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Analysts trim inflation expectations

August dollar reserves
rise to over 2-year high

THE PHILIPPINES’ foreign
exchange reserves rose to its
highest level in over two years,
mainly due to the increase in the
central bank’s earnings from its
foreign investments.
Preliminary data from the
Bangko Sentral ng Pilipinas (BSP)
showed that gross dollar reserves
inched up by 0.18% to $106.92
billion as of end-August from
$106.74 billion as of end-July.
“The month-on-month in-
crease in the GIR (gross interna-
tional reserves) level reflected
mainly the net income from the
BSP’s investments abroad,” the
central bank said in a statement.
Year on year, the country’s dol-
lar buffers rose by 7.39% from
$99.57 billion in August 2023.
The dollar reserves in August
were also at their highest level
in 29 months or since the $107.3
billion in March 2022.
As of end-August, the level
of dollar reserves was enough

to cover about 6.1 times the
country’s short-term external
debt based on original maturity
and 3.7 times based on residual
maturity.

It was also equivalent to 7.9
months’ worth of imports of
goods and payments of services
and primary income.

Ample foreign exchange buf-
fers shield an economy from
market volatility and ensure the
country can pay its debts in case
of an economic downturn.

BSP data showed that foreign
investments went up by 0.33%
to $91.41 billion as of end-August
from $91.11 billion a month ago,
and by 8.65% from $84.13 billion
in the same month last year.

Reserves in the form of gold
were valued at $10.22 billion as
of end-August, slipping by 0.88%
from $10.31billion in the previous
month and by 0.1% from $10.23
billion a year ago.
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Winners at PropertyGuru Philippines Awards

THE WINNERS of the 12 PropertyGuru Philippines Property
Awards 2024 gathered alongside organizers and distinguished
guests for a gala celebration on Sept. 6. Robinsons Land Corp.
secured the Best Developer award for the third consecutive year,
while Megaworld Corp. claimed the most awards of the night.
Manuel V. Pangilinan, chairman and chief executive officer

of Metro Pacific Investments Corp., received the prestigious
Philippines Real Estate Personality of the Year award. Mariana
Beatriz Zobel de Ayala, senior vice-president and head of leasing
and hospitality at Ayala Land, Inc., was recognized as a Rising Star.
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Commission recommends continued
iImposition of safeguard duty on HDPEsS

THE TARIFF COMMISSION (TC) has rec-
ommended that the Trade department main-
tain or consider modification of the safeguard
measure on imported high-density polyethyl-
ene (HDPE) pellets and granules as it is seen
to help the domestic industry become more
competitive.

“It can be concluded that the interven-
tion was timely and proper, as it has provided
breathing space for the domestic industry
and has mainly contributed to its increasing
competitiveness,” the Tariff Commission said
in areport dated Sept. 5.

Based on the results of its monitoring, the
Commission said the Trade secretary may
“opt to maintain the imposition of the safe-
guard measure as previously determined or
consider modification.”

The TC said that the modifications should
reflect the efforts undertaken by the domestic
industry, changes in economic circumstances,
competitive discipline, and public interest,
among others.

In 2022, the Department of Trade and In-
dustry (DTI) imposed three years of safeguard
duties on imports of HDPE pellets and gran-
ules to protect the domestic industry.

industrial packaging.

measure.

49%.

HDPEs.

A safeguard duty of P1,271 is being imposed
on each metric ton (MT) of imported HDPE
pellets and granules. The current most favored
nation rate on HDPEs is 10%.

HDPE resins are used in consumer and

Under the Safeguard Measure Act, a re-
view and monitoring of the developments in
the industry must be done after more than a
year of implementation of a general safeguard

Based on the TC’s monitoring, import vol-
umes dropped 14% to 110,622 MT last year
from 129,083 MT in 2022, while JG Summit
Olefins Corp.’s market share recovered to

JG Summit Olefins, the sole producer of
HDPE pellets and granules in the country,
saw a 15% year-on-year rise in sales to the
domestic market in 2023, which the TC saw as
“indicative of the [measure’s] effectiveness in
discouraging imports.”

JG Summit Olefins previously cited over-
supply of petrochemical products as one of
the reasons there is depressed demand for

BusinessWorld’s
37" anniversary
report is out

By Beatriz Marie D. Cruz

BUSINESSWORLD Publishing Corp. Reporter

celebrates its 37" anniversary with a spe-
cialreport titled “PH Elevate: Trailblazing
Transformation.” This edition provides
a comprehensive look at the transfor-
mative efforts shaping the future of the
Philippines’
business land-
scape.

Highlights
include an
analysis of
the country’s growth outlook, the role of
artificial intelligence in corporate strate-
gies, and the adoption of green building
standards.

The report also explores the growth
of renewable energy, solutions to trans-
portation challenges, and efforts to-
wards digitalization and financial inclu-
sion. Each section offers insights into
how these sectors are evolving to meet
contemporary demands. (See Sections
4tol7)

RICE INFLATION may further
cool in the coming months once
India relaxes a ban on exports,
analysts said.

“India may reconsider its ex-
port ban, impacting international
prices further. The stronger peso
will also make imports cheaper,
easing inflation further,” Union
Bank of the Philippines, Inc.,
Chief Economist Ruben Carlo O.
Asuncion said in a Viber message.

Market participants are an-
ticipating that India, the world’s
top rice exporter, could soon ease
export restrictions on rice.

Last year, global rice prices
spiked after India suspended ex-
ports of non-basmati white rice.

Headline inflation eased to
3.3% in August from 4.4% in July
due to the slower rise in food and
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Rice inflation seen to cool
once India lifts export ban

transport costs, the Philippine
Statistics Authority (PSA) said
last week.

In August, rice inflation
slowed to 14.7% from 20.9% a
month earlier. This was the low-
est rice inflation since the 13.2%
print in October last year.

Rice was the top contributor
to the August inflation basket,
accounting for 32.7% or 1.1 per-
centage points.

National Statistician Claire Den-
nis S. Mapa has said rice inflation is
expected to fall to a single digit in
September due to base effect.

It could be recalled that the
consumer price index (CPI) for
rice first hit double digits in Sep-
tember last year at 17.9%.

However, the effects of the re-
cent Typhoon Enteng as well as
higher oil prices may stoke rice
inflation, Security Bank Corp.
Chief Economist Robert Dan J.
Roces said.

Rice, S1/3




