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Remolona signhals 2 more rate cuts

NG budget gap narrows
to P54.2 billion in August

THE NATIONAL Government’s
(NG) budget gap sharply nar-
rowed in August as a double-digit
jump in revenues offset a sur-
prising dip in spending, the Bu-
reau of the Treasury (BTr) said
on Wednesday.

Treasury data showed the
budget deficit shrank by 59.24%
to P54.2 billion from the P133-

to government corporations, and
the sizeable outstanding checks
recorded in various depart-
ments, such as the Department
of Public Works and Highways
(DPWH), the Department of So-
cial Welfare and Development
(DSWD), and the Department of
Health (DoH) during the period,”
BTr said.

PHILIPPINES CLIMBS TO 73 SPOT IN
UN E-GOVERNMENT DEVELOPMENT INDEX

The Philippines rose 16 places to 73 out of 193 United Nations (UN) member states in the
2024 edition of the biennial E-Government Development Index (EGDI) of the latest
E-Government Survey. It was the Philippines’ best performance in the index since 2016. The
index measures the readiness and capacity of national institutions to use information and
communications technologies (ICTs) to deliver public services. With an index score of
0.7621 out of possible high score of 1, the Philippines finished better than the global

average of 0.6382 and the regional average of 0.6990 in Asia.

2024 EGDI Scores of Select East and Southeast Asian Countries
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By Luisa Maria Jacinta C. Jocson
Reporter

THE BANGKO SENTRAL ng Pilipi-
nas (BSP) could slash rates by 50 basis
points (bps) more this year, its gover-
nor said on Wednesday.

BSP Governor Eli M. Remolona,
Jr. told reporters the Monetary Board
could implement two more rate cuts
at its next two meetings scheduled for
Oct. 17 and Dec. 19.

“We have a policy meeting in Octo-
ber. And we also have one in December.

billion gap a year ago. Primary spending, which re- — o % g So, 25 bps, 25 bps. That’s possible, in

“The lower deficit was fers to total expenditures minus EGDI204 10 § § High 0'50_7' 19 O principle,” he said on the sidelines of a
brought about by the 24.4%  interest payments, fell by 3.27% S S = Mdde 0:25_0"499 o forum at the Asian Development Bank.
growth in government receipts to P387.8 billion in August. It 3 Low 0.0-02499 y The central bank began its easing
alongside a minimal 0.68% con-  accounted for 88.02% of total > i : a cycle in August by cutting the target

traction in government expen-
ditures,” the Treasury said in a
statement.

Month on month, the budget
shortfall widened by 87.93%
from P28.85 billion in July.

In August, government spend-
ing slipped by 0.68% to P440.5
billion from P443.6 billion a year
earlier.

“This can be partly attributed

spending for the month.

Interest payments jumped
by 23.7% to P52.8 billion, driven
by “additional issuances of debt
securities at relatively higher
coupon rates,” the Treasury
said.

On the other hand, revenue
collection increased by 24.4% to
P386.3 billion from P310.6 bil-
lion a year ago.

Philippines’
Historical Rankings -

reverse repurchase (RRP) rate by 25
bps to 6.25% from the over 17-year high
of 6.5%. This was the first time the BSP
reduced rates in nearly four years.

Asked if the Monetary Board could
deliver a 50-bp rate cut in one meet-
ing, Mr. Remolona said that there
would be a risk of a “hard landing” in
that scenario. Central banks normally
deliver 25-bp rate cuts, he added.

“In normal times, that’s what cen-

tothelowertotal subsidyreleases Budget gap, S1/9 Year Rank tral banks do — 25 bps, 25 bps, 25 bps.”
2016 71/193 If the Monetary Board delivers rate
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pass budget

By Kyle Aristophere T. Atienza

Reporter

LEADERS of the Senate and
House of Representatives on
Wednesday assured the public
that Congress could approve
the proposed P6.352-trillion
national budget for 2025 on
time, despite political realign-
ments and tension inside their
backyards.

At the same time, the two
chambers seek to pass several

bill on time

investors to lease land for up to 99
years from 75 years.

Senate President Francis Jo-
seph G. Escudero said committee
hearings in the upper chamber
were “right on schedule,” paving
way for a smooth approval of the
budget bill.

“We expect it to be approved
with enough time for it to be read
and reviewed by the President in
relation to the line-item vetoes
he can make on the budget bill
and sign it into law before the end
of the year,” he said, referring to
the proposed 2025 General Ap-

Mr. Remolona said the central bank
would continue monitoring the latest
macroeconomic data and indicators.

“We have to look at the numbers.
It’s not the last number that decides.
The last number that we get, the Sep-
tember number that will be released
next week, that feeds into our projec-
tions.”

Remolona, S1/2

ADB keeps
PHL growth
forecasts
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priority measures by December,  propriations Act.
including a bill allowing foreign Congress, S1/2 THE ASIAN Development Bank
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