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Big banks post double-digit growth in loans, assets in Q3

THE COMBINED ASSETS and
loans of the Philippines’ biggest
banks rose by double digits in
the third quarter, amid increased
economic activity.

The latest edition of Business-
World’s quarterly banking re-
port showed that the aggregate
assets of 44 universal and com-
mercial banks (U/KBs) grew by
11.17% year on year to P25.98
trillion in the July-to-Septem-

ber period from P23.37 trillion
ayear ago.

The third-quarter asset
growth was faster than the 10.7%
logged in the second quarter, and
the 8.78% in the same period in
2023. It was also the quickest in
six quarters or since the 11.25% in
the first quarter of 2023.

Meanwhile, total loans of
these big banks surged by 15.07%
to P13.16 trillion in the third

quarter, faster than 7.01% a year
ago.

In the July-to-September pe-
riod, lending growth was the fastest
in 23 quarters or since the 15.13%
posted in the fourth quarter of
2018.

Heightened lending activity
in the third quarter may have re-
flected improving credit demand
as the central bank began its eas-
ing cycle in August.

At its Aug. 15 meeting, the
Bangko Sentral ng Pilipinas (BSP)
reduced policy rates by 25 basis
points (bps), the first rate cut in
nearly four years. This brought
thebenchmarkrate to 6.25% from
the over 17-year high of 6.5%.

The BSP followed it up with an-
other 25-bp cut at its October meet-
ing, bringing the key rate to 6%.

However, gross domestic prod-
uct (GDP) growth slowed to 5.2%

in the third quarter from 6.4% in
the second quarter. This was the
weakest growth in five quarters
or since the 4.3% expansion in the
second quarter of 2023.

Data also showed the share of
bad loans to the total loan portfo-
lio, also known as the nonperform-
ing loan (NPL) ratio, rose to 3.28%
from 3.25% in the previous quarter
but fell from 3.62% a year ago.

Big banks, S1/10
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Dollar reserves slip 2% at end-Nov.

By Luisa Maria Jacinta C.
Jocson Reporter

THEPHILIPPINES’ grossinter-
national reserves (GIR) dipped at
the end of November as the gov-
ernment settled some of its for-
eign currency-denominated debt,
data from the Bangko Sentral ng
Pilipinas (BSP) showed.

Preliminary data showed dol-
lar reserves slipped by 2.4% to
$108.5 billion at the end of No-
vember from $111.1 billion at the
end of October.

Year on year, gross interna-
tional reserves rose by 5.6% from
$102.7 billion.

“The month-on-month de-
crease in the GIR level reflected
mainly the National Govern-
ment’s (NG) net foreign currency
withdrawals from its deposits
with the BSP to settle its foreign
currency debt obligations and pay
for its various expenditures,” the
central bank said.

The level of dollar reserves was
enough to cover about 4.3 times
the country’s short-term external
debt based on residual maturity.

The GIR as of end-November
was also equivalent to 7.8 months’
worth of imports of goods and
payments of services and primary
income.

“By convention, GIR is viewed
to be adequate if it can finance at
least three months’ worth of the
country’s imports of goods and
payments of services and primary
income,” the BSP said.

Ample foreign exchange buf-
fers protect an economy from
market volatility and ensure
that a country can pay its debts
in the event of an economic
downturn.

Net foreign currency deposits
dropped by 18% to $1.75 billion at
end-November from $2.14 billion
a month ago. It likewise fell by
8.1% from $1.91 billion a year ago.

Dollar, S1/2

Abante,
Posible!

TOYOTA Motor
Philippines (TMP)
has officially
launched the Next
Generation Tamaraw
in a grand event held
simultaneously in
Makati City, Quezon
City, Pasay City,
Pampanga, Laguna,
Cebu City, Davao City,
and Cagayan de Oro
City, as well as via
livestream. Customers
may start placing

Jose Maria M. Atienza.

reservations for the new Tamaraw at any Toyota dealership nationwide. In photo (from left):
TMP First Vice-President Danilo C. Cruz; TMP Senior Vice-President Masahiro Haoka; TMP
President Masando Hashimoto; TMP Vice-Chairman Dr. David T. Go; Toyota Motor Asia
Regional Executive Chief Engineer Jurachart Jongusuk; and TMP Executive Vice-President

This brought average inflation to
3.2% in the 11-month period, well
within the 2-4% target band.

Pantheon Macroeconomics Chief
Emerging Asia Economist Miguel
Chanco said that it is “all clear” for a
third straight rate cut later this month.

“Crucially, the result was also well
within the BSP’s forecast range, 2.2%
to 3%, which means the bank will al-
most certainly make another 25-bp

Central bank likely to continue easing
despite inflation uptick, say analysts

THE BANGKO SENTRAL ng Pilipi-
nas (BSP) will likely continue its rate-
cutting cycle despite the slight uptick
in November inflation, analysts said.

However, risks such as the weaken-
ing of the peso could prompt the cen-
tral bank to be more cautious about
further easing,

“Overall, the inflationary pressures
were not broad-based, and the near-term
outlook remains benign. Therefore, we

other 25-bp rate cut later this month,
BSP Governor Eli M. Remolona, Jr.
earlier said.

He said inflationary pressures may
prompt them to keep rates steady,
while a cutislikely if economic growth
remains weak.

Since August, the Monetary
Board has delivered a total of 50 bps
worth of rate cuts, bringing the key
rate to 6%.

think the BSP will lower its policy rate by
25 basis points (bps) atits next meeting in
December,” ANZ Research said.

Headline inflation quickened to 2.5%
year on year in November from 2.3% in
October, mainly driven by higher food
prices due to typhoon damage.

cut to the target reverse repo rate
later this month, to 5.75%,” he said.
The Monetary Board is set to have
its final policy-setting meeting for the
year on Dec. 19.
The central bank could opt to
pause its easing cycle or deliver an-

“The soft inflation print supports
our view of a rate cut in the Dec. 19
meeting, on top of the third-quarter
2024 growth which surprised to the
downside,” HSBC economist for
ASEAN Aris D. Dacanay said.

Inflation, S1/10

Investment banks eye 2025 income boom as Trump drives deal rebound

LONDON — President-elect
Donald J. Trump’s return to the
White House is seen fueling a
dealmaking revival that could
bolster investment banking in-
come to $316 billion globally next
year, a jump of about 5.7% on
2024, data seen by Reuters show.

Mergers and acquisitions
(M&A)bankers are forecasttorake
in about $27.6 billion in fees, ac-
cording to previously unreported

figures from analytics and insight
provider Coalition Greenwich, in
what could be their second-best
year in at least two decades.
Global investment banking in-
come has only topped $300 billion
five times in the last 20 years, the
data show, with earnings power in
recentyears stifled by the pandemic,
inflation and global political unease.
Mr. Trump’s pro-business lean-
ings should help an already thriv-

ing US economy, which could in
turn encourage greater volumes
of cross-border dealmaking and
investment from European firms
chasing growth, bankers said.
“Tknow it’s that time of year where
bankerslove tobebullish, butwe actu-
ally do think that the current climate
— political clarity and macro stabil-
ity — will help drive M&A,” Richard
King, head of corporate banking,
EMEA, at Bank of America said.

“There’s a lot of pent-up
demand that will likely come
through in 2025,” he said, point-
ing to private equity as well as
acquisitive trade buyers across a
range of sectors including health-
care, tech and energy.

Mr. Trump’s administration
could be particularly conducive
to M&A because he is seen as
likely to wave more deals through
that had been blocked under the

previous administration over
competition or US strategic im-
portance concerns, bankers said.

While rainmakers are getting
busier, bankers managing debt
sales for companies and govern-
ments could also see a jump in
activity, bringing in as much as
$49 billion, a new record, accord-
ing to Coalition.

Revenue from the trading of
securities — the biggest con-

tributor to investment bank in-
come — forecast at $220 billion
for 2025 would be the highest
since 2022.

Credit and emerging markets
macro-related products are likely
to see the biggest jump on 2024
figures next year, with a 6% in-
crease each while tradingin inter-
est rate-related products could
shrink as much as 3.5%.

Trump, S1/10




