

-4.12

6.73

10.83

-4.11

6.73

10.67

-3.94

6.77

10.32

-3.55

6.23

11.00

-4.77
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-4.24
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-4.18
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-5.10
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5.57
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6.16
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Biggest Lantern of Hope
EXPERIENCE the magic of #BiggestLanternOfHope2024 as 
Pampanga Eye, the tallest Ferris wheel in the country, lights up 
the night sky at the amphitheater of SM City Pampanga.

THE WORLD BANK has trimmed its growth 
forecast for the Philippines for this year but 
still expects strong growth in the medium 
term.

At the same time, the multilateral lender 
flagged possible trade disruption and geopo-
litical conflict risks ahead.

“The growth forecast for 2024 was revised 
downwards from 6% to 5.9%, reflecting the 
impact of adverse weather events that led to 
lower-than-expected growth in the third quar-
ter of 2024,” Gonzalo J. Varela, World Bank lead 
economist and program leader of the equitable 
growth, finance and institutions practice group 
for Brunei, Malaysia, the Philippines, and Thai-
land, told reporters on Tuesday.

The Philippine economy, particularly the 
agriculture sector, felt the impact of climate-
related events such as the El Niño and La 
Niña this year. Economic managers last week 
tweaked the growth target to 6-6.5% for this 
year from 6-7% previously.

Despite the slightly lower growth outlook, 
the World Bank said the medium-term out-
look “remains strong.”

The multilateral lender kept its gross do-
mestic product (GDP) growth forecast for 
2025 at 6.1% and gave a 6% growth outlook 
for 2026.

This is within the government’s 6-8% GDP 
growth target for 2025 through 2028.

World Bank trims Philippine 
GDP growth outlook to 5.9%

THE PHILIPPINES’ trade-in-goods deficit 
ballooned to nearly $6 billion in October, the 
biggest trade gap in over two years, as exports 
continued to decline while imports grew at its 
fastest pace in six months, the Philippine Sta-
tistics Authority (PSA) reported on Tuesday.

Preliminary data from the PSA showed 
the country’s trade-in-goods balance — the 
difference between exports and imports — 
stood at a deficit of $5.8 billion in October, 
up 36.8% from the $4.24-billion deficit in 
October last year.

Month on month, the trade gap widened 
by 13.8% from the revised $5.1 billion in Sep-
tember.

October saw the widest trade deficit in 26 
months or since the $5.99-billion gap in Au-
gust 2022.

For the first 10 months, the trade deficit 
widened by 3.6% to $45.22 billion from the 
$43.64-billion gap a year ago. 

The value of exports declined for the sec-
ond straight month in October, falling by 5.5% 
year on year to $6.16 billion from $6.52 billion 
a year ago. In September, exports dropped by a 
revised 7.6%.

October’s export haul was the lowest level 
since $5.57 billion in June this year.

By Karis Kasarinlan Paolo D. Mendoza 
Researcher

October trade 
gap widest in 
over two years

MOST FILIPINOS see inflation rising 
over the next year and do not expect 
the pace of price increases to normal-
ize anytime soon, according to a sur-
vey by Ipsos.

In its latest Cost of Living Monitor, 
Ipsos found that 80% of Filipinos see 
the rate of inflation to rise in the next 
year. 

“While economists point out that 
inflation — and interest rates — have 
fallen in many countries, you might as-
sume that consumers should be feeling 
more positive by now about their own 
financial situation and more optimistic 
about where their country’s economy is 

headed in 2025,” Ipsos Chief Executive 
Officer Ben Page said.

“In fact, they are the opposite. The 
legacy of high inflation over the past 
few years is that an expectation of price 
rises is now hard-wired into the public 
consciousness,” he added.

The Philippines’ outcome is also 
much higher than the 65% overall aver-
age across 32 countries.

“This is something that is felt 
across the board. In 21 of the 32 coun-
tries surveyed people are more likely 
to think prices will rise at a faster rate 
than they did earlier this year,” Ipsos 
said.

Most Filipinos think that infla-
tion has yet to normalize, the survey 
showed, with 28% expecting infla-
tion to never return to normal. On 
the other hand, 27% see prices nor-
malizing after next year, within the 
next year (26%), within the next six 
months (5%), and within the next 
three months (7%).

Only 6% of respondents said that 
inflation had already normalized.

Inflation quickened to 2.5% in No-
vember from 2.3% in October as food 
prices rose after a series of typhoons 
hit the country. In the 11-month period, 
headline inflation averaged 3.2%.

This year so far, inflation has settled 
within the 2-4% range, except for the 
4.4% spike in July.

The central bank expects inflation 
to settle at 3.1% this year, 3.2% in 2025 
and 3.4% in 2026. However, the Bangko 
Sentral ng Pilipinas (BSP) has said that 
the risks to the inflation outlook for next 
year until 2026 have shifted to the upside. 

“While inflation rates are going 
down, people are not feeling it in the 
way policy makers and central banks 
would have hoped,” Ipsos said. “People 
expect price rises across all areas of 
spending, from utilities to food.”

Most Filipinos expect inf lation to continue to rise — survey

Inflation, S1/11 Trade, S1/11

World Bank, S1/15

30 DAYS TO DECEMBER 9, 2024

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO DECEMBER 10, 202430 DAYS TO DECEMBER 10, 2024

US$/UK POUND 1.2739 1.2773
US$/EURO 1.0527 1.0573
US$/AUST DOLLAR 0.6393 0.6443
CANADA DOLLAR/US$ 1.4179 1.4138
SWISS FRANC/US$ 0.8800 0.8793

$71.76/BBL
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DOW JONES 44,401.930 -240.590
NASDAQ  19,736.690  -123.084
S&P 500  6,052.850 -37.420
FTSE 100 8,352.080  43.470
EURO STOXX50  4,430.670  14.420

JAPAN (NIKKEI 225) 39,367.58 207.08 0.53
HONG KONG (HANG SENG) 20,311.28 -102.81 -0.50
TAIWAN (WEIGHTED) 23,125.08 -148.17 -0.64
THAILAND (SET INDEX)  1,447.53 -4.43 -0.31
S.KOREA (KSE COMPOSITE) 2,417.84 57.26 2.43
SINGAPORE (STRAITS TIMES) 3,810.98 16.06 0.42
SYDNEY (ALL ORDINARIES) 8,393.00 -30.00 -0.36
MALAYSIA (KLSE COMPOSITE) 1,608.97 -2.46 -0.15

JAPAN (YEN) 151.470 150.390
HONG KONG (HK DOLLAR) 7.776 7.775
TAIWAN (NT DOLLAR) 32.486 32.413
THAILAND (BAHT) 33.740 33.800
S. KOREA (WON) 1,430.230 1,431.960
SINGAPORE (DOLLAR) 1.341 1.339
INDONESIA (RUPIAH) 15,860 15,860
MALAYSIA (RINGGIT) 4.426 4.422

PSEi
OPEN: 6,729.05
HIGH: 6,742.01
LOW: 6,648.24
CLOSE: 6,724.82
VOL.: 0.784 B
VAL(P): 8.541 B

FX
OPEN P57.970
HIGH P57.900
LOW P58.030
CLOSE P58.010
W.AVE. P57.958
VOL. $1,172.50 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

44.25 PTS.
0.66%

DECEMBER 10, 2024 DECEMBER 9, 2024 DECEMBER 10, 2024
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UNCHANGED $0.06
—

P H I L I P P I N E  STO C K  E XC H A N G E ’ S  1 0  M O ST  AC T I V E  STO C K S  BY  VA LU E  T U R N OV E R  •  D E C E M B E R  1 0,  2 024  (PSE i s n a p s h o t  o n  S1/2 ;  a r t i c l e  o n  S2/2 )  

 BDO          P152.000  ICT            P404.800  SM            P900.000  AREIT        P37.950  SMPH        P26.750  BPI            P129.900  URC           P77.500  ALI            P28.150  DITO         P1.380  SCC           P34.450
Value P537,329,136 Value P505,653,886 Value P452,428,625 Value P439,015,445 Value P364,090,465 Value P363,283,805 Value P303,279,581 Value P229,708,145 Value P148,872,780 Value P142,651,195
-P1.000 -0.654% P9.800 2.481% P20.000 2.273% -P1.650 -4.167% P0.550 2.099% -P0.100 -0.077% P1.000 1.307% P0.000 0.000% -P0.050 -3.497% P0.200 0.584%—▲ ▲
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