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Budget gap widens in September

THE NATIONAL Government’s
(NG) budget deficit widened
to P273.3 billion in September,
as revenues and expenditures
posted double-digit growth, the
Bureau of the Treasury (BTr) said
on Thursday.

Latest data from the Trea-
sury showed the fiscal gap rose

by 8.9% in September from
P250.9-billion deficit in the
same month a year ago, “as the
increase of nominal value of
expenditures outpaced the in-
crease in revenues.”

Month on month, the budget
gap ballooned by 404% from the
P54.21-billion deficit in August.

Revenue collections jumped
by 17.32% to P299.7 billion in
September from P255.4 billion
last year.

Tax revenues rose by 8.53% to
P253.5billion in September, driven
by the Bureau of Internal Revenue
(BIR) collection which climbed by
14.79% to P174.7 billion.

The Treasury attributed
the rise in BIR collection to
“higher personal income tax
particularly on withholding
on wages due to the release of
salary differentials of civilian
government personnel,” and
increased documentary stamp
tax collection.

However, revenues from the
Bureau of Customs (BoC) fell
by an annual 3.31% to P76.3
billion in September amid a
double-digit decline in import
duties. An executive order re-
ducing import tariffs on rice
and other commodities took
effect on July 5.

“Also, the decline (in BoC
collection) is due to an alarming
increase in smuggling activi-
ties within the year, as the cur-
rent amount of the BoC’s seized
goods has already surpassed
their total haul in 2023,” the
Treasury said.

Budget gap, S1/11

Manila still 3
cheapest for
prime office rent
in Asia-Pacific

MANILA remained the third most
affordable city for prime office
rents in the Asia-Pacific region in
the third quarter, according to real
estate consultancy Knight Frank.

On an annual basis, Manila’s oc-
cupancy cost fell by 1.7%, slightly
below the average 2.5% decline
in the region, a Knight Frank Asia
report released on Oct. 22 showed.

The average prime office cost
in Manila was $29.64 per square
foot (sq.ft.) in the July-to-Sep-
tember period.

“Prime rents in the region fell
just 0.1% on a quarter-on-quarter
basis, signaling that rents could
be bottoming out, supported
by growth in Indian markets,”
Knight Frank said.

Kuala Lumpur had the lowest
average prime office rent in the
region at $20.57 per sq.ft., fol-
lowed by Jakarta with ($26.75),
Phnom Penh ($34.13), Guangzhou
($35.60), and Bengaluru ($36.17).

The most expensive rent for
prime office space was in Hong
Kong SAR ($155.52), followed by
Singapore ($125.66), and Sydney
($99.75).

Officerent, SI/11
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Asia-Pacific @3 2024 Prime Rental Growth Rates (vear-on-Year Rental Growth)

KNIGHT FRANK

MANILA REMAINS 3" CHEAPEST
FOR PRIME OFFICE RENT IN Q3

In the third quarter, the Philippine capital remained
the third most affordable city for prime office rent
among 23 Asia-Pacific markets, based on the
latest edition of the Asia-Pacific Office Highlights by
real estate consultancy Knight Frank. On an annual
basis, Manila’s occupancy cost fell by 1.7%, compared
with the average 2.5% drop of the region.
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Electronics industry targets 5% increase in exports next year

By Justine Irish D. Tabile

Reporter

THE Semiconductor and Elec-
tronics Industries in the Philip-
pines Foundation, Inc. (SEIPI)
said that it is expecting a 5%
growth in exports next year amid
inventory correction and the ex-
pected entry of new investments.

“We maintained our outlook of
10% contraction this year, but we
see 5% growth [in exports] next

year,” SEIPI President Danilo C.
Lachica told reporters on the side-
lines of the 13™ Arangkada Philip-
pines Forum 2024 on Thursday.

He said next year’s growth will
be driven by inventory correction
and the launch of new products
and expansion.

“Hopefully, with the initiatives
of the government to promote in-
vestments, we are looking for new
products and new expansions for
the coming year,” he added.

SEIPI recently held its fourth-
quarter meeting earlier this

month and has scheduled another
meeting for the first quarter of
2025.

“We’ll have another board
meeting in the first quarter. And
hopefully, we’ll affirm that 5%
outlook,” he said.

Despite the optimistic outlook
for next year, Mr. Lachica said the
board still expects a 10% decline
in exports this year despite the
optimism in the electronic manu-
facturing services (EMS) sector.

“The EMS guys are optimistic,
but the semiconductor guys are

not. Unfortunately, they weigh
more than the EMS, [around]
70% of the volume,” he said.

A report from the Philippine
Statistics Authority showed that
the country’s top exports are
still electronic products, which
accounted for 52.9%, or $3.57 bil-
lion, of the total exports in August.

However, the export value of the
country’s electronic product ex-
ports in August showed an 8.2% de-
cline from the $3.89-billion worth
of electronic products exported in
the same month last year.

From January to August,
exports of electronic products
reached $27.45 billion, represent-
ing a 1% increase from $27.19 bil-
lion in the same period last year.

Out of the total electronics ex-
ports, 76.6% comprised of semi-
conductors, which had a total
value of $21.04 billion.

SEIPI had projected a 10% de-
cline in exports due to inventory
correction and a less competitive
product mix of the exports from
the Philippines.
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Fitch sees
below-target

orowth for
Philippines

By Luisa Maria Jacinta C.
Jocson Reporter

THE Philippines’ gross domestic
product (GDP) growth this year
may fall below the government’s
targetamid dampened household
spending, Fitch Ratings said.

“We expect the Philippines’
economy to expand by 5.5% in
2024, after 5.5% in 2023 and 7.6%
in 2022,” it said in its latest Asia-
Pacific Sovereigns Peer Review.

Fitch Ratings’ growth forecast
falls well below the government’s
6-7% target. In the first half of the
year, GDP averaged 6%.

“The slower growth in 2023
and 2024 has been driven by
weaker private consumption,
with the post-pandemic boost
fading and high (albeit moderat-
ing) inflation weighing on real
incomes,” it added.

Household spending eased
to 4.6% in the second quarter
from 5.5% a year ago, the slow-
est since the coronavirus disease
2019 (COVID-19) pandemic, lat-
est data from the local statistics
authority showed.

“Nevertheless, we still forecast
real GDP growth of above 6% over
the medium term, supported by
large investments in infrastruc-
ture and reforms to foster trade
and investment, including public-
private partnerships (PPPs),”
Fitch Ratings said.

For 2025, it sees Philippine
GDP growth averaging 6.1%, also
still below the government’s 6.5-
7.5% target range.

Meanwhile, the credit rater ex-
pects the National Government’s
(NG) fiscal consolidation to con-
tinue at a gradual pace.
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