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A THIRD of Southeast Asia’s (SEA) 
nickel mines are expected to experi-
ence heavier rainfall in the coming 
years, with the resulting drop in pro-
duction possibly delaying the global 
transition to renewables, the Interna-
tional Energy Agency (IEA) said.

At the Asian Development Bank 
(ADB) Asia Clean Energy Forum, 
Jinsun Lim, IEA Energy and En-
vironment Policy Analyst, said: 
“Southeast Asia is delivering a domi-
nant role in nickel supply today… 
However, we are observing that es-
calating risks of floods due to heavy 
rainfall  could be long-term threats 
(to nickel production).”

One-third of nickel mines in 
Southeast Asia are likely to see a more 
than 10% increase in heavy rainfall by 
the end of the century, Ms. Lim said.

“If climate change is not mitigated 
in time, in a high-emission scenar-

io,  almost all nickel mines in the re-
gion  will see over a 10% increase (in 
rainfall) or more,” she said. 

Deemed a crucial energy transition 
mineral, nickel is a key component of 
solar photovoltaics (PV) and electric 
vehicle batteries. 

The Philippines and Indonesia ac-
count for two-thirds of global nickel 
output, Ms. Lim said.

Global demand for nickel is expect-
ed to increase in the coming years as 
countries rush to limit global warm-
ing to 1.5°C under the Paris Agree-
ment. 

The Philippines hopes to increase 
the share of renewable energy (RE) 
in its power mix to 35% by 2030 and 
50% by 2040.

Renewables currently account for 
22% of the Philippine energy mix.

Extreme heat will also reduce the 
capacity of solar panels, resulting in 

lower solar energy production, Ms. 
Lim said.

“Higher temperature leads to a 
lower voltage and less solar power 
generation,  as most solar PVs work 
best in cool  and sunny weather of 
around 25°,” she said.

Under a high-emission scenario, 
around two-thirds of solar PVs would 
see more than  20 days of maximum 
temperature of about 35°, according 
to IEA.

Ms. Lim also noted that the Philip-
pines remains highly vulnerable to 
rising sea levels, a� ecting more than 
half of the population living in coastal 
areas.

Around 60% of Southeast Asia’s 
gross domestic product is generated 
by coastal locations, with more than 
a quarter of the region’s population 
living along the coastal, she added. — 
Beatriz Marie D. Cruz

Rains to curb SEA nickel
output, with consequences
for RE adoption, says IEA

THE impending economic 
sabotage bill is expected to 
help the government mini-
mize lost revenue from tobac-
co smuggling, cigarette maker 
JTI Philippines said.

“We are looking forward to 
its full implementation. The 
crime of tobacco smuggling is 
indeed an act of economic sab-
otage because, put simply, it 
robs the nation’s co� ers,” JTI 
General Manager John Freda 
said in a statement.

“Not only does it deprive 
 government of much needed 
tax revenue but illegal trade 
cheats everyone: society, con-
sumers and legitimate busi-
nesses,” he said.

Last month, the bicameral 
conference committee report 
on the Anti-Agricultural Eco-
nomic Sabotage bill was ratifi ed. 

It seeks to repeal Republic 
Act No. 10845 or the Anti-
Agricultural Smuggling Act.  It 
will also introduce sti� er pen-
alties for smuggling, hoarding, 
profiteering, and cartel-like 
behavior in regard to agricul-
tural and fisheries products.

Mr. Freda said the illicit tobac-
co trade is “growing at alarming 
levels” and threatens the econo-
my, particularly agriculture.

The Bureau of Internal Rev-
enue (BIR) estimates that the 
government lost P25.5 billion 

in taxes from illicit tobacco last 
year.

This year, the BIR is hop-
ing to collect P324.56 billion 
in excise taxes, with tobacco 
products being counted on to 
generate P152.4 billion.

The tobacco industry has so 
far contributed around P46.69 
billion to the excise tax collec-
tions as of April 2024.

Mr. Freda said that the 
impact of tobacco smuggling 
extends to farmers, local gov-
ernment units, retailers and 
consumers, and revenue col-
lection agencies.

The proceeds from the illicit 
trade also “often finance much 
larger criminal activities such 
as corruption, the smuggling 
of drugs and weapons, human 
trafficking and terrorism.”

Mr. Freda said that once 
the bill is signed into law, it 
will “send a strong message to 
smugglers and their accom-
plices of the government’s se-
rious commitment to address 
the worsening problem of il-
licit trade in tobacco.”

“Once the law is ready for 
full implementation by the 
mandated agencies, the gov-
ernment has an additional 
potent weapon in its arsenal 
to wage war against smuggling 
syndicates.” — Luisa Maria 
Jacinta C. Jocson

Economic sabotage bill
may deter tobacco
smuggling, JTI says

ASIA-PACIFIC countries must build up their 
reserves of rice while ensuring there is no 
market abuse to take advantage of shortages, 
the Asian Development Bank (ADB) said.

“To address these challenges, governments 
and stakeholders must adopt a multifaceted 
approach that addresses both short- and 
medium-term concerns,” Pilipinas F. Quis-
ing, senior economics officer, and Shiela 
Camingue-Romance, economics officer at the 
ADB Macroeconomics Research Division, said 
in a blog.

“Consistently adopting a reactive rather 
than proactive approach often results in 
short-term fixes that can worsen long-term 
problems,” they said.

Rice is a major staple in the Asia-Pacific, 
where the Philippines is projected to remain 
the world’s biggest rice importer next year, ac-
cording to the US Department of Agriculture 
(USDA).

The commodity accounts for up to 70% of 
daily caloric intake and a major share of the 
food price basket across Asia.

Global rice prices have risen 38% between 
December 2022 and December 2023, the bank 
said. “Despite a slight decline to an average of 
$613/metric ton in March, prices remain 29% 
higher than they were a year ago,” the ADB 
said.

Continued shocks from the El Niño weath-
er phenomenon have also yet to become ap-
parent in the region, it added.

“The persistence of El Niño until the sec-
ond quarter, coupled with the possibility of 
transitioning into La Niña later in the year, 
poses continued risks to rice production.”

To curb risks to rice supply and prices, 
the government must strengthen market 
transparency and monitoring to prevent price 
manipulation and hoarding, the ADB said. 
It  must provide targeted subsidies to vulner-
able populations.

President Ferdinand R. Marcos, Jr. has yet 
to sign a bill seeking harsher sanctions against 
agricultural hoarding, smuggling, and other 
forms of market abuse.

Asia-Pacific countries must also build up 
rice reserves to ensure steady supply and 
dampen volatile prices in the medium term, 
Ms. Quising and Ms. Camingue-Romance 
said.

“However, efficient management, trans-
parency, and proper storage and distribution 
infrastructure are crucial for ensuring e� ec-
tiveness, preventing corruption and spoilage, 
and guaranteeing quality and accessibility of 
the reserved rice,” they added.

Philippine rice inflation eased slightly 
to 23.9% in April after peaking at 24.4% in 
March, the Philippine Statistic Authority 
reported.

Governments should also invest in modern 
agricultural technology and infrastructure, 
and push for crop diversification to strengthen 
resilience against climate shocks, Ms. Quising 
and Ms. Camingue-Romance said.

Damage to agriculture caused by the El 
Niño dry spell has topped P9.5 billion, the 
Philippines’ Department of Agriculture (DA) 
said last month.

Countries must also share best practices 
and ensure open trade to better manage rice 
supply and prices in the region. 

The Department of Finance is studying a 
proposal to cut tari� s on rice imports to 17.5% 
or 20% from the current 35% rate. — Beatriz 
Marie D. Cruz

Asia-Pacifi c economies
must build up rice
reserves to stabilize
prices, ADB says

THE Bases Conversion and De-
velopment Authority (BCDA) 
said that it will assist local gov-
ernments and locators whose 
waste management operations 
will be affected by the impending 
closure of a landfill in Tarlac.

In a statement on Monday, the 
BCDA said that it will help find 
alternative solutions for waste 
disposal to ensure continuity of 
solid waste management services.

The BCDA issued the state-
ment in light of the October ex-
piry of the 25-year contract of 
Metro Clark Waste Management 
Corp.’s (MCWMC) for the Kalan-
gitan sanitary landfill.

“The BCDA maintains that a 
sanitary landfill is no longer con-
sistent with the government’s vi-
sion of transforming New Clark 
City into a premier investment 
and tourism destination,” it added.

Citing a report from the Envi-
ronmental Management Bureau, 
it noted two existing facilities in 

Pampanga that may be tapped 
by those affected by the end of 
MCWMC’s contract.

“These facilities have a com-
bined total capacity of 3,500 metric 
tons (MT) of domestic waste per 
day, and a potential to expand fur-
ther to 6,000 MT,” the BCDA said.

It added that a materials re-
covery facility is set to open in 
Porac, Pampanga with a capacity 
of 5,000 MT per day.

“This brings the total com-
bined capacity to 11,000 MT, 
which is more than enough to 
address the solid waste manage-
ment requirements of Tarlac, 
Pampanga, and other provinces 
in and around the region,” the 
agency said.

“This should allay fears of a 
looming garbage and health crisis 
in the region,” it added.

An estimated 4,000 MT of 
waste is dumped into the Kalan-
gitan facility per day. — Adrian 
H. Halili

Alternate sites touted
as closure looms for
landfill that serves Clark


