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BSP rate cuts unlikely this year  — ANZ
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MANILA REMAINS THE LEAST SUSTAINABLE CITY IN SOUTHEAST ASIA
2 0 2 4  A R C A D I S  S U S T A I N A B L E  C I T I E S  I N D E X

The Philippine capital placed 93rd out of 100 cities in the 2024 edition of the 
Arcadis Sustainable Cities Index (SCI) by consultancy firm Arcadis. The index 
measures the sustainability e�orts of cities and their performance across its core 
pillars of planet, people, profit, and — its newest addition — progress. Among its 
peers in the East and Southeast Asian region, Manila placed the lowest.

Notes:
— Based on the report, the 2024 SCI includes a range of 
new metrics and indicators. Each metric has its own original 
scale. To allow for direct comparison, each metric has been 
standardized to a score between 0 (worst) and 1 (best).
— Four Core Pillars:
1. Planet – measures environmental factors
2. Profit – measures business environment factors
3. People – measures social performance and quality of
 life for citizens
4. Progress – measures sustainable progress using key
 indicators from the planet, people, and profit pillars
 that can be tracked over a 10-year period

Source: The Arcadis Sustainable Cities Index 2024 (https://www.arcadis.com/en/knowledge-hub/perspectives/global/sustainable-cities-index-2024)        BusinessWorld Research: Abigail Marie P. Yraola        BusinessWorld Graphics: Bong R. Fortin
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MANILA REMAINS THE LEAST SUSTAINABLE CITY IN SOUTHEAST ASIA

THERE IS NO ROOM for the 
Bangko Sentral ng Pilipinas 
(BSP) to cut rates this year as 
inflation may still potentially 
breach the target, ANZ Research 
said. 

“Rate cuts in Indonesia and 
the Philippines are also not on 
the table this year… In the Philip-
pines, inflation though receding, 
is still running close to the upper 

bound of the official target range 
of 2-4%,” it said in its quarterly 
report. 

ANZ Research said infl ation in 
developing Asia has “eased con-
siderably” especially in the Phil-
ippines, where inflation “has re-
mained in the official target range 
despite elevated food prices.” 

“The outturns are still not low 
enough to permit rate cuts, but 

even so they have allowed the 
BSP to dial down its hawkish-
ness,” it added. 

Inflation quickened for the 
fourth straight month to 3.9% in 
May from 3.8% in April. It may 
potentially breach the 2-4% goal 
until July, the BSP earlier said. 

The Monetary Board is set to 
meet on Thursday for its policy 
review. All 15 analysts surveyed 

in a BusinessWorld poll last week 
expect the central bank to keep 
rates unchanged at a 17-year high 
of 6.5% for a sixth straight meet-
ing. 

BSP Governor Eli M. Remolo-
na, Jr. has signaled that policy 
easing could begin as early as Au-
gust. 

However, ANZ said it expects 
the BSP to begin easing with a 

50-basis-point ( bp) rate cut in 
March next year. 

For the rest of 2025, it sees 
rate cuts worth 50 bps in June, 
25 bps in September and an-
other 25 bps in December to end 
the year with the benchmark 
rate at 5%.

ANZ also expects the policy 
rate to stay at 5% through June 
2026. 

Meanwhile, DBS Bank Ltd. 
said in a separate report that it 
expects the BSP to “keep the rate 
on an extended pause” this year. 

“We expect the Philippine cen-
tral bank to keep the benchmark 
rate at a 17-year high of 6.5% this 
week, with restrictive plans to 
keep inflation in check as well as 
support the currency,” it said. 

THE PLANNED HIKE in passen-
ger service fees at the soon-to-be 
privatized Ninoy Aquino Interna-
tional Airport (NAIA) would help 
improve its operational efficien-
cy, the Transportation depart-
ment said, but analysts said the 
move is ill-timed and unjustified.

“Certain revenues at the air-
port will be shared with the gov-
ernment, the Passenger Service 
Charge (PSC) is excluded from 
the revenue share. The PSC is 
one of the largest components of 
overall airport revenue streams,” 
Transportation Undersecretary 
for Aviation and Airports Roberto 
C.O. Lim said in a Viber message. 

The Department of Transpor-
tation (DoTr) said the Manila 
International Airport Author-
ity’s (MIAA) plan to hike fees and 
charges at the NAIA is based on 
inflation and the required capital 
expenditure for the airport’s re-
habilitation and capacity expan-
sion.

“The airport needs very sig-
nificant capital investment to 
bring it up to an acceptable ser-
vice standard for passengers, to 
improve safety and to increase 

the number of landing and take-
off slots available for airlines,” 
Mr. Lim said, adding that fees and 
charges at the airport have not 
increased for the past 24 years. 

The DoTr added that the 
planned rate increase was also 
included in the approved param-
eters, terms and conditions under 
the tender documents for the 
NAIA rehabilitation project. 

The New NAIA Infrastructure 
Corp. (formerly SMC SAP & Co. 
Consortium) in March signed the 
P170.6-billion contract to operate, 
maintain and upgrade the coun-
try’s main gateway for 25 years. It 
is set to take over the operations of 
the NAIA by September. 

The government expects to 
earn P900 billion from the proj-
ect, or P36 billion a year. This is 
20 times bigger than the P1.17 bil-
lion remitted by the MIAA annu-
ally in the 13 years through 2023, 
according to the Transportation 
department.

The passenger service charge 
is P200 for domestic travelers, 
while foreign travelers pay P550. 

The DoTr declined to reveal 
exactly how much the passen-
ger service fees will increase, 
although it is expected to be 
implemented once the new con-
cessionaire takes over. 

LEDAC eyes approval of 28 priority bills by June 2025 

Rate cuts, S1/4

NAIA, S1/4

DoTr defends planned 
hike in NAIA charges

AT LEAST fi ve new bills have been added to the 
Marcos administration’s list of priority legisla-
tion expected to be approved by Congress before 
June 2025, including proposals to allow foreign 
investors to lease land for up to 99 years and 
amend a 2019 law that liberalized the rice sector.   

In a statement, the National Economic 
and Development Authority (NEDA) said 
the Legislative-Executive Development Ad-
visory Council (LEDAC) on Tuesday agreed 
to prioritize the passage of 28 bills before the 
end of the 19th Congress in June 2025.

Of the 28 bills, 18 are considered “top pri-
ority,” while 10 are only “second priority.”

“The timely passage of these bills is 
critical in strengthening the country ’s 
e c o n o m i c  g o v e r n a n c e  a n d  e n s u r i n g 
that we are on track in implementing 
i n f r a st r u c t u r e  f l a g s h i p  p r o j e c t s  a n d 
maintaining fiscal sustainability,” NEDA 
Secretary Arsenio M. Balisacan said in a 
statement. 

One of the new additions to the “top 
priority” list is the proposed changes to the 
Foreign Investors’ Long-Term Lease Act 
of 2018, which seeks to allow foreigners to 
lease private land (excluding agricultural 
land) for up to 99 years from 75 years.  

Another top priority is the amendments 
to the Rice Tariffication Act of 2020.  

The House of Representatives last month 
approved on fi nal reading the bill amending the 
2020 law that gave the private sector full control 
over rice imports amid rising prices of the staple.

Under the bill, legislators seek to em-
power the National Food Authority to use 
existing rice inventory to supply areas where 
shortages or price increases occur. It also al-
lows the NFA on some occasions to buy local 
milled rice or directly import rice. The bill 
also seeks to increase the amount of the Rice 
Competitive Enhancement Fund (RCEF) to 
P15 billion from P10 billion. 

By Kyle Aristophere T. Atienza Reporter

LEDAC, S1/4
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A NEWSPAPER
IS A PUBLIC TRUST

THE NATIONAL Economic and 
Development Authority (NEDA) 
Board, chaired by President Ferdi-
nand R. Marcos, Jr. has approved a 
P16.1-billion digital infrastructure 
project that seeks to boost internet 
connectivity in poor areas and im-
prove cybersecurity.

The Philippine Digital Infra-
structure Project (PDIP), which 
will be undertaken by the Depart-
ment of Information and Com-
munications Technology (DICT), 
involves the construction of a 
public broadband infrastructure 
network. The P16.1-billion proj-
ect will be financed through offi-

cial development assistance from 
the World Bank.

“Broadband services have 
already  opened numerous op-
portunities for Filipinos, from 
work-from-home arrangements 
to digital access to critical public 
and private services, including the 
latest technological tools such as 
artificial intelligence. This project 
will enable us to connect more Fil-
ipinos to markets and networks, 
spurring economic development,” 
NEDA Secretary Arsenio S. Balisacan 
said in a statement. 

The NEDA Board also ap-
proved adjustments to various 

parameters of nine infrastructure 
projects, seven of which are flag-
ship programs. 

“The changes pertain to proj-
ect scope, cost and extension of 
the implementation period and 
loan validity,” Mr. Balisacan said. 

Changes were made to the Lo-
cal Governance Reform project, 
the Infrastructure Preparation 
and Innovation Facility, the New 
Cebu International Container 
Port project, the Light Rail 
Transit Line 1 South Extension 
project, and the first tranche 
of the Malolos-Clark Railway 
project.

Adjustments were also made 
in the first phase of the Metro 
Manila Flood Manag ement 
Project, the second stage of the 
reconstruction and development 
of Marawi, a Mindanao road sec-
tor project and the Panguil Bay 
Bridge project.

“The adjustments to these 
ongoing infrastructure projects 
were necessary to ensure their 
successful completion, advanc-
ing our national efforts to expand 
and upgrade our infrastructure, 
improve connectivity and create 
more jobs,” Mr. Balisacan said. — 
Kyle Aristophere T. Atienza

NEDA Board OKs P16.1-B digital infrastructure project


