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PHL jobless rate hits 4-month high

7§9 UNDEREMPLOYMENT RATE (in %) By Karis Kasarinlan Paolo D. Mendoza
14.6
139 2 THE PHILIPPINE jobless rate climbed to
\24 a four-month high in May while the quality of
n7 72-% n7 7 n7 "219 ™Y jobs improved to its best level since 2005, the
o O\IO.V: ® \0 Philippine Statistics Authority (PSA) reported
] 10 on Monday.
: o Preliminary data from the PSA’s Labor Force
9.9 Survey (LFS) showed the unemployment rate
PHILIPPINE LABOR FORCE SITUATION inched up to 4.1% from 4% in Aprl,as the labor
(as of May 2024) force expandec.l. However, it was lower than the
4.3% recorded in May last year.
| May saw the highest unemployment rate in
45 48 45 45 y

‘!_13 o © \4.'4 Y 4;‘2 36 . 35 39 4.0 4.1 four months or since the 4.5% print in January.
'\6\3.7/ o—9 9 ° This translated to 2.11 million unemployed
L Filipinos in May, up by 65,000 from 2.04 million

- o ) o in April.
UNEMPLOYMENT RATE (in %) BusinssWorld ResearcLouies 0. Pt BusnessHoridGraphcs: ong . Forth Year on year, the number of jobless Filipinos
0 went down by 61,000 from 2.17 million in May
zhg)azy3 June July Aug. Sept. Oct. Nov. Dec. ZJgg‘.‘ Feb. March April May 2023.
In the first five months of the year, the unem-
Labor Force 50.43M (65.3%) Distibution ployment rate iveraged 4% lovier than the 4.6%
(Labor Force 50.40m (64.1% or workers :
Participation Rate) 50. 97,5 (64.8)%) by Sector PSA Undersecretary and National Statistician
48.26M (95.7%) (May 2024) Agriculture QIaire Dennis S Mapa §aid the biggel_‘ lapor force
(Em,,,oy,,feﬂfﬁ’ayti‘)’ 48.36M (96.0%) 20.8% size was the main contributor to the rise in unem-
48.87M (95.9%) s ployment.
Underemployed 5.66M (11.7%) “One of the reasons why unemployment went
(Underemployment 7.04M (14.6%) P May 2023 Services Indust up is the increase in participants in the labor
Rate) 4.82M(9.9%) I April 2024 60.1% naustry market. Over half a million people joined the la-
2.17M (4.3%) 5 May 2024 o ’ 9. ’ % bor force but not all of them found employment,”
(Un emplol;{l,;fe’glt)?!tee‘)j 2.04M (4.0%) he said in mixed English and Filipino during the
2.711M (4.1%) press briefing on Monday.

26.74m PSA data showed that 50.97 million people
Not in the Labor Force 28.22m became part of the labor force in May, growing by

27.66M 575,000 from 50.4 million in April.
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PHL told to boost manufacturing
jobs to achieve high-income growth

Delayed easing to dampen growth — BSP chief

Headline inflation eased to 3.7% in

cut, bringing the key rate to 2% to support

By Kyle Aristophere T. Atienza

Reporter

ECONOMISTS flagged the de-
clining employment share of the
Philippine manufacturing sector,
which they said is key to achiev-
ing a high-income status and
meeting other development goals
including bringing down poverty
incidence to single digits at a fast-
errate.

A De La Salle University
(DLSU) School of Economics re-
porton Monday showed that most
targets under the Philippines’ de-
velopment plan for 2023 to 2028
will be met later than expected,
and noted that the country would
struggle to achieve high growth in
the long-run in the absence of an
industrial policy that has helped
its Southeast Asian neighbors’
manufacturing industries climb
the value chain.

Most Filipino workers are em-
ployed in sectors of “very low pro-

ductivity,” the report said, add-
ing the manufacturing sector’s
employment share is only 8% and
is expected to further decrease to
7% by 2030.

“Historically, countries that
have achieved high-income
status obtained employment
shares in manufacturing from
about 20-25%, sometimes
even higher,” Mariel Monica
Sauler, an economics professor
at DLSU, said at the report’s
launch in Makati City. “Our
current manufacturing employ-
ment share is just 8%.”

For the Philippines to be-
come an economic powerhouse,
it needs to restructure its econ-
omy by taking workers out of
the agriculture sector through
mechanization and by signifi-
cantly increasing the employ-
ment share of its manufacturing
base, said Jesus Felipe, director
of the Angelo King Institute for
Economic and Business Studies
at DLSU.

Manufacturing jobs, S1/9

By Luisa Maria Jacinta C. Jocson
Reporter

THE BANGKO SENTRAL ng Pilipinas
(BSP) said that it should not “wait too long”
to begin policy easing as this would dampen
economic growth, its top official said.

BSP Governor Eli M. Remolona, Jr. said
on Monday that the central bank is trying
to “strike a balance” between supply and
demand to ensure stable prices.

“At this point, in the last mile, we’re
almost there, but we have to be more care-
ful than before. Because there’s a risk we
might overdo it. There’s a risk we might
cause unnecessary loss of output, and we
want to minimize that risk,” he said at the
Economic Journalists Association of the
Philippines-San Miguel Corp. economic
forum.

The BSP has kept policy rates at a 17-year
high of 6.5% since October last year. It has
raised rates by a cumulative 450 basis points
(bps) from May 2022 to October 2023 in
order to tame inflation.

The last time the BSP cut rates was in
November 2020, when it delivered a 25-bp

economic recovery amid the COVID-19 pan-
demic.

“When I said that we have to be cautious
or we have to be careful, that basically means
we have to not wait too long for easing be-
cause the longer we wait for easing, the more
likely it is that we will cause a loss of output,
which we don’t want,” Mr. Remolona said.

“That’s basically where we stand. We’re
not going to raise (rates).”

Gross domestic product (GDP) grew by
a weaker-than-expected 5.7% in the first
quarter, slower than 6.4% a year ago.

To meet the government’s 6-8% growth
target, the GDP expansion should average
6.1% in the next three quarters.

Preliminary second-quarter GDP data
will be released on Aug. 8, ahead of the Mon-
etary Board’s next policy review on Aug. 15.

The BSP chief said they are still “on track
towards reducing rates” despite risks to the
inflation outlook. He earlier said that the
central bank can cut by 25 bps in the third
quarter, and by another 25 bps in the fourth
quarter.

“The 3.7% (inflation) is better than ex-
pected, so there’s abit more scope for easing,
possibly in August,” he said.

June from 3.9% in May. This also marked
the seventh straight month that infla-
tion settled within the BSP’s 2-4% target
range.

Mr. Remolona said recent measures such
as Executive Order (EO) No. 62 would help
tame prices.

“The nonmonetary measures that the
government has put in place, especially EO
No. 62, are so helpful, because that will help
us get to where we want to go, which is stable
prices.”

The executive order, signed by President
Ferdinand R. Marcos, Jr. last month, slashed
tariffs on rice imports to 15% from 35%
previously, until 2028. It is largely expected
to bring down retail rice prices and overall
inflation.

Mr. Remolona also reiterated that the
BSP does not need to wait for the Fed before
it begins cutting rates.

“I think the Fed is not the most important
data among the numbers that we look at. It
affects our exchange rate, as you saw, the
exchange rate affects inflation, so that’s
factored in, but it’s not a decisive factor,” he
said.
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« July 9, 12:01 a.m. — Caltex Philippines

* July 9, 6 a.m. — Petron Corp.; Phoenix Petroleum;
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.;
Seaoil Philippines, Inc.

* July 9, 8:01a.m. — Cleanfuel (Shaw Autogas, Inc.)

Government considering Samurai, dollar bonds this year

THE GOVERNMENT is looking
to issue Japanese yen-denomi-
nated and US dollar-denominat-
ed bonds within the year, the Fi-
nance chief said.

“I expect both the dollar and
possibly Samurai bonds this year.
Both are being considered,” Fi-
nance Secretary Ralph G. Recto
told reporters on the sidelines
of the Economic Journalists As-
sociation of the Philippines-San
Miguel Corp. economic forum.

The government plans to bor-
row $5 billion this year, of which
$2 billion was raised from the is-
suance of global bonds last May.
This leaves $3 billion that has yet
to be raised.

“On the Samurai bonds, the
first mandate of the Department
of Finance and the Treasury is
to ensure that if we have to bor-
row, we borrow at the lowest
rate possible,” he said during
the forum.

“Yes, we are considering Sam-
urai bonds, but we’re timing the
market, taking a look at the best
time to do it, if at all we have to
doit”

The Philippines last issued
Samurai bonds in April 2022,
raising ¥70.1 billion.

Mr. Recto said the timing of
the bond issuance will also de-
pend on the US Federal Reserve’s
easing path.

“It depends on the Fed or
global markets. Once they start
reducing the rates, then that will
be an opportunity to borrow,” he
added.

The Fed has earlier signaled
it may push back the start of its
easing cycle to December.

The National Government’s
outstanding debt rose to a fresh
high of P15.35 trillion as of end-
May, with external debt account-
ing for 32% or P4.9 trillion of the
total.

REVENUE COLLECTIONS

Meanwhile, Mr. Recto said rev-
enue collections jumped to P2.13
trillion in the first half of the year,

14.5% higher than P1.86 trillion
collected in the same period last
year.

“With 50% of the revenue tar-
get already achieved in the first
semester, we are on track to reach
the P4.27-trillion revenue pro-
gram for 2024,” the DoF said in a
separate statement.

Preliminary data from the
department showed that tax
revenues rose by 8.8% to P1.81
trillion as of end-June from P1.67
trillion a year ago.

Bureau of Internal Revenue
collections rose by 10.2% to P1.34
trillion in the six-month period.
This was already 44% of the BIR’s
P3.05-trillion target for the year.

In a separate statement, the
Bureau of Customs said collec-
tions jumped by 5.22% to P456.04
billion in the January-to-June
period.

It also surpassed its
P442.62-billion target for the
six-month period by 3.03%, the
agency said.

The DoF said nontax revenues
in the first half expanded by
64.5% to P316.52 billion.

While the DoF said it is not
looking to introduce new taxes
this year, there are six measures
pending in Congress that are ex-
pected to generate P42 billion in
annual revenues.
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