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Cash remittances up 3.1% iIn

By Luisa Maria Jacinta C.
Jocson Reporter

CASH REMITTANCES from
overseas Filipino workers
(OFWs) rose by 3.1% year on
year in April, the Bangko Sen-
tral ng Pilipinas (BSP) said on
Monday.

Data from the central bank
showed cash remittances

creased to $2.562 billion from
$2.485 billion a year ago.

However, it was the low-
est level in 11 months or since
$2.494 billion in May 2023.

Month on month, remittanc-
es were 6.4% lower than $2.738
billion in March.

The year-on-year growth in
cash remittances was also the
fastest since 3.8% in December.

“The expansion in cash re-
mittances in April 2024 was due

land- and sea-based workers,”
the BSP said.

Money sent home by land-
based workers went up by 3.2%
to $2 billion while remittances
from sea-based workers edged
higher by 2.8% to $560 million.

From January to April, cash
remittances rose by 2.8% to
$10.782 billion from $10.487
billion a year ago.

“The growth in cash remit-
tances from the United States,

contributed mainly to the in-
crease in remittances in the
first four months of 2024,” it
said.

The United States accounted
for 41.1% of overall remit-
tances in the first four months.
It was followed by Singapore
(7%), Saudi Arabia (6%), Japan
(5.1%) and the United Kingdom
(4.5%).

Other sources of remittances
were the United Arab Emirates

(2.8%), Korea (2.7%) and Tai-
wan (2.7%).

Rizal Commercial Bank-
ing Corp. Chief Economist
Michael L. Ricafort said the
continued growth in remit-
tances is a “bright spot” for
the economy.

“Further reopening of the
economy towards greater nor-
malcy also led to increased
spending, with some pent-
up demand or even some

April

families,” he said in a Viber
message.

Mr. Ricafort said the recent
peso depreciation might have
reduced the need for OFWs to
send more remittances denomi-
nated in US dollars and other
foreign currencies.

In April, the peso closed at
the P57 level for the first time
since November 2022. The cur-
rency further depreciated to the
P58-per-dollar level in May.

coursed through banks in- to growth in receipts from both  Saudi Arabia and Singapore (4.2%), Canada (3.2%), Qatar revenge spending by OFW Remittances, S1/4
b g 2943 3055 I'?I?si{m'li)cigf;,ankings
> R [ Ratk el
The Philippines improved four places to 104" out of 163 countries in the 2024 edition of Global P "2}"]6] o8
Peace Index (GPI) published by think tank Institute for Economics & Peace. The index assesses o 2009 T9/161 2254
independent states and territories based on their level of peacefulness using three domains: the / 200 T9/161 2278
level of societal safety and security, the extent of ongoing domestic and international conflict, il }%2?}212 AT
and the degree of militarization. The latest ranking was the country’s highest since the report 0B 126062 2305
debuted in 2008. The Philippines’ overall GPI score of 2.210 (where 1is the most peaceful) was & 2014 1357162 239
worse than the Asia-Pacific average score of 1.935, making it the fourth lowest in the region. %812 134;162 2398
< . . s 134/163 2410
Philippines’ Profile (2024) 2024 Overall GPI Scores and Ranks of Asia-Pacific Countries 2048 2017 135/163 2464
Domain  Score(l=best)  (Out of 5, where 1= most peaceful) 208 < gg}g }327]2? %?7? T
Militarization 1.737 Asia-Pacific Average: 1935 1882 [ - T - I - I : : ' The index s
Ongoing Conflict 2.538 1.802 1818 1.845 1.848 1857 L 38310 }%gg %égg gc;l;t;leaatfd
Safety and Security ~ 2.494 2022 M/163 2269 dueto
2023 108/163 2257 ddles
1525 1536 2024  104/163  2.210  goes,
1427 Most Peaceful Countries
1323 1339 108l ki) 10
(Outof163) Country fom208 Score (utof )
1 Iceland o 12
2 Ireland « 1303
3 Austria 0 133
4 New Zealand 9 1323
5 Singapore 7 1339
6 Switzerland @ 135
7 Portugal 9 1372
8 Denmark 9 138
9 Slovenia 9 139
10  Malaysia o0 1427
Least Peaceful Countries
2024 OverallRank Rank[hang%(s) 2004 Overall
(Outof163) Country fom2023 Score (Outof5)
163 Yemen 9 3397
el 162 Sudan 9 3327
w4 5 10 17 19 4 43 45 46 48 49 51 70 75 =88 104 N5 148 1% 6 Swhun @ s
Rank Cha ! : ] 160 ghanistan o 329
e O & U N U O O 6 U £ U O H U 0N U 69 59 Uaie © 3280
NEWIEALAND  NGAPORE  MAASK WA ASRADA  VENAM AN WONGOLA SOUTRKOREA INDONESM S TNOMETE  CHBODA  THALAD WA PHLPPINES  PAPUANEWGUNEA  MVANMR  NORTHKOREA 158 DemRep.oftheCongo 3.264
“"PA2E e @OV 20090 =9IQ @ & i
' e 5 g — 155 Istael 9 35
» - - - - - - - . o - - - - 7 - - - B 54 Mali 9 309

Source: Institute for Economics & Peace’s Global Peace Index 2024 (https./www.economicsandpeace.org/global-peace-index/) BusinessWorld Research: Abigail Marie P. Yraola

BusinessWorld Graphics: Bong R. Fortin

Outlook for IPOs still
murky for second half

By Revin Mikhael D. Ochave
and Sheldeen Joy Talavera
Reporters

COMPANIES might be reluctant
to go public in the second semes-
ter amid persistent inflation,
high interest rates, peso weakness
and lackluster trading volumes at
the stock market, analysts said.

This puts in doubt whether the
Philippine Stock Exchange (PSE)
can achieve its target of having
six initial public offerings (IPO)
this year.

“It’s a generally challenging
environment for IPOs. We are
still not seeing the kind of robust
investor sentiment that can sup-
port better valuations for issuers
and drive stock prices higher,”
China Bank Capital Corp. Man-
aging Director Juan Paolo E.
Colet said in a Viber message.

“Large IPOs will probably get
pushed back until we see a dovish
shift in monetary policy and size-
able foreign fund flows into our
market,” he added.

This year, the PSE has had
only two IPOs, with Oceana-
Gold (Philippines), Inc. making

its stock market debut on May
13, followed by Citicore Renew-
able Energy Corp. (CREC) on
June 7.

“(The IPO target is) doable if
the Federal Reserve and Mon-
etary Board (MB) do the rate cuts
by September,” BDO Capital & In-
vestment Corp. President Eduardo
V. Francisco told BusinessWorld
in a Viber message.

Last week, the US Federal
Reserve said it needs to see
more evidence of easing infla-
tion before lowering borrowing
costs. The Fed also projected
it would only cut rates by De-
cember.

Bangko Sentral ng Pilipinas
(BSP) Governor Eli M. Remolona,
Jr. has said the earliest the cen-
tral bank could begin cutting
rates is by August as inflation
risks remain on the upside.

The BSP has kept the bench-
mark rate steady at a 17-year
high of 6.5% since October 2023
to tame inflation.

April Lynn C. Lee-Tan, chief
equity strategist at COL Finan-
cial Group, Inc. said the current
environment is still not condu-
cive for IPOs.
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o June 18, 12:01a.m. — Caltex Philippines

* June 18, 6 a.m. — Petron Corp.; Phoenix Petroleum;
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.;
Seaoil Philippines, Inc.

* June 18, 8:01 a.m. — Cleanfuel (Shaw Autogas, Inc.)

Bol-approved investment pledges
drop 23% to P27.4 billion in May

THE BOARD of Investments
(Bol) on Monday said it ap-
proved P2741 billion worth
of investment pledges in May,
down 23% from the P35.7-bil-
lion pledges approved a year
ago.

In a statement, the
agency said approved in-
vestment pledges reached
P640.22 billion in the first
five months of 2024, up by
14% year on year, and the
“highest five-month ap-
proval in the BoI’s 57-year
history.”

Approved investment
pledges in May were the lowest
since P27.07 billion in Febru-
ary 2024.

The Bol said the 66 proj-
ects approved in May are ex-
pected to create over 1,700
jobs.

It said P26.74 billion worth
of projects were being under-
taken by local investors, and
P675.23-million projects by
foreign investors.

For the January-to-May pe-
riod, the investment approv-
als consisted of 209 projects,

which are expected to create
13,871 direct jobs.

Of the total, P525.85 billion
were domestic investments,
while P114.37 billion were for-
eign investments.

The domestic investments
will go to projects in Calabarzon,
Ilocos Region, Central Luzon, Bi-
col Region and Western Visayas.

Switzerland was the top
source of foreign invest-
ments during the period, ac-
counting for P62.89 billion
of the total.
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Central bank might deliver fewer rate cuts this year

THE BANGKO SENTRAL ng
Pilipinas (BPS) is expected to de-
liver fewer rate cuts later this year
as the US Federal Reserve is likely
to delay its own policy easing.
“The BSP maybegin its own eas-
ing cycle in the fourth quarter, lag-
ging the Fed’s first policy rate cut
to support the peso,” the Metro-
bank Research and Market Strat-
egy Department said in a report.
“Given the new projections on
US policy rate, we now forecast

a total of 50 basis points (bps)
in cuts for the year to 6%, down
from our previous projection of
75bps.”

Fed officials are now pricing
in just one rate cut this year,
compared with expectations of
three cuts previously. They also
signaled that policy easing might
be pushed back to as late as De-
cember.

Last week, the US central bank
left its policy rate unchanged at

5.25%-5.5% for a seventh straight
meeting.

“The Fed kept rates un-
changed and remained cautious
of the future of rate cuts, imply-
ing just one cut — a far departure
from three to five cuts,” Reyes
Tacandong & Co. Senior Adviser
Jonathan L. Ravelas said in a
Viber message.

Metrobank Research said the
Fed might cut rates as early as
September.

“The Fed may begin cutting
rates as early as its Sept. 18 Fed-
eral Open Market Committee
(FOMC) meeting and by a total of
50 bps for the full year to 4.75%-
5% as inflation is expected to
have peaked by June and July,
observable by August,” it added.

BSP Governor Eli M. Remolona,
Jr. earlier said the BSP could begin
cutting rates as early as August, for a
total of 25-50 bps for the entire year.
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