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Philippine Airlines seeks $500M 
for three more Airbus aircraft

NEGROS Electric and Power 
Corp. (NEPC) has received 
approval from President Fer-
dinand R. Marcos, Jr. for its 
franchise to manage and op-
erate the electricity distribu-
tion system in Central Negros, 
the Razon-led company an-
nounced on Tuesday. 

“We now have the law. It’s 
time to walk the talk,” NEPC 
President and Chief Execu-
tive Officer Roel Z. Castro 
said in a statement.

Mr. Marcos signed Republic 
Act No. 12011 on July 26, just 
before it would have automati-
cally lapsed into law.

The legislation,  which 
originated in the House of 
Representatives, was intro-
duced by Representatives 
Joseph Stephen S. Paduano, 
Jose Francisco B. Benitez, Ju-
liet Marie D. Ferrer, and Greg 
G. Gasataya.

The bill was approved by 
the House of Representatives 
on Feb. 21, amended by the 
Senate on May 20, and then 
returned to the House for fur-
ther concurrence on May 22, 
before being submitted to the 
O�  ce of the President.

NEPC is a joint venture 
between Primelectric Hold-

ings, Inc. and Central Negros 
Electric Cooperative. 

Its franchise covers power 
services to cities like Bacolod, 
Silay, Talisay, and Bago, as well 
as the municipalities of Murcia 
and Don Salvador Benedicto.

NEPC is a sister company of 
distribution utility More Elec-
tric and Power Corp. (MORE 
Power), which serves Iloilo City. 

NEPC and MORE Power are 
units of Primelectric controlled 
by Enrique K. Razon, Jr.

NEPC said it has allocated 
an initial capital of P2 bil-
lion for a five-year plan “to 
rehabilitate and modernize 
the electric infrastructure, 
aiming to establish a robust 
distribution system.”

“We seek your continued 
support and cooperation as 
we commence the five-year 
journey of continuous reha-
bilitation to enhance the sys-
tem and minimize instances of 
unscheduled power interrup-
tions,” Mr. Castro said.

NEPC said it will apply for 
a certifi cate of public conve-
nience and necessity from the 
Energy Regulatory Commis-
sion to commence commer-
cial operations. — Sheldeen 
Joy Talavera

Metro Manila office space take-up jumps in 1st half 
THE METRO MANILA o�  ce net take-up in 
the fi rst half of 2024 has already surpassed 
the full-year performance of 2023, buoyed by 
return-to-o�  ce mandates and o�  ce expan-
sion, according to global real estate services 
fi rm Santos Knight Frank. 

The o�  ce sector net absorption of 281,000 
square meters (sq.m.) in the fi rst half of 2024 
was approximately 125% higher than the full-
year take-up of 125,000 sq.m. in 2023.

“Return-to-o�  ce mandates and o�  ce ex-
pansions, supported by o� shoring operations, 
have led to a doubling of demand in the o�  ce 
market,” Santos Knight Frank Chairman and 
Chief Executive O�  cer Rick Santos said dur-
ing a press briefi ng on Tuesday.

Information technology and business 
process management sectors and the govern-
ment led the o�  ce transactions during the 
period. 

Occupier Services & Commercial Agency 
Senior Director Morgan McGilvray reported 
that Metro Manila had an average rental rate 
of P1,022, a vacancy rate contracted to 18.9%, 
and an existing supply of 8.5 million sq.m. in 
the fi rst half of 2024.

He noted that as the vacancy rate approach-
es 20%, rental rates tend to soften.

Makati City had the highest asking rent at 
P1,256, with a 20.7% vacancy rate and a supply 
of 1.5 million sq.m. during the fi rst half. 

Taguig followed with an asking rent of 
P1,250, a 14.5% vacancy rate, and a supply of 
2.3 million sq.m.

“Makati still has the biggest section of 
prime-grade buildings, and we’re also seeing 
some of the higher rents for new buildings in 
Makati that are generally close to EDSA and 
along Ayala Ave,” Mr. McGilvray said.

Alabang had an average rent of P788, with a 
23.8% vacancy rate and 500,000 sq.m. of sup-
ply during the period. Quezon City recorded a 
rent of P823, with a 27.8% vacancy rate and a 
supply of 1.4 million sq.m.

Ortigas had an average rent of P820, with a 
22% vacancy rate and a supply of 1.6 million sq.m.

Meanwhile, the Bay Area had a rent of 
P972, with a 23.2% vacancy rate and a supply 
of 1.2 million sq.m.

“The Metro Manila o�  ce market remains 
tenant-favorable, with rents exhibiting mar-
ginal decline,” he said.

Mr. McGilvray said the year-to-date com-
pletion of around 127,000 sq.m. of o�  ce space 
brings the total Metro Manila supply to 8.5 
million sq.m. 

There will be 299,000 sq.m. of new o�  ce 
projects completed within the second half of 
the year, with another 360,000 sq.m. expected 
from 2025 to 2027.

The firm expects the Philippines to re-
main one of the most competitive offshor-
ing hubs in the Asia-Pacific (APAC), driven 
by a young talent pool, affordable operating 
costs, and a robust supply of office spaces, 
Mr. Santos said.

In Knight Frank’s fi ve-point comparison of 
APAC o� shoring hubs, the Philippines stands 
out as the most well-rounded, topping in 
terms of workforce demographics and scoring 
well in business costs, skills, growth dynamics, 
and commercial real estate value.

Mr. McGilvray added that Metro Manila was 
the third most a� ordable location in Asia Pacif-
ic, with downward rental adjustments in older 
prime o�  ces bringing down the average prime 
o�  ce occupancy cost to $27.90 per square foot 
per year. — Aubrey Rose A. Inosante

Meralco eyes larger nuclear energy deployment 
MANILA Electric Co. (Meralco) is exploring 
the possibility of deploying both small modu-
lar reactors (SMRs) and conventional nuclear 
reactors to help meet the government’s target 
of generating 1,200 megawatts (MW) of nucle-
ar energy by 2032, a company o�  cial said.

“If the government has this plan to have 
1,200 megawatts of nuclear (energy) by 2032, 
micro-modular (reactor) is not enough. We 
need to look into SMR and maybe convention-
al nuclear,” Meralco Executive Vice-President 
and Chief Operating O�  cer Ronnie L. Apero-
cho said during a briefi ng on Monday.

Under the Clean Energy Scenario of the De-
partment of Energy’s Philippine Energy Plan 
for 2030-2050, nuclear energy is projected to 
have an installed capacity of 1,200 MW by 2032, 
2,400 MW by 2035, and 4,800 MW by 2050.

“We think that nuclear power plant is 
part of that infrastructure for us to really 
address the power problems in the country,” 
Mr. Aperocho said.

Meralco Chairman and Chief Executive 
O�  cer Manuel V. Pangilinan said that the de-
ployment of SMRs and micro-modular reactor 
(MMRs) might be pushed back from the target.

“It turned out to be more difficult than 
anticipated…, so the timetable for deployment 
of SMR or MMR could be moved back as far as 
2032, 2035,” he said.

An MMR unit or “nuclear battery” can 
“safely and reliably” provide up to 45 MW 
of high-quality heat, delivered into a cen-
tralized heat storage unit, according to 
Meralco.

“One or more MMR nuclear batteries 
combine their heat in the heat storage unit, 
from where electric power or superheated 
steam can be extracted through conven-
tional means to meet a wide range of power 
requirements, from tens to hundreds of 
MW,” the power distributor said.

Mr. Aperocho said that the company is 
seeking to meet “a lot of leading players in 

the nuclear energy industry” in the United 
States, Canada, and South Korea to explore 
partnerships.

Meralco First Vice-President and Head 
of Networks Froilan J. Savet said that some 
company officials will travel to Ontario, 
Canada, to sign a memorandum of under-
standing (MoU) for sending scholars to 
study nuclear engineering.

“As part of that trip also, we are going to 
Illinois to sign an MoU with the University of 
Illinois because we’re going to send two schol-
ars on nuclear engineering,” he said.

Meralco’s controlling stakeholder, Beacon 
Electric Asset Holdings, Inc., is partly owned 
by PLDT, Inc.

Hastings Holdings, Inc., a unit of PLDT 
Beneficial Trust Fund subsidiary Media-
Quest Holdings, Inc., has an interest in 
BusinessWorld through the Philippine Star 
Group, which it controls. — Sheldeen Joy 
Talavera

THE PHILIPPINES’ fi fth-gen-
eration (5G) stand-alone (SA) 
network performance worsened 
in the second quarter (Q2) de-
spite surpassing that of its select 
Emerging Asia-Pacifi c (EMAP) 
peers, according to Ookla.

In its report, Ookla said that 
the Philippines recorded a me-
dian 5G SA download  speed  of 
375.40 megabits per second 
(Mbps) for Q2, leading the EMAP 
region for that period.

5G SA networks are a specifi c 
kind of 5G mobile network that 
functions without relying on 4G 
LTE infrastructure. These net-
works are designed to fully lever-
age the benefi ts of 5G technology, 
offering numerous advantages 
and enabling advanced features 
that earlier network generations 
cannot support.

For comparison, India re-
ported a median 5G SA download 
speed of 298.44 Mbps, while Thai-
land recorded 223.61 Mbps for 
the same period.

However, the Philippines’ 
median 5G SA download speed 
decreased yea on year from 
446.98 Mbps in Q2 2023. India 
and Thailand also saw declines 
in 5G SA speeds, with median 

speeds falling from 436.3 Mbps 
and 263.99 Mbps, respectively, 
in 2023.

Regarding median upload 
speeds, the Philippines trailed 
behind Thailand in the second 
quarter, with Thailand achieving 
24.81 Mbps, while the Philippines 
and India recorded 22.77 Mbps 
and 15.96 Mbps, respectively.

Ookla reported that Globe 
Telecom, Inc. continues to ex-
pand its 5G outdoor coverage, 
reaching approximately 97.44% 
as of the fi rst half of 2024.

“Countries in EMAP have 
experienced a more substantial 
decline in 5G SA network perfor-
mance compared to Q2 2023,” 
Ookla said.

“The fast coverage expansion 
and continued adoption have 
likely increased the load on 5G 
SA infrastructure, putting pres-
sure on the operators to scale up 
network capacity in the future to 
at least maintain a similar perfor-
mance level,” Ookla said.

Ookla anticipates continued 
growth in the adoption of 5G SA 
across Southeast Asia, India, and 
the US, driven by the demand 
for more reliable connectivity. — 
Ashley Erika O. Jose
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Razon-led NEPC secures 
Marcos’ approval for 
Central Negros franchise

FLAG CARRIER Philippine Air-
lines (PAL) said it is in talks with 
fi nancial institutions to secure 
approximately $500 million in 
funding for the acquisition of 
three additional Airbus aircraft.

“These three that we ordered 
are just options. It is for our 
buffer,”  PAL President and 
Chief Operating Officer Stanley 
K. Ng told BusinessWorld  on 
Tuesday.

This additional aircraft pur-
chase is on top of the nine A350-
1000s planned by the company, 
Mr. Ng said, adding that, overall, 
PAL is now ordering 25 aircraft.

“Maybe half a billion [for these 
three], more or less around that. 
We are talking to the banks right 
now for the funding,” Mr. Ng said.

“For the buffer, it will be by 
2025,” he said, when asked about 
the expected arrival of the ad-
ditional three Airbus A350s.

Deliveries for the nine A350-
1000s are scheduled until 2027 
and will be operated on nonstop 
services from Manila to North 
America, including the East Coast 
and Canada.

In April, PAL said that it was 
targeting to purchase 13 A321 
New Engine Options (NEOs).

These aircraft will start ar-
riving next year and continue 
through to 2028, he said.

For 2024, the fl ag carrier has 
allocated $450 million, or more 
than P25 billion, to fund its capi-
tal expenditure this year, which 
includes fleet expansion amid 
growing demand.

Mr. Ng said the company is 
optimistic about reaching its ex-
pected rise in passenger volume 
of around 20% by yearend.

Last year, the airline company 
carried a total of 14.7 million pas-
sengers, marking a 58% increase 
from the 9.3 million passengers 
recorded in 2022.

Data provided by the company 
showed that it managed to mount 
a total of 105,294 fl ights last year, 

35.8% higher than the 77,533 total 
fl ights in 2022.

“We have plans in the pipeline 
for new routes, domestically and 
in some regions. We are exploring 
it,” he said.

PAL is also set to operate non-
stop Manila-Seattle fl ights three 
times a week beginning Oct. 2.

Aside from Seattle, which the 
company considers a promising 
market, the airline is also look-
ing to explore more Asian and 
domestic destinations. How-
ever, some long-haul flights it 
plans to operate will be on hold 
for now until the arrival of its 
aircraft order.
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PHL 5G stand-alone network faces 
performance challenges — Ookla


