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Jobless rate rises to 3-month high

BSP likely to
keep policy
stance tight

By Luisa Maria Jacinta C. Jocson
Reporter

THE BANGKO SENTRAL ng Pilipinas
(BSP) is still likely to keep its policy
settings tight even as inflation settled
within the target for a sixth straight
month in May.

“The BSP will likely keep its mon-
etary policy restrictive in the first half
of the year as inflation risks (are) seen
to persist in the near term,” Bank of the
Philippine Islands (BPI) Lead Econo-
mist Emilio S. Neri, Jr. said in a state-
ment.

Policy easing may only be considered
onceinflation stabilizes within the 2-4% tar-
getin the third or fourth quarter, he added.

“We continue to note the possibility
of rate cut delay, given that the Philip-
pine economy maintains a healthy pace
of growth,” Citi Economist for the Phil-
ippines Nalin Chutchotitham said.

The central bank could cut rates as
early as August, BSP Governor Eli M.

By Abigail Marie P. Yraola
Deputy Research Head

THE PHILIPPINE unemployment rate
climbed to a three-month high in April,
while the quality of jobs deteriorated,
the Philippine Statistics Authority (PSA)
reported on Thursday.

Preliminary data of the PSA’s latest
Labor Force Survey (LFS) showed na-
tional unemployment rate — the share
of the jobless Filipinos to the total labor
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force —inched up to 4% in April from 3.9%
in March but lower than 4.5% a year ago.

April saw the highest unemployment
rate in three months or since 4.5% in
January.

This translated to 2.04 million unem-
ployed Filipinos in April, up by 41,000
from March. It was 215,000 lower than
the 2.26 million jobless a year ago.

For the first four months, the unem-
ployment rate averaged 4%, lower than
4.7% in the same period a year ago.

PSA Undersecretary and National
Statistician Claire Dennis S. Mapa said

El Nifio was the main culprit for the rise
in the unemployment rate, especially in
the agriculture sector.

“We saw that the crop production in
the first quarter declined due to the im-
pact of El Nifio. Because the production
was lower, you have that decrease in
(the number of) employed,” Mr. Mapa
said in a mix of English and Filipino
during the briefing.

The agriculture sector is the sec-
ond-largest employer in the country
and contributes over a tenth to the
economy.

UNDEREMPLOYMENT RATE (in %)
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“The slight increase in the unemploy-
ment rate, along with the sharp rise in the
underemployment rate, reflects econom-
ic and seasonal fluctuations, sector-spe-
cific downturns, and possible structural
changes within the economy,” Security
Bank Corp. Chief Economist Robert Dan
J. Roces said in a Viber message.

Mr. Roces said the impact of El Nifio
has reduced labor demand in the agri-
cultural sector, which will eventually
affect related industries such as food
processing and distribution.

Jobless rate, S1/11
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Source: Philippine Statistics Authority (Preliminary data as of June 6, 2024)
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tion that inflation could breach the 2-4%
target band until July amid base effects.

Headline inflation quickened to
3.9% in May from 3.8% in April, its
fastest print in six months or since
4.1% in November. May also marked
the sixth straight month that infla-
tion settled within the 2-4% target
range.

“Some upside risks to inflation re-
main, from potential adjustments of ex-
cise taxes and minimum wages. Hence,
we continue to expect the BSP to start
cutting policy rates only in August, once
inflation has peaked around July,” Ms.
Chutchotitham said.

The recent peso weakness may also
delay the BSP’s easing cycle, Ms. Chu-
tchotitham said.
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PEZA says it approved P6.87 billion worth of projects in May

THE PHILIPPINE Economic Zone
Authority (PEZA) approved 22 new and
expansion projects worth P6.87 billion
in May, with the value dropping 54%
from a year ago.

In a statement on Thursday, the in-
vestment promotion agency (IPA) said
the approved investments last month
are expected to generate $100.81 million
in exports and create 4,616 jobs.

However, it was 54% lower than the
P14.93 billion worth of investments ap-
proved in May last year.

“The approvals reflect an increase of
10% in new and expansion projects from

20 approved in May 2023 and a 3.04%
increase in direct employment from
4,438 recorded in the same month last
year,” PEZA said.

The 22 approved investments com-
prise 10 export manufacturing projects,
nine information technology and busi-
ness process management (IT-BPM)
projects, two domestic projects, and one
facility development project.

“One Japanese enterprise registered
a whopping P3.9-billion big-ticket
project into the manufacturing of semi-
conductor devices and other electronic
components in Cebu,” the IPA said.

In terms of location, 12 projects will
be in Calabarzon, three in the National
Capital Region, three in Central Visayas,
two in Western Visayas, one in Central
Luzon, and one in the Davao Region.

According to the IPA, the approved
activities range from high-tech manu-
facturing to IT-BPM facilities.

“This variety not only provides robust
employment opportunities but also en-
hances the overall resilience of the Philip-
pine economy, making it less susceptible
to sector-specific downturns,” it added.

The projects approved last month
brought PEZA’s approved investments

for the year to P36.83 billion, a 19.16%
decline from the P48.03-billion approved
investments in the same period last year.

In the January-to-May period, the
IPA has approved 95 new and expan-
sion projects, which are projected to
generate $1 billion worth of exports and
19,000 jobs.

“The rise in the number of approved
projects emphasizes PEZA’s pivotal role
in catalyzing investment inflow and fos-
tering sustainable employment across
various sectors,” said PEZA Director-
General Tereso O. Panga.

PEZA, S1/11

Two million Filipino children living in severe food poverty
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AROUND TWO MILLION Filipino children under
five years old are living in severe food poverty,
United Nations Children’s Fund (UNICEF) said
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AROUND TWO MILLION Filipino
children are living in severe food
poverty, putting them at risk of
malnutrition, according to a new
report by the United Nations
Children’s Fund (UNICEF).

In a report entitled “Child
Food Poverty: Nutrition depriva-
tion in early childhood,” UNICEF
said 18% of Filipino children
under five years old, equivalent
to two million, are considered
severely food poor since they
consume two or fewer of the eight
major food groups a day.

The eight food groups include
breastmilk, grains and roots,
pulses and nuts, dairy products,
meat, poultry and fish, eggs, Vita-

min A-rich fruits and vegetables,
and other fruits and vegetables.

“Four out of five children in
this situation are fed only breast-
milk/milk and/or astarchy staple,
such as rice, corn, or wheat. Less
than 10% of these children are
fed fruits and vegetables. And less
than 5% are fed nutrient-dense
foods such as eggs, fish, poultry,
or meat,” it said.

At the same time, 35% of Fili-
pino children under five are liv-
ing in “moderate food poverty”
which means they consume three
to four food groups a day.

“Children living in severe food
poverty are children living on the
brink. This can have an irrevers-

ible negative impact on their
survival, growth, and brain devel-
opment. Children who consume
just rice and some vegetable soup
aday are up to 50% more likely to
experience severe forms of mal-
nutrition,” UNICEF Representa-
tive to Philippines Oyunsaikhan
Dendevnorov said in a statement.

UNICEF said there are 440
million children under five years
old that are living in food poverty
around the world. Of this total,
181 million children are living in
severe food poverty.

The Philippines is one of 20
countries that account for 65% of
the children living in severe food
poverty globally, it said.

—UNICEF

“Almost two-thirds of the
total number of children living
in severe child food poverty are
concentrated in just 20 of these
countries: Afghanistan, Bangla-
desh, China, Cote d’Ivoire, the
Democratic Republic of the
Congo, Egypt, Ethiopia, Ghana,
India, Indonesia, Myanmar, the
Niger, Nigeria, Pakistan, the Phil-
ippines, Somalia, South Africa,
Uganda, the United Republic of
Tanzania and Yemen,” it said.

Severe food poverty is not just
driven by the inability to buy nu-
tritious food, but also the failure
to sustain positive feeding prac-
tices.

Children, S1/11




