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He has also held director 
positions in several companies, 
including BDO Finance Corp., 
MMPC Auto Financial Services 
Corp. and Mabuhay Vinyl Corp. 

Mr. Wassmer holds a Bach-
elor of Science degree in Com-
merce from De La Salle Uni-
versity.

The Monetary Board ex-
ercises the powers and func-
tions of the BSP including the 
conduct of monetary policy. 
It is composed of seven mem-
bers including BSP Governor Eli 
M. Remolona, Jr.

The other MB members are 
Finance Secretary Ralph G. 
Recto, former BSP Governor and 
Finance Secretary Benjamin E. 
Diokno, former Finance Under-
secretary Romeo L. Bernardo and 
former National Treasurer Rosa-
lia V. de Leon. 

The Monetary Board’s next 
meeting is scheduled for Aug. 15. 

Mr. Remolona has said the 
BSP is still “on track towards re-
ducing rates” despite risks to the 
inflation outlook. He earlier said 
that the central bank could cut 
rates by 25 basis points (bps) in 
the third quarter, and by another 
25 bps in the fourth quarter. — 
Kyle Aristophere T. Atienza 

The US Department of Agri-
culture (USDA) expects Philip-
pine rice imports to hit 4.6 mil-
lion metric tons (MMT) this year, 
higher than the Agriculture de-
partment’s 3.9 MMT projection.

As of June 27, the Philippines 
had imported 2.31 MMT of rice, 
latest data from the Bureau of 
Plant Industry showed.

“Without price controls or 
subsidies, the pass-through to 
domestic rice prices is also sig-
nificant and swift, contributing 
to more downward pressures on 
headline inflation, which is al-
ready set to be impacted by the 
government’s announcement of 
a substantial rice import tariff 
reduction,” Nomura said.

President Ferdinand R. Mar-
cos, Jr. last month signed Execu-
tive Order No. 62, which slashed 
tariffs on rice imports to 15% 
from 35%, until 2028.

The measure is expected to 
bring down retail rice prices by 
P6 to P7 per kilo, the  Agriculture 
department said earlier.

Nomura noted the weight of 
rice in the Philippines’ CPI basket 
at 8.9%, which is “much higher” 
than its neighboring countries.

In June, rice inflation eased 
to 22.5% from 23% a month ago. 
This marked the third straight 
month of slower rice infl ation.

Rice accounted for 45.2% of 
overall infl ation, equivalent to 1.7 
percentage points.

“Easing inflation would fur-
ther support our view that BSP 
will start its easing cycle by Oc-
tober, although the risk of an ear-
lier fi rst rate cut (i.e., in August) 

is rising, given recent comments 
by Governor Remolona that BSP 
does not have to wait for the Fed,” 
Nomura added.

Roehlano M. Briones, a senior 
research fellow at the Philippine 
Institute for Development Stud-
ies, said rice prices could further 
decline if India eases its restric-
tions.

“The rice tari�  cut is expected 
to reduce the price by about P7. 
(Prices can go) lower if India lifts 
restrictions,” he said in a Viber 
message.

Latest data from the Agricul-
ture department showed that the 
average price of well-milled rice 
ranged from P48-55 per kilogram 
as of July 10, while regular milled 
rice was P45-52.

“There could be a further 
decline in import prices, but ex-
porters to the Philippines could 
also adjust their prices upwards 
knowing that we have reduced 
our tari� s,” Raul Q. Montemayor, 
national manager of the Federa-
tion of Free Farmers, said in a 
Viber message.

“It remains to be seen whether 
rice retail prices will go down and 
benefi t consumers,” he added.

Mr. Montemayor said that 
based on his computations, the 
margin between import and retail 
prices shrink when import prices 
go up. 

“Once import prices go down 
coupled with the lowered tar-
iff rate, market intermediaries 
might just recoup the margins 
they lost and not pass on any 
benefi t to consumers.” — Luisa 
Maria Jacinta C. Jocson

Mr. Ricafort also cited the con-
tinued recovery of the economy 
and business activities from the 
coronavirus disease 2019 (CO -
VID-19) pandemic.

He said possible policy rate 
cuts would “further boost trad-
ing gains and other investment 
income of banks” in the coming 
months.

BSP Governor Eli M. Re-
molona, Jr. has said the central 
bank is on track to begin cutting 
rates by August, for a total of 50 
basis points (bps) worth of cuts 
for 2024.

The Monetary Board is set to 
hold its next policy review on Aug. 
15.

If the BSP begins policy easing 
in August, this would be the fi rst 
rate cut in over three years or since 
the central bank last delivered a 
25-bp cut in November 2020 amid 
the COVID-19 pandemic.

Market players are also antici-
pating the possibility of the US 
Federal Reserve cutting rates as 
early as the third quarter.

US Federal Reserve Chairman 
Jerome H. Powell told lawmak-
ers that “more good data” would 
build the case for rate cuts. The 
odds of a rate cut in September 
are about 75% and will get the 
next cue from data later in the day 
that were expected to show easing 
US inflation, Reuters reported.
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Packworks secures P3.5M for AI marketing solution 
STARTUP Packworks said it received 
P3.5 million in research funding from 
the Department of Science and Tech-
nology (DoST) to develop its artifi cial 
intelligence (AI)-powered inventory 
management tools for sari-sari stores.

In a media release on Thursday, Pack-
works said the funding from DoST- Phil-
ippine Council for Industry, Energy and 
Emerging Technology Research and De-
velopment (PCIEERD) will support its ma-
chine learning-powered marketing model.

The AI-powered capability will be 
launched as an in-app service on Packworks’ 
Sari.PH Pro app and is expected to benefi t 
over 270,000 sari-sari stores nationwide.

Its app allows store owners to ac-
cess pricing tools, inventory manage-

ment, sales and revenue tracking, and 
working capital loans.

“Through this AI-powered model we 
will develop in partnership with DOST, 
we aim to equip small entrepreneurs with 
data-driven insights and targeted strate-
gies for enhanced business success and 
expansion,” Packworks Chief Data O�  cer 
and Project Lead Andoy Montiel said.

Packworks said that sari-sari stores 
often struggle with financial manage-
ment, a lack of actionable customer 
insights, and promotional campaigns, 
despite being the primary source of 
daily essentials for 94% of Filipinos.

“The current absence of a stream-
lined approach for receiving high-quali-
ty promotions, such as discounts or per-

sonalized item packages from FMCG 
manufacturers, restricts store owners 
from enticing and retaining customers 
e� ectively,” it said.

DOST-PCIEERD Executive Director 
Dr. Enrico Paringit said the collaboration 
shows the government’s commitment 
to fostering technological advancement 
and economic growth through strategic 
public-private partnerships, as outlined 
in the Innovative Startup Act.

The collaboration will run for 18 
months and aims to reach more micro-
retail stores across the country to boost 
their digital capabilities, entrepreneur-
ial growth, and success.

In 2022, Sari IQ was a business intel-
ligence tool providing real-time and 

historical consumer expenditure data 
to help retailers and brands gain vis-
ibility into sari-sari stores and expand 
their reach to more customers.

The analysis helps stores make data-
driven decisions by understanding and 
predicting consumer demand within 
their area.

Sari-sari stores are part of micro-, 
small-, and medium-sized enterprises 
in the Philippines, accounting for 99.5% 
of all business establishments, of which 
500,000 are in the wholesale and retail 
industry.

Packworks, launched in 2018, is an 
app that brings technology-based so-
lutions to sari-sari stores. — Aubrey 
Rose A. Inosante BW
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