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ELECTRICITY spot prices 
dropped in June, with a decline 
in power demand o� setting any 
impact on prices of lower supply, 
according to the Independent 
Electricity Market Operator of 
the Philippines (IEMOP), citing 
preliminary data.

IEMOP reported that the aver-
age power price at the Wholesale 
Electricity Spot Market (WESM) 
system-wide fell 3% month on 
month to P5.97 per kilowatt-hour 
(kWh) in June.

Supply fell 3.9% to 18,867 
megawatts (MW), while demand 
fell 4.9% to 13,989 MW. 

For Luzon, the average WESM 
price fell 0.9% to P5.92 per kWh 
compared to May.

The sub-grid’s power supply 
declined 3.8% to 13,340 MW 
while the demand dropped 4.9% 
to 10,142 MW.

Spot prices on the Visayas fell 
12.4% month on month to P7.50 
per kWh.

Supply fell 9.3% to 2,105 MW. De-
mand decreased 5.4% to 1,894 MW.

Mindanao spot prices rose 
1.3% month on month to P4.67 
per kWh.

Supply fell 1% to 3,421 MW 
while demand declined 4.5% to 
1,952 MW.

“The supply-demand scenario 
in Mindanao (was affected by) 
some baseload plants that (had) 
undergone outages. This resulted 
in a minimal increase in price,” 
the IEMOP said. 

IEMOP operates the WESM, 
where energy companies can 
buy power when their long-term 
contracted power supply is insuf-
ficient for customer needs.

Last week, the Energy Regu-
latory Commission lifted the 
suspension  on settlement in the 
reserve market.

It ordered the IEMOP to re-
calculate the resulting reserve 
trading amounts for the billing 
periods February and March. 
It also ordered the IEMOP to 
adjust the value for the remain-
ing 70% for the March billing 
month.

The reserve market allows 
the system operator to procure 
power reserves from the WESM 
to meet the reserve requirements 
of the energy system. — Sheldeen 
Joy Talavera

June WESM prices fall 
on decreased demand

THE Philippine Economic Zone 
Authority (PEZA) said that it is 
hoping to attract Middle Eastern 
investors involved in the agri-
business, logistics, and economic 
zone (ecozone) development 
businesses.

In a statement over the week-
end, PEZA said the new approach 
was the result of a meeting with 
the Foreign Trade Service Corps 
(FTSC) Middle East Team offi-
cers last month to discuss pos-
sible collaboration.

“The diversification of the 
Middle East away from oil to 
agriculture and manufacturing 
presents an opportunity for the 
Philippines to position itself 
as an attractive destination for 
more Gulf investors,” PEZA 
said.

“Among the sectors to be 
prioritized by PEZA and FTSC 
are agribusiness, logistics, and 
ecozone development,” it added.

According to PEZA Direc-
tor General Tereso O. Panga, 15 
Middle Eastern companies are 
currently registered with the in-
vestment promotion agency.

“These generated more than 
P600 million in investments and 
over 5,500 direct jobs,” he told 
BusinessWorld via Viber.

The Department of Trade and 
Industry (DTI) has said that ne-
gotiations are underway for the 
country’s first free trade agree-
ment (FTA) with a Middle East-
ern country — the United Arab 
Emirates (UAE). 

Expected to be concluded by 
October, the Philippines-UAE 
Comprehensive Economic Part-
nership Agreement is expected to 
provide the Philippines access to 
other Gulf Cooperation Council 
states.

The Philippines and the UAE 
have concluded the first two 
rounds of negotiations for the 
FTA, while the third and fourth 
rounds are expected to start this 
month and in October, respec-
tively.

Aside from the FTSC Middle 
East Team, PEZA also met with 
trade officers based in California, 
South Korea, Taipei, New York, 
and Toronto.

PEZA expects investment 
pledges of between P200 billion and 
P250 billion this year, with first-
half approvals at P45.48 billion. 

According to Mr. Panga, PEZA 
did not hold a board meeting last 
month and is scheduled to meet 
on Aug. 7. — Justine Irish D. 
Tabile

PEZA targets 
Middle East 
investors

FARM DAMAGE caused by El 
Niño was P15.3 billion, according 
to the final estimate issued by the 
Department of Agriculture (DA).

In its final farm damage bul-
letin, the DA said El Niño had 
affected 333,195 farmers and 
fisherfolk, resulting in crop loss-
es amounting to 784,344 metric 
tons (MT).

The DA added that affected 
farmland spanned 270,855 hect-
ares, with 68% or 184,182 hect-
ares deemed recoverable.

Damage to the rice crop 
amounted to P5.93 billion, or 
38.8% of the total. Lost volume 
was 330,717 MT, across 109,481 
hectares of farmland.

The DA said that the most af-
fected provinces were Palawan, 
Iloilo, Camarines Sur, and Oc-
cidental Mindoro.

D a m a g e  t o  c o r n  t ot a l e d 
327,310 MT, valued at P5.94 bil-
lion. This made up 38.84% of the 
overall damage caused by El Niño.

The DA said most of the dam-
age and losses to corn and rice 

were to plants in the reproductive 
and mature stages.

It added that volume losses 
for high value crops amounted to 
112,681 MT across 270,885 hect-
ares of farmland. The losses were 
valued at P3.27 billion, or 21.35% 
of the total.

Damage to livestock and poul-
try was P37.97 million, a� ecting 
25,547 animals including chicken, 
cattle, carabao, duck, goat, horse, 
sheep, and swine.

El Niño’s impact on fisheries 
totaled P53.44 million, with lost 
volume at 11,217 MT, affecting 
2,679 fisherfolk.

I n  Ju n e  t h e  g ove r n m e n t 
weather service, known as PA-
GASA (Philippine Atmospheric, 
Geophysical and Astronomi-
cal Services Administration), 
announced the end of El Niño 
after conditions in the tropi-
cal Pacific returned to El Niño 
Southern Oscillation neutral 
levels, meaning neither El Niño 
nor La Niña was in effect. — 
Adrian H. Halili

Final El Niño agri damage 
estimate at P15.3 billion


