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IMF cuts Philippine growth outlook

PHILIPPINES IMPROVES 1
IN BUSINESS COMPLEXITY

The Philippines’ business environment improved* three notches to 34t
place out of 79 jurisdictions in the 2024 Global Business Complexity
Index from Amsterdam-based TMF Group. The index ranks jurisdictions
based on the complexity of their business environments (lower ranking is
better) using three areas of business operation: accounting and tax,
global entity management, and payroll and human resources.

FDI inflows up
23% in March

THE PHILIPPINES foreign direct in-
vestment (FDI) net inflows jumped by
23% year on year to $686 million in March,
bringing the first-quarter inflows to nearly
$3billion, preliminary data from the Bang-
ko Sentral ng Pilipinas (BSP) showed.

Net inflows plunged by 49.8% in March
from $1.366 billion in February, based on
the data.

The FDI net inflows in March were the
lowest in five months or since the $670
million recorded in October 2023.

“The (annual) expansion in FDI net in-
flows was driven mainly by nonresidents’
net investments in debt instruments,” the
central bank said.

BSP data showed nonresidents’ net in-
vestments in debt instruments rose by 19%
to $465 million in March from $391 million
ayear earlier.

Net investments in equity capital other
than reinvestment of earnings climbed by
67.1% to $157 million from $94 million a
year ago

Equity capital placements surged by
50.3% year on year to $173 million, while
withdrawals slid by 23.9% to $16 million.

Meanwhile, reinvestment of earnings
stood at $64 million, down by 11.3% from
$72 million the year before.

Investments in equity and investment
fund shares increased by 32.9% to $221
million in March from $166 million a year
ago.

Investments in equity capital place-
ments were mainly from Japan (64%),
Singapore (16%) and the United States
(10%). These were invested mostly in
the manufacturing (66%), financial and
insurance (14%), and real estate (11%)
industries.

FIRST-QUARTER SURGE

Meanwhile, FDI net inflows jumped by
42.1% to $2.969 billion in January to
March from $2.09 billion a year ago.

“FDI increased during the quarter on
the back of the country’s strong growth
prospects and moderating inflation,” the
BSP said.

Foreign investments in debt instru-
ments rose by 14.2% to $1.83 billion in the
first quarter from $1.603 billion a year ago.

Investments in equity and investment
fund shares more than doubled (133.8%) to
$1.139 billion as of end-March from $487
million a year earlier.

Net foreign investments in equity capi-
tal skyrocketed (248.5%) to $910 million
in the first quarter from $261 million a
year ago.

First-quarter placements nearly tripled
to $1.129 billion, while withdrawals almost
doubled to $219 million.

In the first three months, reinvestment
of earnings inched up by 1.4% year on year
to $229 million from $226 million.

The Netherlands accounted for the bulk
or 68% of the total FDI inflows in the first
quarter, followed by at 21%.
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Business Complexity Rankings
of Select East and Southeast
Asian Jurisdictions
(Lower rank is better)
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Philippines’ Performance (2024)
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1 Greece ] 79 Cayman Islands @1
2 France $1 78 Curacao @2
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7 Brazil @4 73 United Kingdom @91
8 Italy o0 72 Jersey $2
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10 Kazakhstan & 13 70 Jamaica @92
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By Luisa Maria Jacinta C.
Jocson Reporter

THE INTERNATIONAL Monetary
Fund (IMF) trimmed the Philip-
pines’ growth outlook for this
year, after a slower-than-expect-
ed first-quarter expansion.

The IMF now sees Philippine
gross domestic product (GDP)
expanding by 6% this year, lower
than its 6.2% forecast in its World
Economic Outlook (WEO) in April.

Its revised forecast is still
within the government’s 6-7%
target this year.

“Growth is expected to re-
bound to 6% in 2024 and 6.2%
in 2025, on the back of stronger
consumption demand, higher
public and private investment
and a recovery in exports,” IMF
Mission Chief Elif Arbatli Sax-
egaard said at a press briefing
on Monday.

She said the growth forecast
was lowered after weaker-than-
expected GDP data.

“The 2023 (GDP growth)
was revised down slightly from
5.6% to0 5.5%... We got new data
on the first quarter, which was
slightly lower than what we
had expected. So, it’s reflecting
a small downward adjustment,
reflecting the outturn since
the April WEO,” she said.

The economy grew by 5.7% in
the first quarter from 6.4% a year
ago and 5.5% in the fourth quarter.

Despite the lower forecast,
Ms. Saxegaard said the Philip-
pine economy “continues to per-
form well despite external chal-
lenges and policy tightening.”

She said growth would be driv-
en by the government’s initiatives
to improve ease of doing busi-
ness and attract foreign direct
investments, which could “raise
the economy’s long-term growth
potential.”

However, she said downside
risks to the outlook include
geoeconomic fragmentation, el-
evated interest rates and climate-
related shocks.
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PHL eyes ODA from
France to fund projects

THE PHILIPPINES and France
have signed a government-to-
government agreement to secure
funding for the former’s priority
projects, the Finance department
said.

In a statement on Monday, the
agency said the agreement would
allow the Philippine government
to obtain concessional official
development assistance (ODA)
and blended financing from
France.

This would be used to “deliver
pioneering projects that help re-
duce poverty and pave the way
for inclusive growth for all Fili-
pinos.”

The Agreement on Financial
and Development Cooperation
(AFDC) was signed by Finance
Secretary Ralph G. Recto and
France’s Ambassador to the
Philippines Marie Fontanel on
June 7.

“With the broad range of de-
velopment areas covered, this
agreement will certainly serve as
a key poverty-fighting force that
will help us establish a solid foun-
dation for a thriving, inclusive
future for Filipinos,” Mr. Recto
said.

“With the agreement now in
place, we anticipate strengthened
cooperation with France across
high-impact sectors crucial to
our country’s development,” he
added.

The agreement will support
projects in key sectors such as ag-
riculture, agro-industry, mining,
water sanitation, infrastructure,
transportation and renewable
energy.

“We are very enthusiastic
about the numerous pioneering
and exciting projects that will be
developed through this agree-
ment, especially those that have
never been done before in the
Philippines,” Mr. Recto added.

Finance Undersecretary Ma-
ria Luwalhati C. Dorotan-Tiuseco
said in a Viber message that the
department has finalized the
framework and sectors to be pri-
oritized.

She said the pipeline of projects
is “subject to further discussions.”

Ms. Fontanel said the French
government is “eager to enhance
the level of its partnership with
the Philippines, particularly in
defense, security, energy, food,
maritime, and climate change.”

The Marcos administration
has 185 infrastructure flagship
projects worth P9.14 trillion in
the pipeline. These are major
infrastructure projects that have
been prioritized by the govern-
ment for implementation. These
projects cover various sectors
such as transportation, energy,
water resources and social in-
frastructure. — Luisa Maria
Jacinta C. Jocson

Balisacan defends decision to cut tariffs on imported rice

NATIONAL ECONOMIC and
Development Authority (NEDA)
Secretary Arsenio M. Balisacan
on Monday defended the govern-
ment’s decision to slash tariffs on
rice until 2028, saying this would
reduce the impact of elevated
global rice prices on Filipino con-
sumers.

“If you reduce the tariff... that
will dampen the effects of world
rice price increases on our local
markets,” he told reporters.

The NEDA Board, chaired by
President Ferdinand R. Marcos,
Jr., last week approved the new
Comprehensive Tariff Program

which reduced tariffs on certain
agricultural and industrial im-
ports until 2028. Tariffs on rice
imports were cut to 15% from
35%.

Mr. Balisacan, who is facing
calls to resign from some agri-
culture groups, said in a sepa-
rate statement that the NEDA
Board as a collegial body made
the decision, “recognizing its
strategic importance in ensur-
ing access and affordability to
essential commodities — while
balancing the interests of con-
sumers, local producers and the
economy.”

“The goal of the NEDA Board
in reducing the tariff rate of rice
is to ensure that Filipinos have ac-
cess to nutritious and affordable
food, particularly rice, while man-
aging inflation and sustaining our
economic growth momentum,”
he said, noting that rice contrib-
uted about two percentage points
to inflation in the past three
months.

Inflation quickened to 3.9%in
May, the fourth straight month
of faster inflation. However, rice
inflation eased for the second
consecutive month to 23% in
May from 23.9% a month earlier.

“Reducing rice tariffs is ex-
pected to bring down rice prices
for consumers while supporting
domestic production through
tariff cover and increased bud-
getary support to improve agri-
cultural productivity, especially
as global rice prices remain el-
evated,” Mr. Balisacan added.

Global rice prices have soared
since last year due to India’s
ongoing ban on exports of non-
basmati rice.

The Philippines, the world’s
top importer of rice, has been
affected by the spike in global
rice prices. It imports rice

mainly from Vietnam and
Thailand.

However, Mr. Balisacan said the
outlook for a decline in global rice
prices is still uncertain, citing the
impact of the El Nifio dry spell and
the looming La Nifia weather pat-
tern on agricultural production.

“If the forecasters, the futures
market are correct, then we
should see the tapering of this
price increases soon, by around
September. So, by then, you will
feel the domestic prices stabi-
lize,” he said in mixed English and
Filipino.
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« June 1, 12:01 a.m. — Caltex Philippines

« June 11, 6 a.m. — Petron Corp.; Phoenix Petroleum; Pilipinas Shell
Petroleum Corp.; PTT Philippines Corp.; Seaoil Philippines, Inc.

« June 11, 8:01a.m. — Cleanfuel (Shaw Autogas, Inc.)




