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Infrastructure spending jumps 17%
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY
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US$/UK POUND 1.2531 1.2629
US$/EURO 1.0417 1.0517
US$/AUST DOLLAR 0.6501 0.6507
CANADA DOLLAR/US$ 1.3980 1.3975
SWISS FRANC/US$ 0.8937 0.8838
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DOW JONES 44,296.510 426.160
NASDAQ  19,003.651 31.231
S&P 500  5,969.340 20.630
FTSE 100 8,262.080 112.810
EURO STOXX50 4,316.520 50.840

JAPAN (NIKKEI 225) 38,283.85 257.68 0.68
HONG KONG (HANG SENG) 19,229.97 -371.14 -1.89
TAIWAN (WEIGHTED) 22,904.32 348.66 1.55
THAILAND (SET INDEX)  1,446.30 5.84 0.41
S.KOREA (KSE COMPOSITE) 2,501.24 20.61 0.83
SINGAPORE (STRAITS TIMES) 3,746.02 6.80 0.18
SYDNEY (ALL ORDINARIES) 8,393.80 70.80 0.85
MALAYSIA (KLSE COMPOSITE) 1,589.78 1.10 0.07

JAPAN (YEN) 154.740 154.380
HONG KONG (HK DOLLAR) 7.784 7.783
TAIWAN (NT DOLLAR) 32.561 32.563
THAILAND (BAHT) 34.420 34.630
S. KOREA (WON) 1,402.400 1,400.950
SINGAPORE (DOLLAR) 1.346 1.344
INDONESIA (RUPIAH) 15,870 15,920
MALAYSIA (RINGGIT) 4.465 4.460

PSEi
OPEN: 6,856.28
HIGH: 6,856.28
LOW: 6,771.37
CLOSE: 6,780.13
VOL.: 0.605 B
VAL(P): 3.153 B

FX
OPEN P58.950
HIGH P58.810
LOW P58.960
CLOSE P58.870
W.AVE. P58.908
VOL. $1,072.00 M
SOURCE : BAP
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2024 NRI Scores of Select East and Southeast Asian Economies

PHILIPPINES IMPROVES IN NETWORK READINESS INDEX
The Philippine went up six spots to 63rd place out of 133 economies with a score of 49.93 (out of a possible 100) in the 2024 edition of Network 
Readiness Index (NRI) by the nonprofit research organization Portulans Institute. The index assesses the application and impact of information 
and communication technology in economies around the world based on four pillars: technology, people, governance, and impact.

Source: Portulans Institute’s 2024 Network Readiness
Index (https://networkreadinessindex.org/)

BusinessWorld Research: Kenneth H. Hernandez
BusinessWorld Graphics: Bong R. Fortin
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Top 10
Rank

(Out of 133)
United States
Singapore
Finland
Sweden
South Korea
The Netherlands
Switzerland
United Kingdom
Germany
Denmark

Economy
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Bottom 10
Rank

(Out of 133)
Yemen
Burundi
Dem. Rep. of the Congo
Chad
Sierra Leone
Angola
Burkina Faso
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20.24
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25.25
25.91
26.63
27.00
27.16
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STATE SPENDING on infra-
structure went up by 16.9% in 
September fueled by disburse-
ments for finished transport 
projects, the Department of Bud-
get and Management (DBM) said. 

In the latest National Gov-
ernment disbursement report, 
spending on infrastructure and 
other capital outlays rose by P19.8 
billion to P137.1 billion in Sep-
tember from P117.3 billion in the 
same month last year. 

Mo n t h  o n  m o n t h ,  i n f r a -
structure spending went up by 

26.24% from P108.6 billion in 
August. 

The DBM attributed the uptick 
in September disbursement to 
the payment for completed road 
network and bridge programs of 
the Department of Public Works 
and Highways (DPWH).

Higher disbursements were 
also made for various foreign-as-
sisted projects of the Department 
of Transportation.

It also noted capital outlays for 
local counterpart requirements 
for implementing the Metro 

Manila Subway Project Phase 1, 
North-South Commuter Railway 
System, and the Davao Public 
Transport Modernization Project.

Funds were also used for the 
Department of National De-
fense’s (DND) Armed Forces of 
the Philippines modernization 
program, as well as the construc-
tion and repair of justice halls 
nationwide and implementation 
of the Department of Education’s 
computerization program.

In the January-to-September 
period, infrastructure spending 

rose by 14.6% to P982.4 billion 
from P857.6 billion in the same 
period in 2023.

“The robust spending growth 
for the period was largely cred-
ited... to infrastructure and other 
capital outlays with significant 
disbursements recorded in the 
DPWH for its banner infrastruc-
ture projects and the DND for its 
defense modernization projects,” 
the DBM said.

Overall infrastructure dis-
bursements, which included 
transfers to local government 

units and subsidies to govern-
ment-owned and -controlled 
corporations, went up by 12% to 
P1.14 trillion as of end-Septem-
ber.

“This was equivalent to 6.1% 
of GDP (gross domestic prod-
uct) vis-a-vis 5.9% outturn for 
the same period last year and the 
5.6% full-year target this year,” 
it said.

Philip Arnold “Randy” P. Tuaño, 
dean of the Ateneo School of 
Government, said the increase 
in infrastructure spending is 

likely to be sustained in the 
short term.

“(The increase was) due to a 
significant balance from various 
budget sources that remain avail-
able for release, and the priori-
tization of large-scale transport 
projects such as the Metro Manila 
Subway,” Mr. Tuaño said in an 
e-mail over the weekend.

He also expects a surge in in-
frastructure spending given that 
the 2025 midterm election is five 
months away.

THE GOVERNMENT is now crafting an 
improved version of the bill seeking to re-
form the pension system for military and 
uniformed personnel (MUP), Department 
of Budget and Management (DBM) Secre-
tary Amenah F. Pangandaman said. 

“MUP is not dead,” she said during the 
Fiscal Policy Conference on Friday last week.

“It’s a different version from what Sec-
retary Ben [Diokno] has intended from the 
very beginning. Hopefully we’ll be able to 
come up with a nice version that will still be 
a bit better version than what was expected.”

Ms. Pangandaman made the statement af-
ter former Finance chief Benjamin E. Diokno 
said he does not think the current version of 
MUP reform is likely to make a difference.

“I think the military pension bill is 
dead... The measure that they ’re com-
ing up with is not what we wanted. It 
won’t  make any much difference.  In 
fact, it might worsen the situation,” Mr. 
Diokno said.

The Department of Finance (DoF) under 
Mr. Diokno had earlier pushed for a version 
of the bill that required contributions from 
all active personnel and new entrants and 
removed the full indexation of pensions. 

Military pension reform ‘not dead’ — DBM chief
By Aubrey Rose A. Inosante 
Reporter

Infrastructure, S1/12

Pension, S1/12

AUTOMOTIVE SALES may hit 
500,000 units next year as lower in-
terest rates and upcoming elections 
spur economic activity, according 
to the Federation of Automotive 
Industries of the Philippines, Inc.

“We can hit that (target) in 
2025, and the growth factors will 
be the election, interest rates that 
are starting to go down, plus the 
economy is again most likely to 
grow by another 5-6%,” Vicente T. 
Mills, the federation’s president, 
told reporters last week.

“But the demand for vehicles is 
still there because the fleet is still 
old, so there’s fleet replacement, 
and then, of course, fleet growth 
because gross domestic product 
will go up,” he added.

The Bangko Sentral ng Pilipinas 
(BSP) started its easing cycle last 
August, cutting rates by 50 basis 
points to 6%. More cuts are expect-
ed in 2025 as inflation is expected to 
stay within the 2-4% target range. 

Economic managers are tar-
geting 6.5-7.5% gross domestic 
product growth for 2025, and 6.5-
8% from 2026 to 2028.

Mr. Mills said that compared 
with Thailand and Indonesia, the 

local vehicle density is still lower 
per population, which explains 
the still huge local demand.

“So, it will really go up; it is just 
that our countrymen do not have 
enough buying power… but now 
that the central bank is bringing 
down the interest rates, it will be 
more affordable,” he said. 

“And as business improves, 
they will start to buy. And natu-
rally, as the economy improves, 
vehicle population improves 
because that’s how it is. It goes 
together,” he added. 

Mr. Mills said sales growth 
next year will also be driven by 
commercial vehicles, which com-
prised 73.77% of the total indus-
try sales as of October.

A joint report by the Chamber 
of Automotive Manufacturers of 
the Philippines, Inc. and the Truck 
Manufacturers Association showed 
that total industry sales reached 
384,310 in the first 10 months, up 
8.9% from 352,971 in the same pe-
riod last year.

Broken down, sales of com-
mercial vehicles reached 283,501 
units as of October, up 7.8% from 
the 262,875 units sold in the same 
period last year, while the industry 
sold 100,809 units of passenger 
cars, which represented an 11.9% 
increase from 90,096 last year.

Vehicle sales may top 
500,000 next year as 
interest rates go down
By Justine Irish D. Tabile
Reporter 

CREDIT RATING AGENCIES are 
warning of the potential spill-
overs of US President-elect Don-
ald J. Trump’s economic policies 
on the Philippines, which could 
hurt growth and potentially its 
credit rating outlook.

“There are a few overlapping 
channels through which the in-

coming US administration’s po-
tential policies might affect the 
Philippines. Trade protectionism 
could affect Philippines’ exports 
directly, and via lower global 
growth,” Krisjanis Krustins, 
director at Fitch Ratings’ Asia-
Pacific Sovereigns team, said in 
an e-mail. 

When Fitch Ratings affirmed 
the country’s rating in June, it 
noted a few factors that could 
lead to a negative rating action, 
he said.

These include reduced confi-
dence in strong, stable medium-
term economic growth, failure 
to maintain a stable government 
debt-to-gross domestic prod-
uct ratio and significant dete-
rioration in foreign currency 
reserves.

“Although external develop-
ments, such as in the US, affect 
these factors, they also depend on 
the policies and policy responses 
of the Philippine authorities,” Mr. 
Krustins said.

“A stable outlook generally in-
dicates that we do not anticipate 
a rating change within one to two 
years, although we constantly re-
assess developments,” he added.

Fitch Ratings in a separate 
report said that the re-election 
of Mr. Trump will have “ramifica-
tions for many sovereign credit 
profiles, but the scale of any ef-
fects on ratings will ultimately 
depend on the policies pursued by 
his administration.”

Credit raters warn of possible spillovers of Trump policies on PHL
By Luisa Maria Jacinta C.
Jocson Reporter 

A UNIFORMED personnel walks by a Philippine fl ag. 
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