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BSP to maintain ¢

By Luisa Maria Jacinta C.
Jocson Reporter

THE Bangko Sentral ng Pilipinas
(BSP) will keep monetary policy
settings “restrictive” as upside
risks to inflation remain.
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“Given upside risks, the BSP has
decided to sufficiently maintain a
restrictive policy stance in order to
ensure that we anchor inflation ex-
pectations, so that it will not result
in further second-round effects,”
BSP Senior Assistant Governor Ilu-
minada T. Sicat said at the Philip-
pine Economic Briefingon Monday.

SMPH
P370,054,179 | Value
-P0300 V

P27.200 | ICT
P309,296,785 | Value
-1.091% | -P3.000 V

P350.000

The central bankis anticipating
faster inflation from May to July,
but expects it to return to within
the 2-4% target after.

“At the end of the year, the aver-
age inflation rate, based on our risk-
adjusted outlook [will be] within
the target, but on the upper end of
the target range,” Ms. Sicat said.

P209,981,680 | Value
-0.850%

The BSP’s baseline forecast
for inflation this year is 3.5%
while its risk-adjusted forecast
is 3.8%.

“That is precisely the reason
why the BSP must be very careful
not to bring down interest rates too
early or else we may not be able to
address some of the upside risks

restrictive’ policy

that we are seeing in the future,”
she added.

The Monetary Board stood pat
for afifth straight meeting in May,
keeping its benchmark rate at a
17-year high of 6.5%.

BSP Governor Eli M. Remolona,
Jr. earlier said the central bank could
begin policy easing as early as August.
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International Monetary Fund
(IMF) Representative to the
Philippines Ragnar Gudmunds-
son said the BSP should main-
tain a “sufficiently restrictive”
monetary policy stance until
inflation settles firmly within
target.
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PHILIPPINES FALLS _ ¢
TO 63% IN PUBLIC
INTEGRITY INDEX
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The Philippines went down by 10 notches to 63  Top 10
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— Since 2021, the components Administrative Burden and Trade
Openness were replaced by Administrative Transparency and Online

— Every component score was normalized to range between 1
(lowest) and 10 (highest). The overall IPI score was derived by the
equally weighted average of all six components:
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recprcerracker | Central bank to cut rates by up to 150 bps — survey
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* May 28, 12:01a.m. — Caltex Philippines

* May 28, 6 a.m. — Petron Corp.; Phoenix Petroleum;
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.;
Seaoil Philippines, Inc.

* May 28, 8:01a.m. — Cleanfuel (Shaw Autogas, Inc.)

THE Bangko Sentral ng Pilipinas
(BSP) could reduce rates by up to
150 basis points (bps) this year, its
survey of private sector analysts
showed, as inflation is likely to fall
within the 2-4% target range.

In the Monetary Policy Report
for May 2024, the results of the
BSP’s survey showed analysts ex-
pect the policy rate to be reduced
by 25 bps to 150 bps by yearend.

“The results of the survey
showed that most of the analysts
anticipate current monetary pol-
icy settings to remain unchanged
in Q2 2024,” it said.

The Monetary Board earlier
this month kept its benchmark
rate at a 17-year high of 6.5% for

a fifth straight meeting. Its next
policy review is on June 27.

For the second quarter, most
analysts anticipate monetary pol-
icy settings to remain unchanged.

“For the third quarter of 2024,
the majority of the analysts fore-
see policy settings to remain
unchanged, although about the
same number of respondents
expect a 25-bp cut in the policy
rate during the period,” the BSP
said.

BSP Governor Eli M. Remolo-
na, Jr. earlier said the Monetary
Board’s first rate cut could be de-
livered in August, with possibly
another cut before the end of the
year.

The central bank could cut by
up to 25 to 50 bps this year, he
added.

“For 2025, BSP is seen to fur-
ther loosen its policy stance by a
range of 25 to 250 bps. For 2026,
analysts expect an additional re-
duction of about 50 to 150 bps in
the policy rate,” the central bank
said in the report.

Meanwhile, the survey showed
that inflation expectations were
“well-anchored.”

“Relative to the February
2024 [report], the shape of the
May 2024 BSP survey of external
forecasters (BSEF) probability
distribution for analysts’ infla-
tion forecasts for 2024 and 2025

has narrowed, implying an in-
creased probability that inflation
will settle within the 2-4% target
band,” it said.

“This could indicate a further
anchoring of inflation expecta-
tion.”

Analysts’ mean inflation fore-
cast for this year was at 3.7%,
lower than their previous 3.8%
estimate. This was higher than
the BSP’s 3.5% baseline forecast
for 2024 but within the 2-4% tar-
get.

Inflation quickened for a third
straight month to 3.8% in April.
For the first four months, head-
line inflation averaged 3.4%.
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DBCC won't
revise target
‘for now, says
Balisacan

By Beatriz Marie D. Cruz

Reporter

THE Development Budget Coor-
dination Committee (DBCC) is
not planning to revise next year’s
growth target “for now,” Nation-
al Economic and Development
Authority (NEDA) Secretary
Arsenio M. Balisacan said.

“Until we see the numbers
for this year, we won’t revise the
numbers for next year,” he told
reporters on the sidelines of the
Philippine Economic Briefing on
Monday.

The DBCC earlier tweaked its
2025 growth target to 6.5-7.5%
from 6.5-8%.

Mr. Balisacan said the Philippine
central bank’s “less hawkish” tone
would affect consumption in the
near term, but it would take longer
to affect future investments.

Private spending accounts for
nearly a quarter of gross domestic
product (GDP) growth.

“[Rate cuts] could have imme-
diate effects especially for those
who are planning or have been
planning to buy durable consum-
er goods,” he said.

“But for investments, that could
have longer-term effects because
if interest rates are expected to be
lower in the coming months, inves-
tors may wait until (the cut) will
materialize, and then it will take
time before that actual investment
will take place.”

Last week, the Monetary Board
stood pat for the fifth straight
meeting, keepingits key policy rate
at a 17-year high of 6.5%. However,
the BSP signaled a possible mon-
etary easing by August.

Mr. Balisacan said a rate cut
would also improve consumer
expectations.

“If people expect that the in-
terest rate will be lower in the
coming months, then that makes
people... preparing for that in-
vestment so that they will be
ready to go to their banks.”

DBCC, S1/9

Energy dep’t warns Luzon grid may experience red alerts until next week

By Sheldeen Joy Talavera

Reporter

THE LUZON GRID could face red
alerts until next week if the power
plants that experienced forced
outage or derated capacities fail
to resume operations, the Depart-
ment of Energy (DoE) said on
Monday.

“If the situation does not
improve, if the plants that went
offline because of the typhoon

do not come back by next week,
probably we’ll have a red alert
also next week,” Energy Under-
secretary Rowena Cristina L.
Guevara said at a media briefing
on Monday.

However, she said the DoE
expects a total of 4,000 mega-
watts (MW) to come online this
year, including 2,000 MW from
conventional plants and 2,000
MW from renewables.

“This week, we expect to
have some improvements but
still we are dependent on having

all of them back working under
more normal conditions as the
weather improves,” Energy Sec-
retary Raphael P.M. Lotilla said.

In an advisory, the National
Grid Corp. of the Philippines
(NGCP) said the Luzon grid was
placed under red alert status from
1-5 p.m. and 6-10 p.m.

A yellow alert was also raised
in the Luzon grid from 12-1 p.m.,
5-6 p.m.,and 10 p.m. to 12 a.m.

The grid had 11,810 MW in
available capacity, while the peak
demand hit 11,785 MW.

“[Typhoon Aghon] has caused
a substantial decrease in avail-
able power supply in the grid
at a time when the hydropower
plants have not yet recovered
from their low water supply,” Mr.
Lotilla said.

Thirty-four power plants
were either on forced outage or
at derated capacities as of Mon-
day morning, which resulted in
4,497.3 MW being unavailable to
the grid.

Aghon (international name:
Ewiniar), the first storm of the

year, intensified into a typhoon
over the coastal waters of Bur-
deos, Quezon on Sunday evening.

In an 11 a.m. bulletin, the Phil-
ippine Atmospheric, Geophysical
and Astronomical Services Ad-
ministration said Typhoon Aghon
maintained its strength while
moving northeastward over the
Philippine sea.

One of the power plants on
shutdown was the 1,200-MW Ili-
jan power plant after its floating
storage unit had to be discon-
nected and relocated for safety

reasons since Aghon entered the
Philippine area of responsibility.
Pagbilao Units 1 and 2 with a
total capacity of 764 MW and Unit
3 with a capacity of 420 MW were
also shut down, the DoE said.
Operations were also halted
at the following plants: Masinloc
coal-fired thermal power plant 3
with a capacity of 335 MW, San
Buenaventura Power Limited coal
power plant with 455 MW, and
Botocan hydroelectric power plant
with 20.8 MW.
Luzon grid, S1/9




