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The National Government (NG) 
borrows from both foreign and do-
mestic lenders to fund its budget 
deficit as it spends more than its 
revenues to support infrastruc-
ture projects and boost economic 
growth. The budget deficit in the 
January-May period widened by 
24.06% to P404.8 billion.

“In time, if borrowings are 
not translated into growth, debt 
servicing could even divert pub-
lic money away from supporting 
more infrastructure and produc-
tive activities in the future,” Mr. 
Guinigundo said.

Economic managers are tar-
geting 6-7% gross domestic prod-
uct (GDP) growth this year. 

Government debt hit a record 
high of P15.35 trillion at the end 
of May, according to the Bureau of 
the Treasury (BTr), which largely 
pointed to the weakening of the lo-
cal currency against the greenback. 

“Any form of public goods will 
require substantial amounts of 
funds. Hence, a good measure of 
how SONA should consider not just 
the type of public goods that will be 
delivered but also how the public 
will have to pay in order to acquire 
them,” said Leonardo A. Lanzona, 
Jr., who teaches economics at the 
Ateneo de Manila University.

“In the face of substantial debts 
and huge budget deficits, this 
dream that the government will 
 supply for all of this infrastruc-
ture and higher wages for govern-
ment o�  cials will be impossible,” 
he said in an e-mail.

At a post-SONA briefing on 
Tuesday, Budget Secretary Ame-
nah F. Pangandaman said the de-
partment had set aside some P9.5 
billion for the new medical allow-
ance for government employees 
announced by Mr. Marcos. 

The appropriation was allo-
cated under the Miscellaneous 
Personnel Benefits Fund for 
2025, she noted, adding that 
government workers will each 
receive a medical allowance as 
a subsidy to avail themselves of 
Health Maintenance Organiza-
tion (HMO) benefi ts.

The allowance covers employ-
ees under National Government 
agencies, state universities and col-
leges, and government-owned and 
-controlled corporations (GOCCs). 

Ms. Pangandaman also said Mr. 
Marcos will issue an executive or-
der detailing the four-tranche sal-
ary hike for government workers.

About P70 billion has been set 
aside under the 2025 National 
Expenditure Program to ensure 
the implementation of the first 
and second tranches, she said. 

The last time government 
workers’ salaries were increased 
was in 2023, she said, referring 
to the fourth and last tranches of 
the Salary Standardization Law 
of 2019. 

At the post- SONA briefing, 
Finance Secretary Ralph G. Recto 
said the government is targeting 
to double its revenue from nontax 
collections this year. 

“Last year it was about P200 
billion. This year, we will get about 
P400 billion... We are on track to 
hit our fi scal target for the entire 
year and that’s roughly about 
P4.25 trillion,” Mr. Recto said.
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Sangley airport developers get PCC nod
Y U C H E N G C O - L E D   H o u s e 
of Investments, Inc. said the 
Philippine Competition Com-
mission (PCC) has approved 
its joint venture for the Sang-
ley Point International Airport 
(SPIA) project. 

“We received the PCC Reso-
lution today, which clears the 
transaction between the Provin-
cial Government of Cavite and 
the consortium created by Cavi-

tex Holdings, Inc. and House of 
Investments, Inc.,” the company 
told the stock exchange.

In March of last year, the com-
pany notifi ed the Securities and 
Exchange Commission that it had 
formally sought approval from 
the PCC for the proposed joint 
venture for the project.

The group hopes to develop 
the airport into an international 
hub that will meet future demand.

In February 2023, the SPIA 
consortium and the Cavite pro-
vincial government signed the 
joint venture and development 
agreement for the project’s im-
plementation.

House of Investments, along 
with other Philippine members 
of the consortium, including 
MacroAsia Corp., signed the de-
velopment agreement with the 
Cavite provincial government.

Samsung C&T Corp., Munich 
Airport International GmbH, and 
Ove Arup & Partners Hong�Kong 
Ltd. are also involved in the 
project. Samsung C&T is the con-
struction arm of South Korean 
tech giant Samsung.

The Cavite provincial govern-
ment awarded the $11-billion 
project to the consortium in 2022.

By 2028, the consortium ex-
pects to complete the fi rst phase 

of the project, which includes the 
fi rst of the airport’s four runways.

The second phase will include 
a two-runway system with facili-
ties capable of handling at least 75 
million passengers annually.

The National Government 
currently operates Cavite City’s 
Sangley Point as a supplemen-
tal runway to the Ninoy Aquino 
International Airport. — Ashley 
Erika O. Jose

Maharlika eyeing co-investments 
with other sovereign, private funds 
THE Maharlika Investment Corp. (MIC) is look-
ing at the possibility of partnering with other 
funds interested in investing in the Philippines, 
its top official said on Monday.  

“ We envisage co-investing with sovereign 
wealth funds, and other private equity and insti-
tutional funds that are keen to invest in the Philip-
pines,” MIC President and Chief Executive Officer 
Rafael Jose D. Consing, Jr. told the BusinessWorld
in a Viber message. 

This, following the MIC’s membership in the 
International Forum of Sovereign Wealth Funds 
(IFSWF), which is an England-based group of 
sovereign wealth fund managers. It also sets gover-
nance standards for the operation of funds globally. 

Its membership in the group will allow the MIC 
to engage with more global investors and fund ex-
perts and “grants the Philippines access to a range 
of privileges, such as international recognition, 
networking, and peer learning opportunities,” 
the Department of Finance said in a press release 
last week.  

Other IFSWF members include the respective 
sovereign wealth funds of Singapore, Indonesia, Ma-
laysia, United Arab Emirates, United States, France, 
Italy, China, Spain, and Australia, among others.  

“As for our Associate Membership in the IF-
SWF, we are excited to collaborate with leading 
sovereign wealth funds worldwide, sharing knowl-
edge and best practices to maximize our impact 
on the Filipino people and the global community,” 
Mr. Consing said on Monday. 

Last week, the MIC Board also approved the 
corporation’s founding principles and framework 

for its overall mission, governance structure and 
high-level investment approach until 2028. Under 
Republic Act No. 11954 that created the Maharlika 
Investment Fund, the creation of the framework 
is required before the MIC can proceed with its 
investments.  

Mr. Consing has said the MIC is looking to ini-
tially invest in energy security, resource develop-
ment, healthcare, and digital connectivity. He said 
the MIC will announce its first investment before 
the end of the year. 

The corporation’s annual budget has yet to be 
fi nalized by the Department of Budget and Manage-
ment. It is also in talks with the Governance Com-
mission for Government-Owned and -Controlled 
Corporations and the Civil Service Commission on 
its organizational structure. 

It is also looking to set up thematic sub-funds, 
or equity mutual funds that invest in equities tied 
to infrastructure, manufacturing, energy, and 
other sectors.  

The MIC earlier said it is seeking to raise $1 
billion for energy projects, one of its priority 
investment areas. The $1 billion may be raised 
through private equity and limited partnerships 
with other countries’ sovereign wealth funds, 
Mr. Consing said. 

The MIC chief also earlier said that they are 
in talks with government agencies to support the 
development of three economic zones in Luzon 
and Mindanao. These include an industrial ecozone 
north of Luzon, a medium-sized agri-industrial 
ecozone south of Metro Manila, and another ecozone 
in Mindanao. — B.M.D. Cruz 

TV5 shifting focus 
to entertainment to 
reach profi tability
M E D I A   c o n g l o m e r a t e 
Media Quest Holdings, Inc. 
said it has found a way to make 
TV5 Network, Inc. profi table. 

“The only way for TV5 to 
make money is really to trans-
form it into a full entertain-
ment channel because the 
revenue is on the enter-
tainment side,” Me-
diaQuest President 
and Chief Execu-
tive Officer Jane 
J. Basas told Busi-
nessWorld on the 
sidelines of a recent 
launch event.

“We do see a path to 
profitability,” she noted, she 
noted, adding that TV5 has not 
yet reached profi tability due to 
current investments, includ-
ing the transition from analog 
to digital TV.

TV5’s current revenue mar-
ket share is reported to be ap-
proximately 13% to 15%, based 
on recent board meeting data, 
according to Ms. Basas.

She also said that TV5’s 
performance is “improving ” 
and is expected to further ad-
vance following the premiere 
of the Will to Win  variety 
show on July 14. 

“TV5 is doing very well. 
We’ve never seen it perform 

as well as it is now, both 
on the top line and 

the bottom line,” 
Ms.�Basas said.

“That is really 
helped by the fact 
that we’ve been 

able to strengthen 
o u r  p r o g r a m m i n g 

grid, with Eat Bulaga
and just a few days ago, we 
launched Will to Win,” she 
added.

Hastings Holdings, Inc., a 
unit of PLDT Beneficial Trust 
Fund subsidiary MediaQuest, 
has a majority stake in Busi-
nessWorld through the Phil-
ippine Star Group, which it 
controls. — Revin Mikhael 
D. Ochave

AboitizPower income down by 4% to P17.1B in first half

Shang Properties expects close to P50B in sales from QC project

ABOITIZ Power Corp. (AboitizPower) 
reported a 4% decline in net income to 
P17.1�billion for the fi rst half of the year, 
due to depreciation and interest costs 
from GNPower Dinginin units 1 and 2.

Core net income also decreased by 4% 
to P17.1 billion, excluding foreign exchange 
and derivative gains, the company said in a 
fi ling on Tuesday.

From January to June, earnings  before 
interest, tax, depreciation, and amortiza-
tion (EBITDA) went up by 8% to P36.3 bil-
lion driven by higher generation margins.

“This also resulted in growth in benefi -
cial EBITDA for the second quarter of 2024 
at P19.9 billion, 6% higher than the P18.7 
billion benefi cial EBITDA in the same pe-
riod in 2023,” AboitizPower said.

Higher portfolio margins and the en-
ergization of the Cayanga and Laoag solar 
power plants contributed to a 10% increase 
in EBITDA earnings for the generation and 
retail supply business, reaching P33 billion.

Energy sold increased by 0.12% to 17,758 
gigawatt-hours (GWh) from 17,736 GWh in 
the same period last year.

AboitizPower’s distribution business 
EBITDA was P4.2 billion, a 16% decrease 
from P5 billion previously, mainly due to 
favorable timing of pass-through charges 
resulting from a sharp decline in fuel prices.

Energy sales increased by 9% to 3,256 
GWh in the first half of 2024, compared 
with 2,983 GWh in the same period in 
2023, driven by higher demand due to the 
El Niño phenomenon. 

Energy sales to residential, commercial, 
and industrial customers increased by 17% 
and 6% year on year, respectively.

As of June, AboitizPower’s total consoli-
dated assets reached P503.4 billion, a 3% in-
crease from P487 billion at the end of 2023.

In May, the company partnered with 
Thailand-based REPCO NEX Industrial 
Solutions to convert its conventional 
power plants into smart power plants. 
They aim to use data science and artifi-
cial intelligence to develop “digital twin 
technology” for the 300-megawatt (MW) 
Therma South Plant in Davao City and the 
340-MW Therma Visayas Plant in Cebu. — 
Sheldeen Joy Talavera
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LISTED luxury property developer 
Shang Properties, Inc. said it ex-
pects to generate close to P50�bil-
lion in sales value from its new two-
tower Shang Summit residential 
development in Quezon City (QC).

“Our total sales value for the 
two towers is close to P50 bil-
lion based on current prices,” 
Shang Properties Executive Vice-
President for Commercial Maria 
Rochelle S. Diaz told reporters on 
the sidelines of a media briefi ng in 
Taguig City on Tuesday.

Ms. Diaz noted that the sales 
forecast is the highest for any Shang 

Properties project. The property 
will have its soft launch on Sunday.

Shang Summit units are priced 
at P280,000 per square meter, 
excluding value-added tax. The 
development is situated on a 
6,000-square-meter lot in South 
Triangle, Quezon City.

“The project includes two 
towers. The fi rst tower will have 
1,020 units, and the second will 
have nearly 900 units, totaling 
almost 2,000 units available on 
the market,” she said.

At 250 meters, Shang Sum-
mit will be the tallest residential 

development in the country and 
is the fi rst residential project of 
Shang Properties in Quezon City.

The two towers are designed 
by the architectural firm P&T 
Group and the interior design 
fi rm FM Architettura.

The fi rst tower is expected to 
be completed by the fourth quar-
ter of 2030.

Shang Summit will feature 
amenities including a tropical 
swimming pool, a state-of-the-art 
fi tness center, wellness facilities, 
co-working lounges, and exten-
sive play areas for children. It will 

also include the Summit Lounge 
and Summit Gallery for relax-
ation and entertainment, and the 
Alcove, which will serve as quiet 
spaces for work or study.

“Shang Properties is commit-
ted to o� ering a luxurious living 
experience that caters to a wide 
demographic. Our vision with 
Shang Summit is to make luxury 
more accessible,” Ms. Diaz said.

Additionally, Shang Properties 
announced that the North Tower 
of its Haraya Residences in Pasig 
City will open in the third quarter. 
Haraya North will feature one- 

to three-bedroom units ranging 
from 67 to 203 square meters, all 
with a unique loggia extending 
the living space.

Residents will have access to 
2,500 square meters of outdoor 
amenities and 2,270 square meters 
of indoor amenities, including chil-
dren’s play areas, a swimming pool, 
and various communal spaces.

Haraya North is developed 
by Shang Robinsons Properties 
Inc., a joint venture between 
Shang Properties and Robinsons 
Land Corp. — Revin Mikhael D. 
Ochave


