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O�  ce space demand up 24% 
in fi rst half — Leechiu Property
FIRST-HALF o�  ce space demand 
increased by 24% year on year to 
685,000 square meters (sq.m.), 
driven by expansions in the in-
formation technology-business 
process management (IT-BPM), 
traditional corporate, and govern-
ment sectors, Leechiu Property 
Consultants said on Thursday. 

“Transactions for IT-BPM 
have increased by 13% from the 
fi rst half (1H) of 2023 to the 1H of 
2024,”   Leechiu Property Direc-
tor for Commercial Leasing Mikko 
Barranda said during a briefi ng.

“Leasing activity for govern-
ment agencies increased by over 
sevenfold from 1H 2023 to 1H 
2024,” he added.

T r a n sa c t i o n s  f o r  P h i l i p -
pine offshore gaming operators 
(POGOs) declined by 15% to 
75,000�sq.m. from 88,000 sq.m. in 
the fi rst half of 2023.

This is far from its peak in 2019, 
when POGO take-up reached 
242,000 sq.m. in the fi rst half of 
the year, and its full-year office 
take-up soared to 738,000 sq.m.

Second-quarter office demand 
increased by 22%, rising to 354,000 
sq.m. from 290,000 sq.m. in the 
corresponding period last year. 

VACANCY
Leechiu Property reported a 1% 
decline in vacancy rate to 17% in 
the second quarter, with an avail-
able supply of 18.2 million sq.m. 
and 3.1 million sq.m. remaining 
unoccupied.

According to Leechiu Prop-
erty, the second quarter saw an 
addition of 125,000 sq.m. of newly 

completed buildings to the o�  ce 
space supply. 

“Only 98,000 sq.m. were added 
to vacancy due to pre-commit-
ments of spaces,” it added.

Makati City had the highest 
supply at 3.8 million sq.m. during 
the second quarter, with 466,000 
sq.m. vacant. Bonifacio Global City 
followed with 2.2 million sq.m. of 
supply and 195,000 sq.m. vacant.

Ortigas, Mandaluyong, and 
San Juan collectively had a sup-
ply of 3.2 million sq.m. during the 
period, with 545,000 sq.m. va-
cant. Quezon City saw 1.9 million 
sq.m. of supply and a vacancy of 
377,000 sq.m.

The Bay Area offered 2.1 
million sq.m. of supply with 

301,000�sq.m. vacant, while Ala-
bang had a supply of one million 
sq.m. and 246,000 sq.m. vacant.

POGO EXIT
The Bay Area, where most of the 
POGOs are concentrated, led the 
demand breakdown in Metro 
Manila, increasing by 35% to 
98,000�sq.m. in the second quar-
ter of 2024. 

This increase was attributed 
to POGOs, while government of-
fi ces saw a 68% increase, Leechiu 
Property’s Mr. Barranda said.

“If they abandon the office 
completely, the existing foot-
print they have, that is a large 
contraction that we will need 
to find ways to somehow fill 

up because they ’re still quite 
heavy in terms of the amount 
of space they have in the mar-
ket,” he added.

The fi rm noted a 42% decrease 
in contractions to 84,000 sq.m. 
in the second quarter, down from 
147,000 sq.m. in the previous se-
mester. This decline was attrib-
uted to the absence of contractions 
resulting from the POGO industry.

Meanwhile, Leechiu Research 
and Consultancy Director Roy L. 
Golez said that for the residen-
tial segment, the Bay Area will 
experience a softening of prices, 
with units expected to be sold at 
a “discount” once POGOs have 
completely vacated the area. — 
A.R.A.Inosante

Meralco unit energizes Japanese firm’s solar facility 
MSPECTRUM, Inc., the wholly 
owned solar subsidiary of Manila 
Electric Co. (Meralco), has ener-
gized the solar rooftop facility of 
Japanese manufacturer Citizen 
Finedevice Philippines Corp. in 
Batangas province.

The solar project has a capac-
ity of 726 kilowatt-peak, which 
was put up at Citizen Finedevice’s 
manufacturing facility in Sto. To-
mas, the company said in a media 
release on Thursday.

It is expected to generate ap-
proximately 1.055 gigawatt-hours 
of clean energy annually.

“ With this partnership, we 
commit to providing Citizen 
Finedevice with the necessary 

support they will need from us 
to continue to move forward 
towards becoming a more sus-
tainable business,” MSpectrum 
Chief Operating Officer Patrick 
Henry T. Panlilio said.

Citizen Finedevice Philip-
pines President Tomoya Koya-
ma said that they are seeing their 
partnership with MSpectrum as 
“the catalyst of our green energy 
journey.”

“Our partnership with MSpec-
trum, has led to signifi cant energy 
savings, and carbon footprint re-
ductions. Through this partner-
ship, we are now prepared to go 
even further in our sustainability 
journey,” he said.

Citizen Finedevice is a manu-
facturing company focused on 
the production and sale of precise 
metal machined components for 
various gadgets and devices.

M S p e c t r u m ’s  s o l a r  r o o f -
top portfolio of ongoing and 
operating capacity reached 70 
megawatts as of June 2024. Of 
this, commercial and industrial 
clients account for 98% of the 
installed capacity.

In its presence, these are a re-
sult of partnerships with major 
international and local compa-
nies. The majority of its solar 
installations are in Luzon.

Backed by Meralco’s energy 
expertise and proven safety 

track record, MSpectrum offers 
tailor-fi t solutions for industrial, 
commercial, and residential 
customers through an in-depth 
understanding of energy con-
sumption behaviors and strategic 
partnerships with world-class 
technology partners.

Meralco’s majority owner, 
Beacon Electric Asset Hold-
ings, Inc., is partly owned by 
PLDT Inc.

Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Holdings, 
Inc., has an interest in Business-
World through the Philippine 
Star Group, which it controls. — 
Sheldeen Joy Talavera

Saavedra’s Megawide 
lists P5-billion bonds 

MEGAWIDE Construction 
Corp. raised P5 billion through 
its fi xed-rate bond o� ering as 
part of its capital-raising ac-
tivities, the engineering and 
infrastructure company an-
nounced on Thursday.

“The successful outcome of 
the bond o� ering is a vote of confi -
dence in our ability to get back on 
our feet and sustain our growth 
momentum as we deliver on our 
existing and upcoming projects,” 
Megawide Group Chief Financial 
O�  cer Jez G. Dela Cruz told the 
stock exchange on Thursday. 

It said the P5 billion raised 
consisted of P3.1 billion series C 
maturing in three years from the 
issued date; P1.1 billion series D 
maturing in fi ve years; and P819.2 
million maturing in seven years. 

The company said it received 
interest from investors, leading 
to a total bid worth P6.4 billion, 
which was 1.6x oversubscribed 
from the base amount. 

Mr. Dela Cruz said this is part 
of the company’s long-term lia-
bility management program, as 
it aims to strengthen its balance 
sheet in line with its sources 
and uses of funds. 

“Our thrust to grow into more 
scalable platforms that o� er syn-
ergies within our internal value 
chain paves the way for new 
opportunities,” said Megawide 
Chairman and Chief Executive 
O�  cer Edgar B. Saavedra. 

RCBC Capital Corp., SB Capi-
tal Investment Corp., and PNB 
Capital and Investment Corp. 
were Megawide’s joint issue man-
agers, joint lead underwriters, 
and bookrunners for the bond 

offering with RCBC Trust and 
Investments Group as trustee. 

For Chinabank Capital Corp. 
Managing Director Juan Paolo 
E. Colet, the high interest rates 
of Megawide’s bonds attracted 
fixed-income investors trying 
to lock- in “generous yields” 
amid the expectations of rate 
cuts in the coming months. 

“As interest rates decline, 
future bond issuances are likely 
to have lower coupons, so recent 
high yielding bonds have seen a 
lot of demand,” Mr. Colet said. 

“Megawide’s successful P5-
billion bond offering reflects 
strong investor confidence in 
the company’s robust business 
model and strategic vision. This 
capital will likely expand their 
infrastructure projects, aligning 
with the government’s push for 
development,” Seedbox Securi-
ties, Inc. Equity Trader Jayniel 
Carl S. Manuel said in an e-mail.

Proceeds from this bond 
offering will allow Megawide 
to optimize its capital struc-
ture by refi nancing its existing 
debts and improving its overall 
fi nancial stability. 

“For investors, this offering 
signifi es enhanced growth pros-
pects and refl ects positively on 
the company’s management, 
potentially leading to higher 
stock valuations, increased con-
fi dence, and reduced investment 
risks,” Mr. Manuel said. 

For the fi rst quarter, Mega-
wide recorded P183.4 million 
in consolidated net income, 
a turnaround from the P7.4-
million net loss last year. Con-
solidated revenue increased by 
19% to P5.2 billion.

At the local bourse on Thurs-
day, shares in the company went 
up by seven centavos or 2.43% 
higher to end at P2.95 apiece.

EDITOR ARJAY L. BALINBIN 

Globe Business taps US fi rm to combat rising cyberthreats
GLOBE Business, a unit of Globe Telecom, 
Inc.,   has partnered with US-based security 
cloud provider Zscaler, Inc. to enhance data 
protection for enterprises, the company an-
nounced on Thursday.

“ We understand the immense chal-
lenges businesses face in navigating the 
evolving cybersecurity landscape amid 
rapid digital adoption,” Globe Business 
said in a statement.

Globe Business is the business-to-busi-
ness arm of listed telecommunications com-
pany Globe. 

It provides identity and access manage-
ment security, which is an essential part of 

IT security for secured user connections to 
internet resources and private applications. 

It is a provider of uninterrupted monitor-
ing, threat detection, and incident response 
through its security operations center. 

Under this partnership, Globe Business 
will use Zscaler’s cloud security platform and 
its security solutions while also delivering 
comprehensive endpoint, cloud, identity, and 
data protection, the company said. 

“Cybersecurity is a top priority for modern 
enterprises, and we are excited to partner 
with Globe Business to deliver our industry-
leading cloud security services in the Philip-
pine market,” said Foad Farrokhnia, Zscaler 

vice-president for Asia-Pacific and Japan’s 
channel and alliances.  

The collaboration between the two com-
panies is expected to transform business 
through the adoption of cloud and mobil-
ity, Globe said. 

“These solutions offer advanced threat 
prevention, data protection, and secure ac-
cess for users across any device, location, or 
network while reducing the cost and com-
plexity of running a secure enterprise-class 
network,” Globe Business said. 

At the local bourse on Thursday, shares in 
the company closed P50 or 2.38% higher to 
end at P2,150 apiece. — Ashley Erika O. Jose
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By Ashley Erika O. Jose
Reporter

THE Energy Regulatory Com-
mission (ERC) is seeing a delay in 
the resumption of the billing and 
settlement of amounts in the re-
serve market as the regulator still 
has to consult the stakeholders 
on the proposed price cap.

“We have already received many 
comments. It looks like it will be a 
long discussion, which may impact 
the timeline for the resumption 
of the reserve market because we 
defi nitely want the resumption to 
happen only when we have the o� er 
floor and price cap,” ERC Chair-
person and Chief Executive O�  cer 
Monalisa C. Dimalanta told report-
ers on Wednesday.

Ms. Dimalanta said that they 
have tracked “more than 100 com-
ments from stakeholders”that 
they need to sort out.

She earlier said that the ERC 
is eyeing the reserve market to 
return to full operations on July 
26, as it is tied to the billing cycle.

In a draft resolution, the ERC 
has proposed setting a fl oor price 
of P0 per megawatt-hour and a 
ceiling price of P19 per kilowatt-
hour for trading power reserves.

The ERC has called on all in-
terested parties to submit com-

ments on or before July 8, with a 
public consultation set for July 11.

The reserve market allows the 
system operator to procure power 
reserves from the Wholesale 
Electricity Spot Market (WESM) 
to meet the reserve requirements 
of the energy system.

In March, the ERC suspended 
the operations of the billing and set-
tlement of the price determination 
methodology for the implementa-
tion of the co-optimized energy and 
reserve market in the WESM.

It said that the Independent 
Electricity Market Operator of the 
Philippines reported significant 
price increases in reserve costs for 
March compared to February.

The regulatory body ordered the 
settlement of 30% of the amounts 
due on the reserve market trans-
actions during the March billing 
month to allow power generators 
to partially recover their costs.

Citing simulations, the ERC 
projected the partial payments to 
be worth P1.7 billion, which has 
already been recovered during 
the June electricity billing.

The reserves traded for the 
March period were valued at P5.7 
billion. — Sheldeen Joy Talavera

ERC sees delay in resumption 
of reserve market operations
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