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Crypto startup funding
overcomes blow-ups
to reach $100 billion

CRYPTO STARTUPS have
drawn in roughly $100 billion
of venture funding since the in-
dustry’s inception, after a recent
pick-up in investment that coin-
cided with a rally in Bitcoin and
other major tokens.

Data collected by DeFiLlama
suggest the crypto sector’s fund-
raising haul stands at $101 billion
since 2014, while The Block Re-
search has tallied more than $95
billion of cumulative investment
starting from 2017.

Fundraising in the form of
venture capital deals and token
sales has been a major propel-
lant of the crypto industry’s
growth, but the billions of dol-
lars poured into startups have
produced decidedly mixed re-
sults for investors.

Traditional exits in the form
of landmark acquisitions and
public listings have “definitely
taken longer than I think you
normally expect from traditional
VC,” said Paul Veradittakit, man-
aging partner at Pantera Capital,
the $4.7-billion crypto invest-
ment firm.

Coinbase Global, Inc.’s $86 bil-
lion direct listing on the Nasdaq
in 2021 during the last crypto bull
market is a notable exception, he
added, but exits in general have
been scarce, largely limited to a
smattering of trade sales.

GIANT BLOW-UPS
Investors have also been scarred
by outlandish blow-ups at once-
vaunted crypto startups like Sam
Bankman-Fried’s FTX and crypto
lender BlockFi.

The likes of Tiger Global
Management LLC and Temasek

Holdings Pte have largely re-
treated from the sector since.
Tiger Global notched just four
crypto deals since the start of
2023, after an earlier flurry that
saw the firm back dozens of
startups, according to The Block
Research data.

Temasek said last year it had
no plans to invest in crypto ex-
changes after writing down a
$275 million stake in FTX to zero.
Temasek declined to comment
further while Tiger Global didn’t
immediately reply to arequest for
comment.

Fundraising by crypto start-
ups dropped off sharply after the
excesses of 2021 and 2022, in line
with a broader decline in venture
investment across fintech, which
peaked at over $110 billion glob-
ally in 2021 alone.

TOKEN RETURNS

Helping to offset the challenges
are tokens issued by startups,
which venture capitalists often
purchase as part of early-stage
funding pacts. Typically listed on
crypto exchanges, the tokens are
another proxy for the value of
projects.

Institutional backers that
lost money on crypto bets did so
because they arrived too late or
were “lured into” investing in eq-
uity, according to Ray Hindi, chief
executive officer of L1 Digital.
“That was the wrong investment,”
he said. — Bloomberg News
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THE PHILIPPINES faces sev-
eral challenges that could delay
its development of fully mature
startup ecosystems, according
to the Global Startup Ecosystem
Index from StartupBlink, a global
startup map and research center.

“The lack of infrastructure is
a limiting factor to the country’s
economic growth, and entrepre-
neurs struggle with slow regula-
tory support for their startups,”
according to the report released
early this month.

“Tackling these issues is im-
portant due to common interests
from both international and local
venture capitalists.”

The report measures startup
ecosystems of countries and cit-
ies based on the quantity and
quality of their startups and busi-
ness environment.

The Philippines has steadily
decreased in the rankings for
three straight years, dropping one
spot to No. 60.

In Southeast Asia, the Philip-
pines remained stable at No. 6
and 35" in terms of the number of
strategic branches of global tech-
nology companies.

The Philippines had five
ranked cities, with Manila leading

with a score that was 12 times big-
ger than the second-ranked Cebu
City, showing a strong degree of
centralization.

Manila dropped six places and
fell out of the top 100 cities glob-
ally, now ranking 101t out of 1,000
cities worldwide, according to the
report.

Still, the Philippines is making
progress toward becoming a for-
midable startup ecosystem in the
Asia-Pacific region, StartupBlink
said.

The country enjoys a talented
English-speaking population,
with many already working re-
motely for international startups.

“Its attractiveness to foreign
entrepreneurs and digital no-
mads, and the knowledge that
local remote workers have gained
while working in international
startups, should allow for success-
ful ecosystem growth, provided
more of the local population em-
braces entrepreneurship,” it said.

Meanwhile, Manila moved up
to 81-90 from 91-100 last year in
the Emerging Startup Ecosys-
tem group ranking of the Global
Startup Ecosystem Report 2024,
an annual report on technology
startups.

Manila in the report refers
to “all cities covering a 100-ki-
lometer radius from the central
point” of the Philippine capital,
according to Prashant Sharma,
data science lead of Startup Ge-
nome, the policy advisory and
research group behind the 2024
report.

It had a startup ecosystem val-
ue of more than $6.4 billion, for
a 72% compound annual growth
rate, he said in a Zoom interview
on June 10.

“We have five success factors
in our ranking — performance,
funding, talent and experience,
market reach and knowledge,”
Mr. Sharma said. “We have seen
Manila improve its scores [due
to] its performance and funding
factors mainly.”

“This year, we have also start-
ed looking at the regional rank,”
he told BusinessWorld. “Manila‘s
regional rank in Asia was 21-25.”

The Philippines has about
1,100 startups, 60 incubators and
accelerators, 50 venture capital-
ists and 200 coworking spaces. It
is in the Top 20 in funding in the
Asia ecosystem, with the fintech,
e-commerce and gaming subsec-
tors performing well.

Startups under these subsec-
tors include Advance Tech Lend-
ing, Inc., a business loan fintech
platform that raised $16 million
in 2023, and MotherNurture, Inc.,
a retailer of online baby products
that raised $35 million in a ven-
ture capital round, also in 2023.

Cebu and Davao’s ecosystems
were both past the 200-mark
ranking and were not included in
the 2024 report, Mr. Sharma said.

“Both cities need to work on
early-stage fundingrounds... where
startups get early-stage funding,
prove that their products do new
innovations, before then going into
the later rounds,” he said.

“Hopefully, we will see more
activity in both cities, and they
will [appear] in the Emerging
Startup Ecosystem rankings,” he
added.

Worldwide, the top five eco-
systems were Silicon Valley, New
York City and London (tied at No.
2), and Tel Aviv and Los Angeles
(tied at No. 4).

Silicon Valley led all ecosys-
tems for the greatest number
of new unicorns (15) in 2023,
although this was down by 80%
from 2022. — Norman P. Aquino
and Patricia B. Mirasol
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