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FDI net inflows decline in August

By Luisa Maria Jacinta C.
Jocson Reporter

MANILA FALLS IN GLOBAL GREEN FINANCE INDEX

Manila fell 12 spots to 81t out of 97 financial centers in the 14" edition of The Global Green
Finance Index (GGFI) by Z/Yen Group and Long Finance. The Philippine capital was one
of the laggards in the region with an overall rating of 549. The index measures the

quality and depth of green financial products of financial centers and monitors their ~ _
progress toward a sustainable financial system.

NET INFLOWS of foreign direct
investment (FDI) into the Philip-
pines slid in August mainly due to
a sharp decline in investments in
debt instruments, data from the
central bank showed.

Net inflows dropped by 14.5%
to $813 million in August from
$951 million a year ago, the Bang-
ko Sentral ng Pilipinas (BSP) re-
ported on Monday.

Month on month, inflows
dipped by 0.9% from $820 mil-
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GGFI 14 Ratings of Select East
and Southeast Asian Financial Centers
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through survey respondents and a statistical model.

Recto: No more global
bond issuances this year

By Aubrey Rose A. Inosante

Reporter

THE NATIONAL GOVERNMENT
(NG ) is unlikely to offer more off-
shore bonds this year, Finance
Secretary Ralph G. Recto said.

This as the NG has only raised
$4.5 billion out of its $5-billion
plan to borrow from the interna-
tional debt market this year.

Asked if the NG plans to bor-
row the remaining $500 million
from the offshore market this
year, Mr. Recto replied: “I don’t
think so.”

He said the government may
opt to tap the domestic debt mar-
ket for the remainder of the year.

So far this year, the govern-
ment has issued US dollar-de-
nominated global bonds, raising
$2 billion in May, and another
$2.5 billion in August.

At the same time, Mr. Recto
said that the government has
yet to finalize its plans for global
bond offerings in 2025.

However, he said the NG aims
to continue lowering the share
of external borrowings in its bor-
rowing program.

“We want to reduce the for-
eign debt stock to 10% at a par-
ticular point in time,” he told
BusinessWorld on the sidelines
of a budget hearing at the Sen-
ate last week.

This year, the government set
a 75:25 borrowing mix, in favor of
domestic sources.

For 2025 to 2027, the NG
plans to source at least 80%
of its borrowing program
from domestic sources, and
20% from foreign lenders, ac-
cording to the 2025 Budget of
Expenditures and Sources of
Financing.

Global bond issuances, S1/4

BMI cuts PHL
growth forecast

FITCH SOLUTIONS’ unit
BMI lowered its gross do-
mestic product (GDP) growth
forecast for the Philippines
this year as weak external
demand remains a drag.

In a report, BMI said it
now expects the country’s
GDP to grow by 5.8% this
year, lower than its earlier
projection of 6%.

This would fall short of
the government’s 6-7% full-
year forecast.

“The economy must ex-
pand by 6.3% in the final
quarter just to hit our origi-
nal forecast. But we think
that it is a tad too optimis-
tic,” it added.

The Philippine economy
slowed to 5.2% in the third
quarter from 6.4% in the
second quarter, the weakest
growth in five quarters.

BMI, S1/11

Marcos signs CREATE

MORE into

law to lure

more investments

By Kyle Aristophere T. Atienza

Reporter

THE PHILIPPINE government
expects to forego P5.9 billion in
tax revenue in the next four years
from a new law that expands fis-
cal incentives and lowers corpo-
rate income tax (CIT) on certain
foreign enterprises.

But theselosses under the Cor-
porate Recovery and Tax Incen-
tives for Enterprises to Maximize
Opportunities for Reinvigorating
the Economy (CREATE MORE)
Act could be offset by an increase
in foreign direct investments
(FDI) and new taxes, government
officials said.

President Ferdinand R. Marcos,
Jr. on Monday signed into law

the CREATE MORE Act, which
further reduces the CIT to 20%
from 25% for registered busi-
ness enterprises (RBE).

“This law will surely be use-
ful in attracting investment
because we’re reducing income
tax rates and then reducing
the cost of doing business by
reducing duties, especially for
exporters,” Finance Secretary
Ralph G. Recto told Business-
World on the sidelines of a
signing ceremony on Monday.

The Philippines has been
a laggard in the region in at-
tracting foreign direct invest-
ments, with economists citing
inadequate infrastructure, high
power costs, unstable policies,
red tape and foreign ownership
limits.

CREATE, S1/11

“The remaining portion of
net investments in debt instru-
ments are investments made
by nonresident subsidiaries/as-
sociates in their resident direct
investors, i.e., reverse invest-
ment,” it added.

BSP data also showed a 9.4%
decline in nonresidents’ reinvest-
ment of earnings to $217 million
from $240 million a year earlier.

FDI, S1/4

FUEL PRICE TRACKER

(week-on-week change)

GASOLINE
Oct.29 A P0.20
Nov.5 ¥ PO.10
Nov.12 A  P150

DIESEL
Oct.29 A P0.50
Nov.5 4 PO.75
Nov.12 A P210

KEROSENE
0ct.29 A P0.50
Nov.5 A P0.50
Nov.12 A  P1.20

* Nov. 12, 12:01 a.m. — Caltex Philippines

* Nov. 12, 6 a.m. — Petron Corp.; Phoenix
Petroleum; Pilipinas Shell Petroleum Corp.; PTT
Philippines Corp.; Seaoil Philippines, Inc.

* Nov. 12, 8:01 a.m. — Cleanfuel (Shaw Autogas,
Inc.)




