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PHL losing share
in key banana
markets due to
pests, diseases

DAVAO CITY — Pilipino Banana
Growers and Exporters Associa-
tion (PBGEA) Executive Director
Stephen Antig said the Philippines
is losing key markets for bananas
due to weak production as a result
of pests and diseases, specifically
fusarium wilt or Panama disease.

Mr. Antig said Philippine mar-
ket share for fresh banana has
fallen steadily since 2012. In Ja-
pan, the Philippines used to have
a 94% share of the market share;
in 2023, it was 79%.

The industry’s main market,
China, was at 40% market share
last year, from 82% in 2012. South
Korean market share was 69%
in 2023 from 98% previously.
Market share in the United Arab
Emirates was down to 8% in 2023
from 83% in 2012.

“We simply don’t have the vol-
ume due to devastation brought
about by pests and diseases,” he
said during the Business Matters
media briefing at Hukad, Ayala
Malls Abreeza.

According to Mr. Antig, it’s not
easy to replace areas with banana
plantations affected by fusarium
wilt or expand acreage because of
the Agrarian Reform Law, which
limits landowners to five hectares.

“It’s not a demand problem
but a supply problem because we
have been infested with fusarium
diseases and climate change and
the problem of getting additional
hectarage for expansion purposes
and to replace those areas affected
by pests and diseases,” he said.

He said in Cambodia, a single
banana plantation can be as large
as 20,000 hectares.

He also said Mindanao land
planted to banana is down to
51,000 hectares from 89,000
hectares before the disease hit.

Mr. Antig said PBGEA has
been lobbying the Department
of Agrarian Reform to amend the
Agrarian Reform Law because
the five hectare limits is not suit-
able for efficient growing.

“Unfortunately, we have not got-
ten any feedback as to whether the
amendments are happening or not.
‘We will continue to lobby otherwise
there will come a time when Mind-
anao will no longer be known as the
bananarepublic,” he said.

Mr. Antig said banana growers
must content themselves with
rehabilitating the areas affected
by pests and diseases.

“But we cannot do that as fast
as we want to because it will take
from nine months to one year for
bananas to bear fruit. The spread
of fusarium wilt is faster,” he said.

He said the industry is try-
ing to develop a new variety of
banana that is resistant to most
pests and diseases.

“We are racing against time be-
cause if we do not identify a new
variety, it is possible that the re-
maining 51,000 hectares will also
be affected, and what will happen
to individuals dependent on this
industry?... the banana industry
contributed not only to the eco-
nomic development of Mindanao,
but to improving peace and order
by providing employment,” he said.

Mr. Antig said PBGEA is draft-
ing a bill on the revitalization
of the banana industry, which it
hopes to pass on to a legislator to
sponsor in Congress.

“One of the stipulations of the bill
is to establish a world-class research
facility that will not only serve the Cav-
endish industry but the entire agricul-
ture sector. We are not giving up hope
as alot of people are dependent on the
industry;” he said. — Maya M. Padillo

Poultry imports from France
banned after bird flu outbreak

THE Department of Agricul-
ture (DA) said it banned im-
ports of poultry and wild birds
from France after an outbreak
of Highly Pathogenic Avian In-
fluenza (HPAI) or bird flu.

In Memorandum Order no.
40, the DA said shipments of
domestic and wild birds, poultry
meat, day-old chicks, eggs, and
semen from France were sus-
pended.

“There is a need to prevent
the entry of the HPAI virus to
protect the health of Philip-
pine poultry,” it added.

According to the Bureau
of Animal Industry, avian flu
cases in the Philippines have
been detected in 53 munici-
palities across nine provinces
as of Sept. 20.

The French authorities had
submitted a report to the World
Organization for Animal Health
regarding an outbreak of H5 (N
untyped) HPAI cases there.

A case was reported in
Saint-Malo in Brittany on
Aug. 7, according to an offi-
cial report submitted by the
French authorities on Aug. 12.

It added that all shipments
coming from France that are
already in transit, loaded, or
accepted into port would be
allowed provided that the
products were slaughtered or
produced before July 25.

In April, the DA had lifted
the import ban of domestic
and wild birds from France
after cases of HPAI were re-
solved. — Adrian H. Halili

Agriculture groups urge
White House action ahead
of possible ports strike

CHICAGO/WASHINGTON —
Nearly 200 agriculture organiza-
tions urged the White House to
address key US agricultural supply
chain issues in the face of a poten-
tial port strike on the East and Gulf
Coasts that could begin Tuesday.
The groups said the industry is
facing “imminent and severe ship-
ping disruptions” from a potential
work stoppage, snarled rail lines and
historically low river levels backing
up grain barge shipments and im-
pacting trade with Mexico, accord-
ing to aletter reviewed by Reuters.
The groups asked the federal
government to direct the US Army
Corps of Engineers to dredge the

lower Mississippi River to main-
tain 12-foot-deep channels, and
step in to reopen the movement of
grain by rail from the US to Mexico.

They also asked the Transpor-
tation department to consider
issuing an emergency hours of
service waiver for truck drivers at
East and Gulf Coast ports.

The letter, from a wide cross-
section of the nation’s food and
farm supply chain, said such dis-
ruptions are already happening
ahead of apotential Oct. 1 strike at
ports that handle roughly half of
the country’s ocean trade, includ-
ing consumer staples like coffee,
meat and eggs. — Reuters
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BACONG PILIPINAS

DEPARTMENT CIRCULARNO. D¢ 2024-09- 0029

PROMULGATING THE REVISED GUIDELINES GOVERNING THE
ALLOCATION, REMITTANCE, MONITORING AND AUDIT OF FINANCIAL
BENEFITS TO HOST COMMUNITIES PURSUANT TO SECTIONS 6, 7, 10

AND 11 OF DEPARTMENT CIRCULAR NO. DC2018-08-0021

WHEREAS, on 26 July 2018, the Department of Energy (DOE) issued Department
Circular (DC) No. DC2018-08-0021, titled "Providing for the Amendments to Rule 29
Part (A) of the Implementing Rules and Regulations of Republic Act No. 9136,"
which took effect on 23 August 2018, and establishes the rules and guidelines for
the administration of the financial benefits under the Energy Regulation No. 1-94
(ER 1-94) Program, in order to promote efficiency in the government processes and
ensure that  the financial benefits are properly allocated and availed of;

WHEREAS, DOE DC No. DC2018-08-0021 further provides that the utilized
financial benefits shall be subject to post-audit by the following:

1. The National Electrification Administration - Commission on Audit (NEA-
COA) Resident Auditor for the Electrification Fund (EF) utilized by electric
cooperatives;

2. An entity, to be determined under a Memorandum of Agreement (MOA) for
the EF utilized by the private distribution utilities (DUs); and

3. An entity, to be determined under the MOA for Development and Livelihood
Fund (DLF) and Reforestation, Watershed Management Health, and/or
Environment Enhancement Fund (RWMHEEF), utiized by the Host
Indigenous Cultural Communities (ICCs) / Indigenous Peoples (IPs).

WHEREAS, on various occasions, the DOE has received inquiries and requests for
clarification regarding the allocation of provincial share from Generation Company
or Facilities (GenCos) and/or Energy Resource Development (ERD) facilities located
within Highly Urbanized Cities (HUCs) in National Capital Region (NCR), as the
current remittance scheme tends to leave the provincial share stranded;

WHEREAS, Section 7 of DOE DC No. DC2018-08-0021 provides guidance fo the
GenCos and/or ERD facilities regarding the requirements and timeline for remitting
of ER 1-94 funds to the concerned DUs and host beneficiaries;

WHEREAS, on 14 June 2019, the DOE issued DC No. DC2019-06-0010, titled
“Prescribing the Administrative Operating Guidelines for the Availment and Utilization
of Financial Benefits by the ICCs/IPs pursuant to DOE Department Circular No.
DC2018-03-0005";

WHEREAS, Section 14 of DOE DC No. DC2019-06-0010 further provides that the
utilized financial benefits shall be subject to post-audit by the COA or in accordance
with the MOA between Host ICCs/IPs and the GenCos andlor ERD facilities,
whichever is applicable;

WHEREAS, on various dates, the DOE transmitted clarificatory letters to the COA
regarding the audit on the utilization of ER 1-94 funds by the concerned DUs and
Host ICCs/IPs;

WHEREAS, after consultation, it is imperative for the DOE to issue this Circular to
align related policy issuances in the implementation of ER 1-94 Program, as
follows:

a) Clarify further the allocation of ER 1-94 financial benefits accruing from the
operations of GenCos and/or ERD facilities located within HUCs in NCR and
other regions;

b) Harmonize the reportorial and remittance obligations of GenCos and/or ERD
facilities with the new policies and procedures;

c¢) Monitor the compliance of GenCos andfor ERD facilities with the ER 1-94
fund remittance timeline and requirements; and

d) Provide guidance on the audit of utilized ER 1-94 financial benefits by the
concerned DUs and Host ICCs/IPs.

WHEREAS, the DOE conducted consultations on the proposed policy to solicit
comments and inputs from concerned stakeholders, as follows:

Date Activity

14 November 2022 | Public Consultation with the Metro Manila Development
Authority, and concerned National Capital Region Local

Government Units Generation Companies

Various Dates Consultation with COA Special Audit Office, DOE

Resident COA Auditor

26 February -

Virtual Publi Itati
08 March 2024 irtual Public Consultations

NOW, THEREFORE, in consideration of the foregoing,the DOE hereby issues and
promulgates the following amendatory provisions:

Section 1. Section 2 (Scope of Application) of DC No. DC2018-08-0021 is revised
to read as follows:

“This Circular shall apply to Generation Facilities (GenCos) andfor Energy
Resource Development (ERD) facilities located in all barangays, cities, or
municipalities, cities or Highly Urbanized Cities, provinces, and ancestral
lands/domains of the ICCs/IPs."

Section 2. Section 6 of DC2018-08-0021 (Allocation and Application of Financial
Benefits Fund) is revised to read as follows:

“The GenCos and/or Energy Resource Developers xxx
6.1, xxx
6.2. XXX
The DLF and RWMHEEF shall be allocated in the following manner:
6.2.1. Community and People Affected - 5%

6.2.2. Host Barangay/s -20%
6.2.3. Host Municipality/ies or Citylies - 35%

6.2.4. Host Province/s - 30%
6.2.5. HostICCs/IPs -5%
6.2.6. Host Region/s -5%

XXX

6.3. For the allocation of DLF and RWMHEEF Provincial Share for HUCs, it
shall be determined based on the following conditions:

6.3.1. HUCs within a Province where it is geographically located, the
financial benefits shall be allocated in the following manner:

6.3.1.1. Community and People Affected - 5%

6.3.1.2. Host Barangay/s -20%
6.3.1.3. Host Citylies - 35%
6.3.1.4. Host Provincels -30%
6.3.1.5. Host ICCs/IPs -5%
6.3.1.6. Host Region/s -5%

6.3.2. HUCs situated in NCR and in Zamboanga Peninsula, the financial
benefits shall be applied in the following manner:

6.3.1.7. Host Barangay/s - 25%
6.3.1.8. Host Cityfies - 35%
6.3.1.9. Host Region/s - 40%

Section 3. Section 7 (Remittance of Financial Benefits) of said DC is hereby modified
to read as follows:

7.1, The EF shall be remitted by the GenCos and/for ERD facilities to the DUs,
while the DLF and RWMHEEF shall be remitted to the Host Local
Government Units (LGUs), Host ICCs/IPs, and identified LGUs for the
Host Region/s.

Government Units (LGUs), Host ICCs/IPs, and identified LGUs for the
Host Region/s.

7.2.  The remittance of Financial Benefits shall be subject to the compliance
of the Host LGUs and ICCs/IPs with their submission of the following:

7.2.1. Established Trust Accounts submitted to GenCos and/or ERD
facilities pursuant to the MOA on the Establishment of Trust
Accounts;

7.2.2. Validation by GenCos andfor ERD facilities validation of Annual
Work Plan (AWP) to ensure that the identified project cost is
within the available ER 1-94 funds; and

7.2.3. A copy of the duly signed Liquidation Report by the Accountant
of the Designated Beneficiaries, along with proof that it has been
stamped received by the concerned COA Resident Auditor, as
applicable.

7.3. In the event of non-compliance of the concerned DUs, Host LGUs, and
Host ICCs/IPs with any of the requirements for the remittance of
Financial Benefits, the corresponding funds shall be set aside and
remitted to the dedicated trust accounts established by the GenCos
and/or ERD facilities as provided in Section 8 of DOE DC No. DC2018-
08-0021.

7.4. For non-host communities benefiting from the Region Share, the
GenCos and/or ERD facilities shall remit the financial benefits to the
General Fund Account (GFA) of the identified LGU, subject to a MOA for
project implementation of the Regional Development Council (RDC),
and GenCos and/or ERDs.

Section 4. Section 10 of DC No. DC2018-08-0021 (Allocation and Application of
Financial Benefits Fund) is revised to read as follows:

101, xxx

10.2. The AWP shall be prepared by the concermed DUs, Host LGUs,
ICCsl/IPs, and the concerned RDC of the Host Region as follows:
10.21. The Host LGUs, ICCs/IPs, as well as the non-host
communities, as endorsed by RDC, shall prepare their
respective AWP for DLF and RWMHEEF, at any given month
of the year, whenever the funds are sufficient to finance the
proposed projects. The AWP shall be submitted in both print
and electronic copies to the concerned GenCos and/or ERD
facilities.
10.2.2. For EF, the AWP shall be prepared by the concerned DUs
and submitted in both print and electronic copy to the GenCos
and/or ERD facilities not later than 15" of March of every year.
The electrification projects identified in the AWP shall be
prepared by the DU in accordance with its Local Total
Electrification Roadmap.

XK

Section 5. Section 11 (Audit of Financial Benefits and Project Monitoring and Audit of
AWP) of DC2018-08-0021 is revised to read as follows:

11.1. Electricity Sales Audit

The DOE, through its Power Compliance Division (PCD) - Financial
Services (FS), shall conduct periodic audits and reviews of reported
electricity sales, fund allocation, and remittances of Financial Benefits
of the GenCos and/or ERD facilities to the concerned DUs, Host LGUs,
ICCs/IPs and identified LGU beneficiary for Host Region. The DOE
shall maintain a database of the reported/validated electricity sales and
remitted Financial Benefits.

The GenCos and/or ERD facilities shall ensure that the COA Special
Audit Team, in coordination with DOE, has full access to pertinent
books of accounts and other relevant documents relative to the ER 1-94
Program allocation and remittances to their designated beneficiaries.
Furthermore, the GenCos/ERDs facilities shall maintain a database of
reported and validated electricity sales.

11.2. Monitoring of AWP Implementation

For policy development and formulation as well as continued evaluation
of the ER 1-94 Program implementation, the GenCos and/or ERD
facilities shall submit the required information on the Validated AWP of
the Host Communities through the DOE-Electric Power Data
Management System.

11.3. Audit of Project Implementation under Validated AWP

The utilization of ER 1-94 funds, considered as public funds, shall follow
the usual government accounting and auditing rules and regulations to
be audited by the COA.

11.3.1. Audit of DLF and RWMHEEF

11.3.1.1. Host LGUs and Regional Share LGU Beneficiaries’

fund ufilization and disbursement shall be audited by
their respective COA Resident Auditors.

11.3.1.2. Host ICCs/IPs fund utilization and disbursement shall
be audited by the COA Special Audit Team through a
special audit engagement.

The Host ICC/IP Accounting Officer or its duly designated
Accountant shall prepare and sign the Fund Utilization Report
(FUR), duly approved by the ICC/IP Chieftain/Leader, along
with fully accomplished supporting documents.

The repository and/or custodian of liquidation reports and other
supporting documents submitted by the Host ICCs/lps, LGUs
and concerned DUs shall be the authorized officials of their
respective units for the duration of five (5) years. They shall
ensure that all records and documents are properly labeled,
including the disbursement vouchers relative to the utilization
of funds, to facilitate easy access and retrieval during the audit
of COA Special Audit Team.
11.3.2. Audit of EF
11.3.2.1 The audit of EF utilized by the concerned DU shall be
conducted by the COA Special Audit Team through a
special audit engagement.”

Section 6. Administrative Sanctions. The GenCos andlor ERD facilities shall
comply with the mandatory requirements under DOE DC No. DC2018-08-0021, its
Advisories, and this DC. Failure to comply, without justifiable reason, shall constitute
grounds for the DOE to recommend to the Energy Regulatory Commission the
imposition of administrative sanctions in accordance with its rules and regulations.

Section 7. Separability Clause. If for any reason, any section or provision of this DC
is held unconstitutional or invalid, such parts not affected shall remain in full force and
effect.

Section 8. Repealing Clause. All prior issuances, rules, regulations, or parts thereof
that are inconsistent with this DC are hereby repealed, revoked, amended, or modified
accordingly. The provisions of DOE DC No. DC2018-08-0021 not affected by this DC
shall remain in effect.

Section 9. Effectivity. This DC shall take effect within fifteen (15) days after its
complete publication in two (2) newspapers of general circulation. A copy of this DC
shall be filed with the University of the Philippines Law Center — Office of National
Administrative Register (UPLC-ONAR).

lssued on SEP 102024 a ook, Energy Center, Rizal Drive cor. 34"

Street, Bonifacio Global City, Taguig City.
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