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BSP stands pat, signals rate cut in Aug.

By Luisa Maria Jacinta C.
Jocson Reporter

THE BANGKO SENTRAL ng
Pilipinas (BSP) kept interest rates
steady for a sixth straight meet-
ing on Thursday but signaled that
a rate cut at its next meeting in
August is “somewhat more likely
than before,” with up to 50 basis
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points (bps) in easing likely this
year.

The Monetary Board on Thurs-
dayleftits target reverse repurchase
rate unchanged at 6.5%, the highest
inover17years. Thiswasin line with
the expectations of all 15 analysts in
a BusinessWorld poll last week.

Interest rates on the overnight
deposit and lending facilities
were also maintained at 6% and
7%, respectively.
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Mr. Remolona said he ex-
pects inflation to further ease
in the second semester with
the implementation of lower
tariffs on rice.

“The balance of risks to the
inflation outlook has shifted to
the downside for 2024 and 2025
due largely to the impact of lower
import tariffs on rice under Ex-
ecutive Order (EO) No. 62,” he
said at a press briefing,
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“If sustained, an improvement
in the inflation outlook would al-
low more scope to consider a less
restrictive monetary policy stance.”

President Ferdinand R. Marcos,
Jr. earlier this month signed EO
62 which slashed tariffs on rice
imports to 15% until 2028 to tame
rice prices.

Mr. Remolona said that infla-
tion is “moving closer” to the
midpoint of its 2-4% target, add-
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ing that expectations are still
well-anchored.

The central bank slashed its
risk-adjusted inflation forecast
for this year to 3.1% from 3.8%
previously. It also cut its risk-ad-
justed estimate for 2025 to 3.1%
from 3.7% earlier.

Meanwhile, it lowered its average
baseline inflation forecast for 2024
and 2025 to 3.3% and 3.1%, respec-
tively, from 3.5% and 3.3%, previously.

P123,891,470 | Value
-P0.700 V

P26.300 [ JFC P224.000

P115,828,916

-2.593% | P1.O00 A 0.448%

“Nonetheless, higher prices
of food items other than rice,
transport charges, and elec-
tricity rates continue to pose
upside risks to inflation,” Mr.
Remolona said. “Meanwhile,
prospects for domestic output
growth remain in line with me-
dium-term trends amid favor-
able labor market conditions
and strong net exports.”
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DA to allow 200,000 MT
of refined sugar imports

By Adrian H. Halili

Reporter

THE Department of Agriculture
(DA) said it is planning to allow
imports of around 200,000 met-
ric tons (MT) of refined sugar to
fill a projected supply gap dur-
ing the off-milling season.

“We will have an importation of
sugar by September. We will have
an arrival of at least 200,000 MT
of refined sugar,” Agriculture Sec-
retary Francisco P. Tiu Laurel, Jr.
told reporters late on Wednesday.

He said the amount of imports
“can be a little bit more” to ad-
dress the expected supply deficit
before the harvest and refining
season.

Mr. Tiu Laurel said the Sugar
Regulatory Administration
(SRA) is expected to issue a sugar
order by next month.

“The current stocks will de-
crease by August or September.
We have a gap for 200,000 MT
by September or October, then
milling will continue again,” he
added.

SRA dataas of June 9 showed
the national sugar inventory
rose by 29.3% for raw sugar dur-
ing the 2023-2024 crop year
to 436,229 MT from 337,286
MT in the previous crop year.
Stocks of refined sugar jumped
by 14.1% to 492,985 MT dur-
ing the current crop year from
432,215 MT in the previous
crop year.
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Megaworld honors office, retail partners

AT ITS 35" Anniversary Partner’s Night held at the Marriott
Grand Ballroom on Wednesday, Megaworld Corp. honored 35
local and international pillars in the IT-BPM, food, and retail
industries that have become a big part of the property giant’s
journey in the last 35 years. First Lady Louise Araneta-Marcos

led the awarding of sculptural trophies created by artist Jinggoy
Buensuceso, together with Megaworld Founder and Chairman Dr.
Andrew L. Tan; Alliance Global Group, Inc. President and Chief
Executive Officer Kevin L. Tan; Megaworld Director Katherine L.
Tan; and Megaworld President Lourdes T. Gutierrez-Alfonso.

HOW EXPENSIVE IS MANILA FOR ‘LIVING WELL’ IN 2024?

Manila edged down a spot to 21 out of 25 cities in the 2024 edition of the Julius Baer
Lifestyle Index, which analyzes the cost of a basket of goods and services representative of
“living well.” Among the 10 Asia-Pacific cities included in the report, the Philippine capital

emerged the ninth-most expensive city, just ahead of Tokyo.
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NG budget
gap widens
in May

THE NATIONAL Government’s
(NG) budget deficit widened in
May as spending growth out-
paced revenues, the Bureau of the
Treasury (BTr) said.

The NG’s budget gap ballooned
by 43.1% to P174.9 billion in May
from P122.2 billion in the same
month a year ago.

Month on month, this was a
reversal of the P42.728-billion
surplus in April.

“The higher deficit resulted
from an acceleration in govern-
ment spending, pushing dis-
bursement growth for the month
to 22.24%, as against revenue ex-
pansion of 14.59%,” the BTr said.

In May, state expenditures
jumped by 22.24% to P557 billion
from P455.7 billion a year ago.

The BTrsaid thiswas duetothe
implementation of capital outlay
projects of the departments of
Public Works and Highways and
National Defense and the social
and health programs of the de-
partments of Social Welfare and
Development and Health.

“The higher National Tax
Allotment shares of LGUs and
increased budgetary support
to GOCCs (government-owned
and -controlled corporations)
also contributed to the notable
growth of disbursements in May,”
it added.

Broken down, interest pay-
ments climbed by 47.78% year on
year to P61.1 billion due to “addi-
tional debt incurred last year and
higher interest rates of both do-
mestic and foreign borrowings.”

Primary spending — which
refers to total expenditures mi-
nus interest payments — rose by
19.69% year on year to P495.9
billion.

Meanwhile, revenues jumped
by 14.59% to P382.1billion in May
from P333.4 billion in the same
month in 2023.
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DBCC keeps growth targets until 2028 despite external headwinds

ECONOMIC MANAGERS on Thursday
retained their growth targets for this year
until 2028 despite external headwinds.

The Development Budget Coordina-
tion Committee (DBCC), which sets of-
ficial macroeconomic assumptions and
fiscal program, maintained its Philippine
gross domestic product (GDP) growth
target at 6-7% this year, and at 6.5-7.5%
in 2025.

“Despite external headwinds, we are
expected to continue surpassing most
emerging economies,” Budget Secretary
Amenah F. Pangandaman, who heads the
DBCC, told the briefing.

“This robust growth momentum
is expected to continue over the me-

dium term, with GDP growth reach-
ing 6.5-8% from 2026 to 2028 while
considering anticipated domestic and
external risks and the latest mon-
etary and trade assumptions of the
Bangko Sentral ng Pilipinas (BSP),”
she added.

The DBCC also revised the fiscal tar-
gets, which Ms. Pangandaman said were
“realistic, practical, and adaptive to ex-
ternal and domestic developments.”

Economic managers raised the defi-
cit-to- GDP ceiling for 2025 to 5.3% from
5.2% previously.

The DBCC kept its deficit ceilings for
2026 to 2028, but revised its revenue and
expenditure programs.

“The new deficit path will decline
more realistically and sustainably, from
5.6% of GDP in 2024 to 3.7% of GDP in
2028, allowing sufficient fiscal space for
the government to invest in infrastruc-
ture development and other growth-
enhancing programs and projects,” the
DBM chief said.

Revenue targets were raised to
P4.644 trillion (from P4.583 trillion
previously) for 2025; to P5.063 tril-
lion (from P4.957 trillion) for 2026; to
P5.627 trillion (from P5.487 trillion)
for 2027; and to P6.25 trillion (from
P6.078 trillion) for 2028.

“On average, revenues are expected
to grow by 10.3% every year from 2024

to 2028, reaching P6.25 trillion (16.9% of
GDP) by the end of the administration,”
Ms. Pangandaman said.

The revised revenue targets will be
supported by “enhanced tax administra-
tion reforms” and improved collection
efficiency, she added.

Finance Undersecretary and Chief
Economist Domini S. Velasquez said
there is no need to introduce new taxes
to meet the revised revenue targets.

“For the rest of the medium term, we
actually expect tax revenues to increase...
this is largely due to the double-digit in-
crease in the Bureau of Internal Revenue
(BIR) and Bureau of Customs (BoC),”
she said.

“We’re currently doing a lot of tax ef-
ficiency improvements in both the BIR
and the BoC. This includes digitalization,
regulations to capture e-commerce trans-
actions, and also Customs modernization.”

DBCC also expects expenditures to
remain at an average of about 21% of the
GDP from 2024 until 2028.

The 2025 spending target was in-
creased to P6.182 trillion (from P6.074
trillion); while spending for 2026 was set
at P6.54 trillion (from P6.433 trillion).
Expenditures for 2027 were raised to
P7.027 trillion (from P6.887 trillion), and
for 2028 to P7.621 trillion (from P7.45
trillion).
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