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Peso weakness ‘temporary’ — BSP 
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Inflation-adjusted wages for May were 17.3% to 24.5% lower 
than the latest daily minimum wages across the regions in
the country. In peso terms, real wages were  P73.49 to P113.90 
lower than the current daily minimum wages set by the 
Regional Tripartite Wages and Productivity Board.

Sources: Department of Labor and Employment’s National Wages and Productivity Commission and Philippine Statistics Authority
BusinessWorld Research: Andrea C. Abestano        BusinessWorld Graphics: Bong R. Fortin
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NOTES:
- To calculate real wages, the 
current (nominal) wage received by 
workers is divided against the latest 
regional consumer price index (CPI) 
data (May 2024, at constant 2018 
prices) and multiplied by 100.
- Minimum wage refers to basic pay 
and cost of living allowance per day.
- The current wages shown refer to 
the highest wages in the region 
(wages widely vary even within the 
region and sector).

THE BANGKO SENTRAL ng 
Pilipinas (BSP) sees the recent 
peso weakness as temporary 
amid the expected delay in the US 
Federal Reserve’s policy easing.

“We also have to consider that 
this depreciation of the peso, we 

view it as temporary given the 
monetary policy stance of the 
US, particularly of delaying the 
reduction in the policy rate of the 
US. And we believe this is only 
temporary,” BSP Senior Assistant 
Governor Iluminada T. Sicat told 
a press briefing on Friday.

The peso closed at P58.65 per 
dollar on Friday, weakening by 
seven centavos from its P58.58 
finish on Thursday.

Week on week, the local unit 
declined by six centavos from its 
P58.52 finish on June 7.

The Fed on Wednesday left its 
policy rate unchanged in the 5.25%-
5.5% range. Fed Chair Jerome H. 
Powell said any rate cuts would 
wait until the central bank is more 
confident that inflation is headed 
toward the Fed’s 2% goal, or sees 
unexpected deterioration in the la-
bor market, Reuters reported.

Fed officials are now project-
ing only one rate cut this year 
compared with previous expecta-
tions of three.

Ms. Sicat said that the peso will 
be impacted by foreign exchange 
(FX) supply and demand.

“We are anticipating our bal-
ance of payments (BoP) for 2024 
to be at a surplus of $1.6 billion. 
Meaning to say there will be more 
supply of FX. We are anticipating 

more supply of FX in 2024 than 
what is being demanded.”

The BSP last week revised its 
BoP surplus forecast to $1.6 billion 
or 0.3% of gross domestic product 
(GDP) for this year, higher than its 
previous estimate of $700 million.

“Any depreciation of the peso 
would require more dollars for 
imports, for instance. In terms of 
BoP, that would require more dol-
lar outflow,” Ms. Sicat said.

“We believe the current deprecia-
tion of the peso is merely sentiment-
driven but mainly the direction or 
path of the FX rate will be deter-
mined largely by what (are) the fun-
damental developments,” she added.

BSP Governor Eli M. Remolona, 
Jr. earlier said that the peso’s re-
cent performance is a case of a 
“strong dollar” amid tensions in 
the Middle East.

THE PHILIPPINES’ outstanding external 
debt stood at a record $128.7 billion as of end-
March, the Bangko Sentral ng Pilipinas (BSP) 
reported.

Data from the central bank showed that ex-
ternal debt rose by 8.3% from $118.8 billion in 
the same period a year ago. It was also higher 
by 2.6% from $125.4 billion in the fourth quar-
ter of 2023.

External debt includes all types of borrow-
ings by residents from nonresidents.

“The rise in the debt level was due to resi-
dent entities’ net availments of $2.5 billion, 
largely by private sector banks which raised 
$2.1-billion funds from offshore creditors for 
general corporate expenditures, refinancing 
of borrowings and liquidity purposes,” the 
BSP said.

Net availments by public sector entities 
amounted to $331 million as of end-March. 
These were driven by the National Govern-
ment (NG) funding for programs that seek to 
“enhance tax system efficiency and foster an 
enabling environment for digital technology 
adoption.”

The Department of Finance has been seek-
ing ways to improve tax administration and 
collection.

“Positive investor sentiment also contrib-
uted to the growth in the debt stock as invest-
ments in Philippine debt securities by non-
residents rose by $1.2 billion,” the BSP said.

“In addition, prior periods’ adjustments 
also increased the country’s debt level by $551 
million. The negative $927-million foreign 
exchange (FX) revaluation of borrowings de-
nominated in other currencies amid US dollar 
appreciation partially tempered the rise in the 
debt stock.”

The peso weakened by P0.04 to P56.24 
against the dollar as of end-March from its 
P56.20 close as of end-February.

Meanwhile, the BSP said that the year-on-
year increase in external debt was due to total 
net availments worth $8.9 billion. 

Of the total net availments, $5.4 billion 
were from borrowings by private sector enti-
ties, mainly banks.

“The net acquisition of Philippine debt secu-
rities by nonresidents of $1.5 billion and prior 
years’ adjustments of $1 billion further contrib-
uted to the year-on-year increase,” it said.

“The negative $1.6-billion FX revaluation 
of borrowings denominated in other curren-
cies partially tempered the rise in the debt 
stock,” it added.

This brought external debt as a percentage 
of gross domestic product (GDP) at 29% as of 
end-March, up from 28.7% in fourth quarter 
and 28.9% in the same period in 2023.

The debt service ratio, or principal and 
interest payments as a fraction of export re-
ceipts and primary income, eased to 3% in the 
first quarter from 4.3% in the year-ago period.

“The external debt-to- GDP ratio is still 
relatively lower compared to other Asian 
countries amid a more conservative stance 
on foreign borrowings due to forex risks in-
volved,” Rizal Commercial Banking Corp. 
Chief Economist Michael L. Ricafort said in a 
Viber message.

BSP data showed that private sector debt in-
creased by 4.7% to $49.8 billion at end-March 
from $47.6 billion in the previous quarter, driv-
en by bond issuances by local private banks.

THE GOVERNMENT should consid-
er raising taxes in order to ramp up 
revenues and meet its fiscal consoli-
dation targets, analysts said.

“Improved tax collection is cru-
cial, but additional revenue streams 
might be necessary. The government’s 
stance against new taxes could be 
tweaked,” Security Bank Corp. Chief 
Economist Robert Dan J. Roces said 
in a Viber message.

This after the International Mon-
etary Fund (IMF) said that there is 
room to generate more revenues both 
through better tax administration 
and higher taxes, as it expects the pace 

of the country’s fiscal consolidation 
to be slower than initially anticipated.

The Development Budget Coordi-
nation Committee at its April meeting 
raised the budget deficit ceiling for 
the medium term as it boosts infra-
structure spending.

The government is targeting to 
bring down the deficit-to-gross do-
mestic product (GDP) ratio to 3.7% 
by 2028. 

This year, it set the deficit ceiling 
at 5.6% of GDP or equivalent to P1.48 
trillion.

“The current administration’s 
policy of raising taxes simply through 

tax administration measures is not 
sufficient on its own,” Leonardo A. 
Lanzona, an economics professor at 
the Ateneo de Manila University said 
in an e-mail.

Finance Secretary Ralph G. Recto 
has said he does not plan to intro-
duce any new or implement higher 
taxes until the end of the Marcos 
administration. Instead, he wants to 
focus on enhancing tax administra-
tion and boosting nontax revenue 
sources.

Mr. Lanzona said that the plan to 
rely on simply improving tax admin-
istration only has “marginal” gains.

“An over-reliance on improved 
t a x  a d m i n i st r a t i o n  w i l l  ove r l o o k 
t h e  n e e d  t o  d i v e r s i f y  r e v e n u e 
sources that can expand the num-
ber of revenue options needed for 
s t r u c t u r a l  t r a n s f o r m a t i o n ,”  h e 
said.

“A  b a l a n c e d  a p p r o a c h  i n t r o -
d u c e s  a  f l e x i b i l i t y  e s p e c i a l l y  i f 
the tax administration measures 
are faced with political and social 
r e s i s t a n c e  f o r c i n g  t h e  g o v e r n -
m e n t  t o  s t r u g g l e  t o  a c h i e v e  t h e 
necessary political  consensus for 
broader reforms.”

RESIDENTIAL CUSTOMERS served by Manila Electric 
Co. (Meralco) will see a nearly P2 per kilowatt-hour (kWh) 
reduction in their electricity bills this month, instead of 
the previously announced rate hike.

Meralco made the announcement after the Energy 
Regulatory Commission (ERC) ordered all distribu-
tion utilities and electric cooperatives to implement 
a staggered collection of charges from their purchases 
from the Wholesale Electricity Spot Market (WESM) 
in May.

In a statement on Sunday, Meralco said that the overall 
rate will decrease by P1.9623 per kWh to P9.4516 per kWh 
in June from P11.4139 per kWh in May.

Households consuming 200 kWh will see their electric-
ity bills decline by around P392.

The reduction was a turnaround from the P0.6436 per 
kWh increase that Meralco announced on June 13, citing 
the higher generation charge.

The ERC ordered the staggered collection of the charg-
es over a four-month period starting with bills payable 
from June until September.

In compliance with the order, Meralco said the gen-
eration charge would go down by P1.8308 per kWh, a turn-
around from the P0.3466 per kWh increase announced 
last week.

“We ask for the understanding of our customers over 
the delayed bills as we implement the newly issued order 
of the ERC. Rest assured that Meralco will implement 
adjusted due dates to give our customers enough time 
to pay their bills,” Meralco Vice-President and Head of 
Corporate Communications Joe R. Zaldarriaga said in the 
statement.

To recall, charges from WESM went up by P1.5203 per 
kWh due to tight supply conditions in May as average 
demand increased by more than 1,200 megawatts.

The transmission charge will still go up by P0.1450 
per kWh, mainly due to the higher ancillary service 
charge. 
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY
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US$/UK POUND 1.2682 1.2789
US$/EURO 1.0700 1.0806
US$/AUST DOLLAR 0.6614 0.6651
CANADA DOLLAR/US$ 1.3735 1.3734
SWISS FRANC/US$ 0.8901 0.8954

$82.34/BBL
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DOW JONES 38,589.160 -57.940
NASDAQ  17,688.882 21.322
S&P 500  5,431.600 -2.140
FTSE 100 8,146.860 -16.810
EURO STOXX50 4,475.210 -30.880

JAPAN (NIKKEI 225) 38,814.56 94.09 0.24
HONG KONG (HANG SENG) 17,941.78 -170.85 -0.94
TAIWAN (WEIGHTED) 22,504.72 192.68 0.86
THAILAND (SET INDEX)  1,306.56 -5.22 -0.40
S.KOREA (KSE COMPOSITE) 2,758.42 3.53 0.13
SINGAPORE (STRAITS TIMES) 3,297.55 -26.98 -0.81
SYDNEY (ALL ORDINARIES) 7,724.30 -25.40 -0.33
MALAYSIA (KLSE COMPOSITE) 1,607.32 -2.85 -0.18

JAPAN (YEN) 157.370 157.220
HONG KONG (HK DOLLAR) 7.811 7.810
TAIWAN (NT DOLLAR) 32.337 32.325
THAILAND (BAHT) 36.650 36.630
S. KOREA (WON) 1,381.840 1,372.050
SINGAPORE (DOLLAR) 1.353 1.348
INDONESIA (RUPIAH) 16,395 16,265
MALAYSIA (RINGGIT) 4.717 4.705

PSEi
OPEN: 6,394.43
HIGH: 6,400.34
LOW: 6,370.68
CLOSE: 6,383.70
VOL.: 0.298 B
VAL(P): 3.114 B

FX
OPEN P58.650
HIGH P58.560
LOW P58.690
CLOSE P58.650
W.AVE. P58.630
VOL. $1,078.10 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

7.13 PTS.
0.11%

JUNE 14, 2024 JUNE 14, 2024 JUNE 14, 2024
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