Up to 50% off on selected items.
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*Plus extra 10% off for SMAC / SMAC Prestige card holders
** Plus up to extra 10% off from bank partners, refer to the bank's website

See exclusions posted at the cashier stations
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Rate cuts to spur fundraising in 2" half
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By Luisa Maria Jacinta C.
Jocson Reporter

FIRMS’ fundraising and lending
activities are seen to surge in

the second half of this year amid
the expected easing by the Bang-
ko Sentral ng Pilipinas (BSP).
“The BSP’s possible policy shift
signals a positive step towards fos-
tering capital formation within
the Philippines. By lowering bor-

rowing costs, the central bank is
essentially making it cheaper for
businesses to secure funding,” Ra-
fael S. Algarra, Jr., East West Bank-
ing Corp. group head for financial
markets and wealth management,
said in an e-mail.

First Metro Investment Corp.
Head of Research Cristina S. Ulang
said that expected rate cuts will
“cheapen” credit, which is good for
companies looking to borrow.

This will also “encourage
expanded capex (capital expen-

diture) programs of companies
(and) enable greater access to fun-
draising channels and all for the
uplift of overall economic activi-
ties,” she said in a Viber message.
Markets are widely anticipating
the central bank to begin its eas-

ing cycle next month. This as BSP
Governor Eli M. Remolona, Jr. has
repeatedly signaled that they are
on track to cut rates on Aug. 15, the
Monetary Board’s next policy review
and only meeting in the third quarter.
Rate cuts, S1/9
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HOW DOES THE PHILIPPINES COMPARE WITH
ITS NEIGHBORS IN MINING ATTRACTIVENESS?

The Philippines placed 72" out of 86 jurisdictions in the Investment Attractiveness Index
released in the 2023 edition of Annual Survey of Mining and Companies by Canadian

policy think tank Fraser Institute. The survey assesses how mineral endowments and public 22%22? 5’;/57 5;‘;; ’
policy factors such as taxation and regulatory uncertainty affect exploration investment. W s
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policy perception rankings, the Philippines placed 41 and 79, respectively. 2 — ’
~ S Select Asia-Oceania Jurisdictions T g ¥ — h G
o o 2023 Investment Attractiveness (1) 2023 Best Mineral Potential [ 2023 Policy Perception Note: The 2023 survey was conducted Topn 10
© : Index Score Index Score Index Score electronically to approximately 2,045 respondents ’ ‘ ‘ P
=) between Aug. 16, 2023 and Jan. 9, 2024. 2023 Overall Rank o 2023 Investment
o {3 . . Q (Outof 86) Jurisdiction Attractiveness Index Score
._,'\, tg M '38 L (% Source: Fraser Institute’s Annual Survey of Mining ] Utah (US) 90.00
[v2] ~ ~ =t 2l (=] Companies 2023 (https.//www.fraserinstitute.org/
) sl S v S N studies/annual-survey-of-mining-companies-2023) 2 Nevada (US) 87.93
h & s g‘o u°~. <o E a BusinessWorld Research: Lourdes 0. Pilar 3 Saskatchewan (Canada) 86.83
._Q g g 8 R o L"'_’ = Q BusinessWorld Graphics: Bong R. Fortin 4 Western Australia 86.58
S S S5 N & 5 % o R 5 Quebec(Canada) 85.47
© - 8 8 S o s HsSs § - 6 Manitoba (Canada) 84.74
SN M S S M = 7 Aizona(US) 83.97
e = S R ] N = 8 Northern Territory (Australia) 81.72
o 5 S Q% . N 9 Newfoundland and Labrador (Canada)  80.48
< S ~N = S N 10 Ontario (Canada) 80.46
5 N =] L
]
<~ Bottom10
2023 Overall Rank 2023 Investment
(Out of 86) Jurisdiction Attractiveness Index Score
86 Niger 14.61
8  (China 19.08
Hmtak 5 5 7 B 0 S0 % TS B 60 4 S 6 N 869K 8 M 196 S TS 906 84 % 3 g 55 g5 SF Soomoniands S
(Outo 83 LaRioja(Spain) 30.00
Rk Gngld) n/a nfa nfa nfa na nfa nfa nfa A7 nfa nanfa 2 -8 -28 nfana na nfa nfa nfa nfa na na nfa nfa na na nfa nfa nfa na na 9 25 26 312 ?.ozgn;)bique ;é-‘l?g
Imoanwe .
NEWZEALAND ~ INDONESIA PAPUANEWGUINEA THAILAND HONGOLIA INDIA PHILIPPINES VIETNAM CAMBODIA KAZAKHSTAN SOLOMONISLANDS ~~ CHINA 80 Senegal 35.87
79 Kazakhstan 36.10
~0Q“@=0- 30008 = &
- - 77 (Cambodia 36.38

PHL consumer demand = pcciwamssudden,  Data-sharing deal to help BIR

seen to remain muted

DOMESTIC DEMAND in the
Philippines and other emerging
Asian economies is expected to
remain muted amid a high inter-
est rate environment, S&P Global
Ratings said.

“Consumer demand is more
subdued in the Philippines with
elevated interest rates (with the
policy rate at 6.5%) and weak
consumer confidence,” S&P said
in its Emerging Markets (EM)
Monthly Highlights.

The Bangko Sentral ng Pilipi-
nas (BSP) kept its key rate to an
over 17-year high of 6.5% since
October 2023 to tame inflation.

“Opposing forces are at
work as consumer demand
remains broadly stable in EM
Asia. On the one hand, demand
is dampened by tighter mone-
tary policy and spillovers from
weaker economic growth last
year,” it said.

“On the other hand, resilient
labor markets and recovering
tourism are supporting consump-
tion activity.”

In the first quarter, the Phil-
ippine gross domestic product
(GDP) grew by a weaker-than-
expected 5.7%.

Consumer, S1/11

haphazard closure of
POGOs may lead to
‘massive’ job losses

THE PHILIPPINE Chamber of Commerce
and Industry (PCCI) warned that the sud-
den closure of Philippine Offshore Gaming
Operators (POGOs) in the country could
cause “massive” job losses and adversely
impact the property and financial sectors.
“While PCCI supports the stoppage

of POGO operations in the Philippines, it
cautioned against a haphazard, indiscrim-
inate and sudden closure of all POGOs in
the country because of the possible mas-
sive loss of jobs and related displacement
POGOs, S1/9

Reporter

By Revin Mikhael D. Ochave

go after ‘big-time’ tax evaders

Commissioner Romeo D. Lumagui, Jr. said in
astatement.

Under a data-sharing deal, the BIR will

Commission (SEC).

THE BUREAU of Internal Revenue (BIR)
vowed to run after big-time corporate tax
evaders as the agency can now access docu-
ments filed with the Securities and Exchange

“The BIR will maximize our partnership
with the SEC by running after big-time cor-
porate tax evaders. This sharing of informa-
tion between the agencies will be used to
investigate large-scale tax fraud activities
perpetrated by companies such as that of
ghost receipts and corporate tax evasion,” BIR

have access to the SEC’s Swift Corporate and

Other Records Exchange protocol where it

can check all the corporate documents of any
SEC-registered taxpayer in real time.

The BIR can look into the documents, such
as articles of incorporation and annual finan-

cial statements, that are crucial to corporate

market.

tax fraud investigation or audit.

For its part, the BIR will provide SEC
with a tax identification number verifica-
tion for the latter’s online digital services
to enhance its monitoring of the capital

Tax evaders, S1/11




