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PHILIPPINE STOCK EXCHANGE’S 10 MOST ACTIVE STOCKS BY VALUE TURNOVER « JUNE 24, 2024 (PSEi snapshot on S1/2; article on §2/2)
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S&P Global trims PHL growth outlook

NEDA open to adjusting
rice tariffs before 2028

By Kenneth Christiane L. Basilio

THE GOVERNMENT is open to ad-
justing tariff rates on rice imports if
global prices show a steady decline,
National Economic and Development
Authority (NEDA) Secretary Arsenio
M. Balisacan said on Monday.

“If world prices are going down,
then you have to do what you can to
adjust the tariff, that’s what many
countries do,” he told reporters on the
sidelines of a forum on Monday.

President Ferdinand R. Marcos, Jr.
last week issued Executive Order (EO)
No. 62, cutting tariffs for different
agricultural imports like rice, pork,
poultry and corn to 15% from 35%
until 2028.

“If the situation changes, the gov-
ernment must have that flexibility to
re-examine its tools,” Mr. Balisacan
said.

Under the order, the in-quota and
out-quota tariff rates for rice will be
reviewed every four months. The
NEDA is tasked to submit its recom-
mendations to the President through
the Office of the Executive Secretary.

Meanwhile, retail prices of rice are
expected to drop to as low as P40 per
kilo as early as July once EO 62 takes
effect, an industry executive said.

“We expect that the prices for well-
milled rice... to drop to P45 to P46 [per
kilo], for regular-milled rice, it will
range between P40 and P42, and P43
[per kilo]. For premium rice, it would
range around P47 to P48 [per kilo],”

NEDA, S1/5

THE PHILIPPINES has to take
advantage of the changing popula-
tion structure in the next 25 years,
when the working-age population
will outnumber dependents, ac-
cording to the World Bank (WB).
“The country has a 25-year
window to harness the benefits of
a changing population structure.
So, the country will have a larger
working-age population relative
to dependents,” Toni Joe Lebbos,

Philippines has 25-year
window to reap benetfits of
young population — WB

World Bank economist for human
development, East Asia and the
Pacific, said at a forum on Monday.
“If we invest today wisely in
education, health, and jobs, this
demographic shift can boost eco-
nomic growth. This is a chance to
stress that this opportunity won’t
last forever and not taking action
now would mean missing out on a

lot of benefits,” he added.
Population, S1/5

Tourist arrivals in PHL seen returning
to pre-pandemic level only in 2025

TOURIST ARRIVALS in the Philippines
are expected to jump by 33% this year,
but will only return to the pre-pan-
demic level by 2025, Fitch Solutions’
unit BMI said.

In a report, BMI said it maintains
a “positive outlook” for Philippine
tourist arrivals through 2028, driven
by tourists from key markets in the
Asia-Pacific, North America and Eu-
rope.

“We forecast Philippines’ tour-
ist arrivals to grow by 32.6% year
on year in 2024 to reach 6.6 mil-

lion, up from the 5 million arrivals
in 2023. The 2024 arrivals will be
at 81% of the pre-pandemic level
in 2019 (8.2 million arrivals),” it
said.

BMTI’s projection is lower than the
Department of Tourism’s (DoT) tar-
get to attract 7.7 million international
visitors this year.

As of April 24, the DoT reported
that the Philippines has logged in over
2 million international visitors, up by
15.11% from a year ago.

Tourist, S1/5

PHILIPPINES FURTHER IMPROVE
IN 2024 FRAGILE STATES INDEX

The Philippines improved* three spots to 64™ out of 179 countries
in the 2024 Fragile States Index (FSI) released by the American
nonprofit organization The Fund for Peace. A higher FSI rank and
score indicate greater instability. The country scored 75.1 (the worst
is 120), one of the worst performing in the region. However, it was
the Philippines’ best placement in 18 years.
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members of the international community.

S&P GLOBAL RATINGS trimmed
its gross domestic product (GDP)
forecast for the Philippines for this
year and 2025 amid expectations
that high interest rates will contin-
ue to crimp domestic demand.

In a report, the credit rater
cut its growth forecast for 2024
to 5.8% from 5.9% previously. It
also lowered its GDP estimate for
2025 to 6.1% from 6.2% earlier.

S&P’s latest projections are
below the government’s 6-7%
growth goal for this year, and
6.5-7.5% for 2025.

“Domestic demand started
out the year on a disappointing
note, at least in part due to the
high level of interest rates,” S&P
Global Ratings Senior Economist
Vincent Conti said in an e-mail.

In the first quarter, the Philip-
pine economy grew by a weaker-
than-expected 5.7%.

Household consumption,
which accounts for about three-
fourths of growth, grew by 4.6%.
This was its slowest pace since
the 4.8% drop in the first quarter
of 2021.

“With the Fed staying higher
for longer than initially expected,
so will the Bangko Sentral ng Pili-
pinas (BSP),” Mr. Conti said.

US Federal Reserve officials are
now projectingjust one rate cut this
year and delaying any policy eas-
ing moves to as late as December.

A BusinessWorld poll con-
ducted last week showed that all
15 analysts surveyed expect the
BSP to keep rates unchanged at its
policy meeting on Thursday.

The Monetary Board has kept
its key rate at a 17-year high of
6.5% since October 2023 to tame
inflation.
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(week-on-week change

GASOLINE
Junel v P0.60

Junel8 A P0.85
June25 A P40
DIESEL
Junell ¥V P1.20
June18 A PL75
June25 A PL75
KEROSENE
Junell ¥V PL30
June18 A P1.90
June2s A PLO5

* June 25, 12:01a.m. — Caltex Philippines

* June 25, 6 a.m. — Petron Corp.; Phoenix Petroleum;
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.;
Seaoil Philippines, Inc.

* June 25, 8:01 a.m. — Cleanfuel (Shaw Autogas, Inc.)




