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GDP growth

may fall below

targetin 2024, 2025 — BSP

PHILIPPINE economic growth
may fall below the government’s
target this year and in 2025, as
high interest rates dampen do-

likely to peak in the second half of
2024,” the central bank said.

At its May meeting, the Mon-
etary Board kept its benchmark

Recto backs lower tariffs onrice

PHILIPPINES PLACES 69™
IN WEF’S TRAVEL AND TOURISM INDEX

By Luisa Maria Jacinta C.
Jocson Reporter

FINANCE Secretary Ralph G. Recto
said he is open to reducing tariffs
on rice imports in order to help
bring down prices of the food staple.

Mr. Recto told reporters on

mestic demand, the Bangko Sen-  rate steady at 6.5%, the highest in e @ (S Monday that tariffs on imported

tral ng Pilipinas (BSP) said. 17 years, for a fifth straight meet- 4'76 4.74 @ rice could be slashed to 17.5%
“The outlook on domestic ing. 4.46 4.41 from the current 35%.

economic activity remains intact, The Monetary Board has - 4.28 “You have to strike a balance

even as the economy is projected
to operate slightly below poten-
tial. Economic growth could settle
below the DBCC’s (Development
Budget Coordination Commit-
tee) target of 6-7% for 2024 and
6.5-7.5% for 2025,” the BSP said in
its latest Monetary Policy Report.

The BSP did not provide a
specific gross domestic product
(GDP) growth estimate.

Latest data from the local sta-
tistics authority showed that GDP
expanded by 5.7% in the first quarter,
faster than 5.5% in the previous quar-
ter but slower than 6.4% a year ago.

raised borrowing costs by a cu-
mulative 450 basis points (bps)
from May 2022 to October 2023
in order to tame inflation.
“Higher global crude oil prices
and positive real interest rates
could also temper domestic de-
mand,” the BSP said. “However,
stronger net exports amid an
improving global growth outlook
could support GDP growth.”
Citing estimates from the Pol-
icy Analysis Model for the Philip-
pines, the BSP said the “output
gap may turn slightly negative in
2024 but will likely close in the
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between the farmers and con-
sumers. It’s better to divide (the
tariff rate) equally,” he said in
mixed Filipino and English.

However, the Finance chief said
he would leave the issue for the
secretary of Agriculture to decide.

In December, the government
approved the extension of the re-
duced most favored nation tariff
rates on several commodities, in-
cluding rice, until end-2024.

Tariff rates for imports of rice
were kept at 35% for shipments
within the minimum access vol-
ume quota and for those exceed-

“The projected impact of the latter part of 2025.” ing the quota.

BSP’s policy rate adjustments is GDP, S1/3 Mr. Recto said an executive
order adjusting the tariff rate can
beissued during Congress’ recess.
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eating government

revenues away —

By Kenneth Christiane L.
Basilio

THE Philippine government lost
P25.5 billion in taxes from tobac-
co smuggling last year, according
to the Bureau of Internal Rev-
enue (BIR), as it sought to inten-
sify its enforcement of tax com-
pliance on the tobacco industry.
While the preferential shift
of Filipinos to vape products in-
creased “by a hundred percent,”
it is not enough to compensate
excise tax revenue losses from
illicit tobacco trade, the BIR said.
“[Tllegal tobacco] trade has great-
ly affected our collection on excise
taxes on tobacco products,” Venus T.
Gaticales, BIR Excise Large Taxpay-

BIR

ers Field Operations Division chief,
told reporters on the sidelines of a
forum. “For last year, [the] collection
[for] 2023, compared to 2022 col-
lection, there is a decrease of about
P25.5billion or15.91%.”

“The contributions of the excise
tax on vapor products, although it
almost increased by 100%, it is not
enough to compensate the decrease
as far as the cigarette excise tax col-
lection is concerned,” she added.

The Philippines applies an
excise tax rate of P60 per pack of
20 cigarettes while vape products
are levied with a P54.60 per mil-
liliter (mL) tax for salt nicotine
and P63 per 10 mL tax for classic
nicotine products, according to
the excise tax rates prescribed by
the Bureau of Customs for 2024.

Tobacco, S1/3

prices,” Philippine Institute for
Development Studies Senior
Research Fellow Roehlano M.
Briones said in a Viber message.
Tariffs, S1/3

Semiconductors, renewables to drive PHL growth — Go

By Beatriz Marie D. Cruz

Reporter

THE PHILIPPINE government
is banking on the semiconductor
and renewable energy (RE) sec-
tors to drive economic growth,
according to the Palace’s chief in-
vestment adviser.

“[Some of our priority sectors
are| semiconductors, electron-
ics, simply because that is our
largest export now in the coun-
try. So that’s the sector that we
really want to grow,” Secretary
Frederick D. Go, who heads the

Office of the Special Assistant to
the President for Investment and
Economic Affairs, told reporters
on the sidelines of the Philippine
Economic Briefing late on Mon-
day.

Mr. Go cited the potential
growth of the electronics sector
if the country increases capac-
ity in the assembly, testing and
packaging of semiconductors
and other electronics.

He said the RE sector is also
seen to be a major contributor
to overall growth. This comes
after the country allowed full
foreign ownership of RE proj-
ectsin 2023.

“Renewable energy now com-
prises of about a majority, maybe
70% of all the applicants in the
green lane for strategic invest-
ments,” Mr. Go said.

As of April 1, 51 RE projects
worth P1.57 trillion have been
approved to go through the
“green lane” in all government
agencies to fast-track its ap-
proval and registration.

“It really tells you that the
interest of global foreign direct
investors is in that field,” Mr. Go
said.

At present, renewables ac-
count for 22% of the country’s
energy mix. The Philippines is

aiming to increase the share of
RE to 35% by 2030 and 50% by
2040.

“The main binding constraints
to expanded foreign investments
in the country remain to be red
tape and corruption,” Terry L.
Ridon, a public investment ana-
lyst and convenor of think tank
InfraWatch PH, said in a Viber
message.

Leonardo A. Lanzona, who
teaches economics at the Ateneo
de Manila University, said the
semiconductor industry is profit-
able but still stuck in low value-
added production.

Semiconductors, S1/3




