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‘BSP has room for 2 more rate cuts’
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By Luisa Maria Jacinta C.
Jocson Reporter

THE BANGKO SENTRAL ng
Pilipinas (BSP) may have room
for two more rate cuts this year,
Metropolitan Bank & Trust Co.
(Metrobank) said.

“For now, we are holding on

cuts with a possibility of a third
cut) for 2024, with up to 75 ba-
sis points (bps) worth of easing
slated for early 2025,” Metro-
bank Chief Economist Nicholas
Antonio T. Mapa said in a report.

“The main argument for rates
to slip to 5% by mid-2025 lies in
the outlook for growth and infla-
tion,” he added.

The Monetary Board last week

chase (RRP) rate by 25 bps to 6.25%
from the over 17-year high of 6.5%.
This was the first time that the
central bank cut rates in nearly
four years.

BSP Governor Eli M. Re-
molona, Jr. had also signaled
the possibility of a 25-bp cut in
the fourth quarter. The Mon-
etary Board’s remaining meet-
ings this year are on Oct. 17 and

Metrobank expects the central
bank to implement a “modest”
easing cycle.

“Given the BSP’s forecasts
pointing to inflation remaining
within target all the way through
to 2026, we believe that BSP has
the price stability objective in
hand for the moment,” Mr. Mapa
said.

The BSP expects inflation to

2025, and 3.2% in 2026. This
would put full-year inflation set-
tling within the central bank’s
2-4% target until 2026.

For his part, GlobalSource
Partners country analyst and for-
mer BSP Deputy Governor Diwa
C. Guinigundo said that the BSP’s
inflation outlook supports fur-
ther easing.

“This gives the BSP room to

monetary stance, lower cost of
borrowing and stimulate credit
and business activities,” he said in
aViber message.

“If between now and the
next two meetings of the BSP
for the rest of the year noth-
ing changes in the balance of
risks, there could be space for
another rate cut and more in
2025.”
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(PBCWE).

“In my view, make it mandatory but not
penalize them (listed firms) immediately. Give
them time to comply,” PBCWE Governing
Council Chairperson Ma. Aurora D. Geotina-
Garcia said on the sidelines of the launch of
the “Census on Women in Leadership Roles
in Philippine Publicly Listed Companies”
report in Makati City on Tuesday.

“Eventually, it becomes part of the DNA
that they will consciously and intention-
ally say that when we start looking for board
members, we should also deliberately have a
goal of women’s representation,” she added.

The new report showed female chief
executive officers (CEOs) accounted for
13% of Philippine listed companies in
2022 from 12% in 2021 and 10% in 2020.

Majority of the female CEOs are from the
services sector, followed by the industrial
sector and the property sector.

The percentage of females on the boards
of directors of listed firms reached 21% in

Women representation on boards of listed
companies should be mandatory - PBCWE

REGULATORS should make it mandatory
for publicly listed companies in the coun-
try to have women representation on their
boards, according to the Philippine Busi-
ness Coalition for Women Empowerment

2022 from 19% in 2021 and 18% in 2020.

Ms. Garcia said the ideal representation
of women across the boards of listed compa-
nies should be around 30%.

“We have countries who’ve actually im-
posed quotas including Malaysia, France,
and many of the Scandinavian countries. If
you impose quotas, there’s more compel-
ling reason for companies to deliberately
and intentionally recruit females,” she said.

Ms. Garcia said the Securities and Ex-
change Commission (SEC) should spear-
head the proposal on mandatory women
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By Beatriz Marie D. Cruz

Reporter

THE PHILIPPINE GOVERNMENT
is banking on increased invest-
ments in the manufacturing and
services sectors to make growth
more inclusive and lift more Fili-
pinos out of poverty by 2028, the
National Economic and Develop-
ment Authority (NEDA) said.

“Inequality of opportunities is
what we want to reduce — whether
that inequality is in the form of ac-
cess to education, health, wealth,
credit, technology,” NEDA Sec-
retary Arsenio M. Balisacan told
BusinessWorld last week.

The country’s poverty rate fell
to 15.5% in 2023 from 18.1% in
2021, the Philippine Statistics
Authority (PSA) said. The num-
ber of poor Filipinos declined
by 12.26% to 17.54 million in

2023 from 19.99 million in 2021.

The government is aiming to
reduce poverty incidence to 9%
by 2028 or the end of the Marcos
administration.

To be able to achieve this target,
around seven million Filipinos must
be lifted out of poverty annually in
the next four years, NEDA said.

This would be possible if eco-
nomic growth in the next few
years is sustained and inclusive,
Mr. Balisacan said.

nclusive growth key to lower poverty incidence — Balisacan

The Philippine economy is
expected to grow by 6-7% this
year and 6.5-7.5% next year. It
also expects gross domestic prod-
uct (GDP) growth at 6.5-8% from
2026 to 2028.

“When we say more inclusive,
technically, it means the Gini
(coefficient) ratio will fall or will
at least remain the same... If it will
increase, it weakens the impact of
economicgrowth,” Mr. Balisacan said.

Poverty, S1/3

PHL stock market seen
to get much-needed lift
from BSP easing cycle

By Revin Mikhael D. Ochave

Reporter

FURTHER RATE CUTS by the
Bangko Sentral ng Pilipinas (BSP)
are expected to give the Philip-
pine stock market amuch-needed
boost, analysts said.

The Philippine Stock Ex-
change index (PSEi) has been
flirting with the 7,000 level since
the BSP began its easing cycle
with a 25-basis-point (bp) rate
cut on Aug. 15.

“The dovish shift in monetary
policy should bode well for the
stock market. Lower interest rates
mean lower borrowing costs and
improved equity valuations,” Chi-
na Bank Capital Corp. Managing
Director Juan Paolo E. Colet told
BusinessWorld in a Viber message.

“Better market performance,
a stable exchange rate, and sus-
tained economic growth due to
well-calibrated rate cuts would
also help attract foreign fund
flows that can significantly lift
trading volumes,” he added.

First Metro Investment Corp.
Head of Research Cristina S.
Ulang said the PSEi is “already
within striking distance” of the
7,000 level following the BSP
rate cut.

The PSEi on Tuesday closed
higher for a third day in a row,
ending the day up by 0.79% or
54.89 points to 6,944.76. It
reached as high as 7,005.27 during
the session.

The Monetary Board last
Thursday delivered a 25-bp rate
cut, bringing the benchmark rate
to 6.25% from the over 17-year
high of 6.5%. This was the first
time the BSP reduced rates since
November 2020.

BSP Governor Eli M. Remolona,
Jr. has said there is room for an-
other rate cut, possibly by 25 bps,
in the fourth quarter.

Globalinks Securities and
Stocks, Inc. Trader Mark V. San-
tarina said in a Viber message
that he expects the PSEi rising
above the 7,000 level before year-
end, “reflecting growing investor
confidence and market strength.”

Stock market, S1/3




