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Sept. 10 P1.55
Sept. 17 P1.00
Sept. 24 P1.10

Sept. 10 P1.30
Sept. 17 P1.30
Sept. 24 P0.20

Sept. 10 P1.40
Sept. 17 P1.65
Sept. 24 P0.00

• Sept. 24, 12:01 a.m.  — Caltex Philippines
• Sept. 24, 6 a.m.  — Petron Corp.; Phoenix Petroleum; 
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.; 
Seaoil Philippines, Inc.
• Sept. 24, 8:0 1 a.m. — Cleanfuel (Shaw Autogas, Inc.)
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Philippines’ 2024 Profile

Defense networks (10.0%)
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PHILIPPINES RISES IN 2024 ASIA POWER INDEX

Source: Lowy Institute’s Asia Power Index 2024 (power.lowyinstitute.org)         BusinessWorld Research: Jose Rafael C. Alvarez         BusinessWorld Graphics: Bong R. Fortin
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The Philippines went up a notch to 15th

out of 27 countries and territories in the 
2024 Asia Power Index by the Lowy 
Institute. With an overall score of 14.7 
points out of 100, the country was 
classified as a “middle power” in the 
region. The index measures resources 
and influence to rank the relative power 
of states in Asia through eight thematic 
measures (See Philippines’ 2024 profile).

Note:
*Overall scores are categorized into
their respective power groupings:
  — Superpowers: 70.0 -100.0
  — Middle powers: 10.0 - 69.0
  — Minor powers: 0 - 10.0.

THE SENATE on Monday rati-
fied the free trade agreement 
(FTA) between the Philippines 
and South Korea, a move that will 
pave the way for increased ex-
ports of Philippine bananas and 
processed pineapples to Seoul.

Twenty-one senators voted 
in favor of the ratification of the 
free trade pact, which will remove 
Philippine tariffs on 96.5% of 
goods from South Korea, while 
Seoul will lift tariffs on around 
94.8% of Philippine products.

The Constitution requires 
concurrence by two-thirds of the 
Senate’s members for ratification 
of international agreements and 
treaties.

The Philippines and South 
Korea signed the free trade pact 
in September last year, which 
will boost trade between the two 
countries. 

However, the deal is still un-
dergoing the ratification process 
at the Korean National Assembly.

Under the deal, the Philip-
pines secured the elimination of 
1,531 tariff lines on agricultural 
goods, of which 1,417 would be 
removed after the FTA enters 
into force.

It will also remove 9,909 tariff 
lines of industrial goods, 9,747 of 
which would be removed after the 
deal enters into force.

“Thailand and the Philippines 
are likely to see relatively larger 
drags on inflation, with a pass-
through of 0.2-0.3% for every 10% 
fall in global oil prices,” it said. 

Headline inflation slowed to a 
seven-month low of 3.3% in Au-
gust from 4.4% in July and 5.3% 
a year ago. 

Transport inflation contract-
ed by 0.2% in August as pump 
price adjustments stood at a net 
decrease of P2.70 a liter for gaso-
line, P2.80 for diesel and P3.70 for 
kerosene during the month. 

The Bangko Sentral ng Pilipi-
nas (BSP) earlier said that infla-
tion is expected to ease further 
from August onwards. 

ANZ estimates also showed 
that a 5% decline in benchmark 
gasoline pump prices would have 
an -0.12-ppt impact on Septem-

FTA, S1/5

Falling oil prices to ease inflation pressure in Philippines
THE EXPECTED DECLINE in 
global oil prices will help tame 
inflation in Asia, with the Philip-
pines among the countries seen 
to most benefit from this, ANZ 
Research said. 

“Despite gains in recent days, av-
erage global oil prices in September 
so far have softened materially, and 
the transmission to pump prices in 
several economies in the region is 
underway,” it said in a report. 

“If the weakness in global oil 
prices persists, disinflation will 
gather pace, and most of the region’s 
external positions will improve. 
Thailand and the Philippines will 
see the biggest drag to inflation.” 

Data from ANZ showed that 
the estimated pass-through of a 
10% decline in global oil prices is a 
-0.2-percentage-point (ppt) change 
in Philippine headline inflation. 

THE PESO could strengthen 
further following the start of 
the US Federal Reserve’s rate-
cutting cycle, analysts said, but 
warned that these could im-
pact exports and services.

“Philippine markets will be 
closely monitoring the potential 
impact of the US Federal Re-
serve rate cut on the domestic 
economy,” Security Bank Corp. 
Chief Economist Robert Dan J. 
Roces said in a Viber message.

“A stronger peso, which could 
result from the move, could 
negatively affect exports and 
other entities such as business 
process outsourcing companies 
(BPOs), but positively influence 
domestic prices,” he added.

This after the Fed delivered 
a 50-basis-point (bp) rate cut 
last week and amid expecta-
tions of further easing by the 
US central bank throughout 
this year and the next.

Markets imply nearly a 49% 
chance the Fed will deliver an-
other 50-bp rate cut in Novem-
ber and have priced in 75 bps 
of cuts by the end of this year, 
Reuters reported.

The Fed’s policy rate is ex-
pected by the end of 2025 to be 
at 2.85%, which is now thought 
to be the Fed’s estimate of the 
neutral rate.

“The bigger accommoda-
tion in the US policy rate on 
balance reduces the certainty 
of the possible capital outflow 

should the interest rate spread 
move against the peso,” Diwa 
C. Guinigundo, a country ana-
lyst for the Philippines of Glo-
balSource Partners, said.

“If we manage to get all 
macroeconomic indicators 
going in the right direction, 
there’s a good chance the peso 
will remain more stable with a 
strengthening bias,” he added.

The peso closed at P55.97 
against the greenback on Mon-
day, depreciating by 28 centa-
vos from its P55.69 finish on 
Friday, Bankers Association of 
the Philippines data showed.

The local currency previ-
ously fell to as low as the P58-
per-dollar level in May and hit 
a 20-month low of P58.86 on 
June 26.

Metropolitan Bank & Trust 
Co. (Metrobank) Research in a 
commentary expects the peso 
to close at P55.30 per dollar 
by yearend, stronger than its 
earlier forecast of P57.20. 

It also sees the local unit 
closing at P54.50 in 2025 from 
P56.30 previously.

“These forecasts also take 
into consideration the ex-
pected net dollar inflows from 
remittances in the fourth quar-
ter, which would be partially 
offset by a projected wider 
trade defi cit,” Metrobank Re-
search added.

However, Pantheon Mac-
roeconomics Chief Emerging 
Asia Economist Miguel Chanco 
noted there is still a need to be 
cautious about the peso’s per-
formance for the rest of the year.

Stronger peso likely to 
hurt exports, services

IN THE WORLD OF ART, a 
sculptor begins with a vision, of-
ten seeing the finished piece in 
their mind’s eye before the first 
chisel strike. As the sculpture 
takes shape, the artist must con-
stantly assess and adjust their 
technique, responding to the ma-
terial’s resistance and texture. As 
the moment of completion ar-
rives, the sculptor steps back to 
reveal a form that was once hid-
den within the raw stone, now 
a work of art that can stand the 
test of time. 

Entrepreneurs,  similarly, 
shape opportunities in business 
by envisioning the potential, se-
lecting the right tools and materi-
als, refining their ideas with preci-
sion, and adapting to the medium 

in which they work. The journey 
from concept to creation is ardu-
ous and fraught with challenges, 
but it is through this process that 
both the artist and the entrepre-
neur bring forth something new 
and valuable into the world.

For the 15th year of the EY 
Entrepreneur Of The Year Phil-
ippines program, we once again 
celebrate the inspiring men and 
women of vision, courage and 
resourcefulness. They are indi-
viduals who are shaping opportu-
nities, thriving in the age of dis-
ruption, and leading enterprises 
that can transform communities 
and uplift the nation.

This year’s finalists come from 
diverse industries, such as food 
products and ingredients, real es-

tate development, mining, energy, 
financial and information tech-
nology, fashion retail, logistics, 
and business process outsourcing. 

Some finalists, like many en-
trepreneurs, saw opportunities 
in emerging markets. One fi nal-
ist saw the potential of micro-
computers in the late 1970s and 
founded a business selling IT 
solutions. Another fi nalist started 
a business producing and selling 
desserts and treats based on the 
avocado, something the market 
hadn’t seen before. Another final-
ist foresaw the future of renew-

able energy, shifting careers to 
start her own company in this 
field.

Some finalists grew from 
humble beginnings to profi table 
success stories. Two finalists 
started working various jobs as 
teenagers to support their fami-
lies. One saved enough money to 
eventually start his own nickel 
mining company. The other 
started trading, processing, and 
exporting food ingredients, grow-
ing the enterprise into a large 
and highly successful supplier. 
Another fi nalist started a modest 
delivery service business, with 
just a single truck, that grew 
exponentially to become a full-
service logistics company.

The art of shaping opportunities:
The EY Entrepreneur Of The Year 2024 Philippines

ber headline inflation for the 
Philippines. 

“The fastest channel of trans-
mission from falling global oil 
prices is typically through infla-
tion. The Philippines, Thailand, 
South Korea, mainland China 
and Taiwan have already seen lo-
cal gasoline pump prices adjust, 
with declines ranging from 1-5% 
relative to their August average,” 
it said.

The local statistics authority is 
set to release September inflation 
data on Oct. 4. 

ANZ noted that the impact 
of inflation also depends on the 
weight of vehicle fuels. “While the 
Philippines has seen the largest 
fall in pump prices, vehicle fuels 
make up a smaller share of its in-
flation basket,” it added. 
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* CLOSING PRICE AS OF SEPTEMBER 20, 2024
30 DAYS TO SEPTEMBER 20, 2024

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO SEPTEMBER 23, 202430 DAYS TO SEPTEMBER 23, 2024

US$/UK POUND 1.3280 1.3321
US$/EURO 1.1105 1.1162
US$/AUST DOLLAR 0.6814 0.6806
CANADA DOLLAR/US$ 1.3563 1.3569
SWISS FRANC/US$ 0.8505 0.8501

$74.21/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
SEPTEMBER 23, 2024

DOW JONES 42,063.360 38.170
NASDAQ  17,948.321 -65.660
S&P 500  5,702.550 -11.090
FTSE 100 8,229.990 -98.730
EURO STOXX50 4,386.980 -75.350

JAPAN (NIKKEI 225) * 37,723.91 568.58 1.53
HONG KONG (HANG SENG) 18,247.11 -11.46 -0.06
TAIWAN (WEIGHTED) 22,285.53 126.11 0.57
THAILAND (SET INDEX)  1,447.90 -3.79 -0.26
S.KOREA (KSE COMPOSITE) 2,602.01 8.64 0.33
SINGAPORE (STRAITS TIMES) 3,638.54 13.78 0.38
SYDNEY (ALL ORDINARIES) 8,152.90 -56.60 -0.69
MALAYSIA (KLSE COMPOSITE) 1,665.30 -3.52 -0.21

JAPAN (YEN) 143.540 143.910
HONG KONG (HK DOLLAR) 7.786 7.790
TAIWAN (NT DOLLAR) 32.054 31.966
THAILAND (BAHT) 32.990 32.870
S. KOREA (WON) 1,337.840 1,331.640
SINGAPORE (DOLLAR) 1.292 1.290
INDONESIA (RUPIAH) 15,195 15,145
MALAYSIA (RINGGIT) 4.200 4.200

PSEi
OPEN: 7,291.47
HIGH: 7,417.25
LOW: 7,291.47
CLOSE: 7,417.25
VOL.: 0.698 B
VAL(P): 8.716 B

FX
OPEN P55.670
HIGH P55.670
LOW P55.970
CLOSE P55.970
W.AVE. P55.795
VOL. $1,386.80
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

164.93 PTS.
2.27%

SEPTEMBER 23, 2024 SEPTEMBER 20, 2024 SEPTEMBER 23, 2024
D U B A I  C R U D E  O I L
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