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PHL inflation cools in boon for rate cuts

By Beatriz Marie D. Cruz
Reporter

RATES IN THE PHILIPPINES

(as of August 2024)

INFLATION

8

INFLATION SLOWED, as expected,
to a seven-month low in August
due to a moderate rise in food
and a decline in transport costs,
making the case for the Philip-
pine central bank to deliver more
interest rate cuts next quarter to
boost economic growth.
Consumer prices rose by 3.3%
from 4.4% in July and 5.3% a year

Inflation rate
(in %, year on year)

Core inflation rate
(in %, year on year)
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ADB to boost infrastructure support

for Philippines under six-year plan

THE ASIAN Development Bank (ADB) on
Thursday said it would boost investments in
human development, infrastructure and di-
saster resilience in the next six years to help
the Philippines achieve inclusive growth.

Under its Country Partnership Strategy 2024-
2029, the multilateral lender committed to lever-
age partnerships, increase co-financing and help
tailor-fit solutions based on the country’s needs.

The ADB also cited economic competi-
tiveness and nature-based development and
disaster resilience as priorities under its new
country strategy.

“These priorities are complemented by
crosscutting initiatives that promote digital
transformation, gender equality and improved
governance and institutional capacity,” it said
inareport.

Under its partnership strategy, the ADB
would also focus on developing the country’s
economic corridors and regional centers, ADB
Country Director for the Philippines Pavit
Ramachandran said.

Last year, the Philippines got $4.5 billion
(P252.8 billion) in sovereign and nonsover-
eign assistance from the ADB. From this year
until 2029, the loans are expected to hit at
least $24 billion, it said.

“We expect to sustain a similar level of an-
nual financial support during the new Coun-
try Partnership Strategy,” Mr. Ramachandran
said in the report.

This covers project preparation and feasi-
bility studies for the government’s big-ticket
investments and transaction advisory services
for public-private partnership (PPP) projects.

The ADB cited the Philippines’ readiness to
become an upper middle-income country, but
climate change, poverty and income inequal-
ity could dampen its growth prospects.

The government aims to achieve upper
middle-income status by 2025. Under the
World Bank’s income classification data, the
country has remained a lower middle-income
economy.
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Talent shortage may hamper adoption
of Al among Philippine BPO firms

By Justine Irish D. Tabile

Reporter

INFORMATION TECHNOLOGY
and business process management
(IT-BPM) companies in the Philip-
pines face a shortage in artificial
intelligence (AI)-equipped talent
despite the industry’s Al adoption
rate of more than 60%, according to
an industry group.

While six of 10 members of
the IT and Business Process As-
sociation of the Philippines (IB-
PAP) have started use cases for Al,
many of them are still concerned
about security and talent short-
age, Dominic Vincent D. Ligot,
founder of Cirrolytix Research

Services, told BusinessWorld on
Thursday.

“There are lingering concerns
about data privacy, security and
integration with legacy systems,”
Mr. Ligot, who is also head of Al
and research at IBPAP, said in a
Viber message. “The biggest hurdle
we need to address is the lack of
Al-equipped talent in the market.”

He noted that Philippine
schools have a “massive shortage”
of AI-knowledgeable teachers.
This scarcity is a key bottleneck
to producing an Al-capable work-
force, he added.

Frederick D. Go, special assistant
to the President for investment and
economic affairs, earlier said the
country should create a niche in
the global market for cybersecurity

and AI, while leveraging its com-
petitiveness in the IT-BPM sector.

To achieve this, the Philippines
should first address its labor mis-
match, Mr. Ligot said. “The gradu-
ates we are producing are not cook-
ie-cut to the requirements of the
industry, even in business process
outsourcing (BPO),” he said.

“Additional retraining and up-
skilling are needed to make them
job-ready, and this is an additional
cost friction that BPOs have to
hurdle,” he added.

Mr. Ligot said addressing these
challenges is vital to position the
country as an Al hub, noting that the
Philippines would have to compete
with other emerging countries for
outsourcing.
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