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Remittance growth slows in March

Recto expects
BSP to keep
rates steady

PHILIPPINES SLIPS IN 2024 CHANDLER
GOOD GOVERNMENT INDEX

The Philippines fell four spots to 67™ place out of 113 countries in the fourth edition of the
Chandler Institute of Governance’s Chandler Good Government Index (CGGI). It tied with the
Domican Republic. The index assesses the governance capabilities and public sector
effectiveness of each country. In a scale of O (worst) to 1 (best), the country’s overall
score stood at 0.475, third lowest among its peers in the East and Southeast Asia
region. This was the country’s worst performance since the annual index started in 2021.
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between now and then, I think (it will be)
more or less steady,” he told reporters late
on Tuesday.

Mr. Recto is part of the seven-member
Monetary Board, which is set to have its
meeting today (May 16).

The BSP is widely expected to keep its
benchmark rate at a 17-year high of 6.5%,
according to 17 out of 19 analysts in a
BusinessWorld poll last week.

From May 2022 to October 2023, the cen-
tral bank raised interest rates by a total of
450 basis points (bps) to tame inflation. It
last raised borrowing costs in an off-cycle
rate hike in October.

“It all depends on inflation. We all go
back to inflation. The expectations for in-
flation this year are lower than expected.
But it will still be sticky. I think it will be
a little higher next year also,” Mr. Recto
said.

Inflation accelerated for a third straight
month to 3.8% in April from 3.7% in March.
It also marked the fifth straight month that
inflation settled within the BSP’s 2-4%
target range.

Inflation averaged 3.4% in the January-
April period, below the central bank’s 3.8%
full-year forecast.

Mr. Recto said that the peso’s recent per-
formance will also be factored in the Mon-
etary Board’s decision on Thursday.

“That’s part of it, why I think rates will
stay the same,” he said.

The peso has been trading at the P57 level
since mid-April.

The peso closed at P57.505 against the
dollar on Wednesday, strengthening by
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By Luisa Maria Jacinta C. Jocson
Reporter

MONEY SENT HOME by overseas
Filipino workers (OFWs) in March re-
corded its slowest pace of growth in nine
months, data from the Bangko Sentral ng
Pilipinas (BSP) showed.

Cash remittances — which fuels
household spending — grew by 2.5% to
$2.74 billion in March from $2.67 billion
in the same month last year.

The growth in cash remittances eased
from the 3% recorded in February. It was
also the slowest pace of annual growth in
nine months or since 2.1% in June 2023.

Month on month, cash remittances
coursed through banks rose by 3.5% from
$2.65 billion in February.

“The increase in personal remittances
in March 2024 was due to remittances
from land-based workers with work con-
tracts of one year or more and sea- and
land-based workers with work contracts
of less than one year,” the BSP said.

Remittances from land-based workers
went up by 3% to $2.15 billion in March,
while money sent by sea-based workers
inched up by 0.9% to $588.787 million.

“The slight dip may be attributed
to foreign exchange nuances with the

peso much weaker in March 2024 ver-
sus March 2023,” ING Bank N.V. Manila
Senior Economist Nicholas Antonio T.
Mapa said in a Viber message.

“Slower inflation for first quarter 2024
versus the corresponding quarter last year
could also be tagged as one reason for the
slight underperformance,” he added.

In March, inflation accelerated to
3.7% from 3.4% in February. However, it
was much slower than the 7.6% print a
year earlier.

Rizal Commercial Banking Corp. Chief
Economist Michael L. Ricafort noted there
was a seasonal increase in remittances due
to the “holiday-related spending for the
Holy Week in the latter part of March.”

Meanwhile, cash remittances rose by
2.7% to $8.22 billion in the first quarter
from $8 billion in the same period a
year ago.

“The growth in cash remittances from
the United States (US), Saudi Arabia, the
United Arab Emirates (UAE), and Singapore
contributed mainly to the increase in remit-
tances in Q1 2024,” the central bank said.

In the January-March period, the
United States accounted for 41.2% of
overall remittances. This was followed
by Singapore (7.2%), Saudi Arabia (5.9%),
Japan (5%), and the United Kingdom
(4.4%).

Remittance, S1/8

JICA eyes more railway, social
development projects in PHL

By Beatriz Marie D. Cruz

THE JAPAN International Cooperation
Agency (JICA) is looking to fund more
railway infrastructure and social devel-
opment initiatives in the Philippines this

“For this year, actually we have many,
many pipeline projects here, but it’s a
little bit early for me to say the actual
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number because we need some more
consultation with our Japanese parlia-
ment, taxpayers, and the Japanese gov-
ernment,” JICA Chief Representative in
the Philippines Takema Sakamoto told
BusinessWorld on the sidelines of an
event late on Tuesday.

“Last year, size-wise, I signed roughly
¥300 billion (around P110 billion)... and
I hope we can maintain the same size or

Official development assistance
(ODA) from foreign lenders helps the
Philippine government fund major infra-
structure and social development initia-
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that they could reduce rates if inflation
settles firmly in the 3% area. — Luisa Maria
Jacinta C. Jocson
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tives amid limited fiscal space.

This year, JICA will continue sup-
porting the Philippines’ railway proj-
ects to encourage the public’s shift to

mass transportation, Mr. Sakamoto
said.

JICA will also continue funding the
construction of roads and bridges in the
country.

In March, the Philippine government
and JICA signed two loan commitments
totaling ¥250 billion to fund the ongoing
construction of the Metro Manila Subway
and a road project that involves building
the longest tunnel in the country.

JICA also recently partnered with Japa-
nese firms Sumitomo Corp. and Hankyu
Corp. to support the operations and main-
tenance of Light Rail Transit Line 1.

For this year, the agency is looking to
fund social development initiatives, par-
ticularly in health and water sanitation,
Mr. Sakamoto said.

JICA is also planning to fund initia-
tives to promote peace in the Bangsam-
oro Autonomous Region in Muslim Min-
danao (BARMM).

In particular, JICA will continue sup-
porting BARMM’s infrastructure devel-
opment, job creation, skills training, as
well as governance and capacity develop-
ment, Mr. Sakamoto said.

“The Bangsamoro peace process is
not just for the Bangsamoro area’s devel-
opment, but for the entire Philippines’

JICA, SI1/8

Philippines falls to its worst good governance index ranking in 3 years

By Kyle Aristophere T. Atienza

Reporter

THE PHILIPPINES’ ranking in
a global good governance index
dropped four spots to 67" out of
100 countries — its worst showing
in three years — as it scored lower
in several indicators including
leadership and foresight.

It also fared worse in finan-
cial stewardship at 0.53 from
0.54 previously, and in global
influence and reputation at 0.36
from 0.38 previously, in Chan-

dler Institute of Governance’s
Chandler Good Government
Index (CGGI).

The Philippines’ score in help-
ing people rise improved to 0.55
from 0.38, while it scored higher
as an attractive marketplace to
0.56 from 0.53 last year, according
to a report posted by the Chan-
dler Institute on its website on
Wednesday.

The country’s scores for strong
institutions and robust laws and
policies were unchanged at 0.46
and 0.47.

In Southeast Asia, there was a
broad sense of progressin helping

people rise from 2021 to 2024, the
report said.

In the helping people rise pil-
lar, the Philippines was recog-
nized for efforts in health along
with Malaysia and for income
distribution along with Vietnam.
Other indicators include educa-
tion, satisfaction with public ser-
vices, and personal safety.

“In other words, Southeast
Asian countries have made strong
progress across a number of
outcome-related indicators,” the
report said.

“It is possible this sense of na-
tional momentum and progress

enhances citizens’ satisfaction
with their country’s public ser-
vices and general governance.”

Singapore topped the index,
followed by Denmark (279,
Finland (8", Switzerland (4'),
Norway (5"), Sweden (6'"), Lux-
embourg (7"), Germany (8'), the
Netherlands (9™), and Ireland
10%).

In the East and Southeast Asia
region, the Philippines lagged
behind Singapore, South Korea
(20", Japan (22", China (37'),
Malaysia (39"), Indonesia (48%),
Vietnam (50*) and Thailand
(54,

The Philippines was only
ahead of Mongolia (77'") and
Cambodia (90™).

The Philippines’ failure to
improve significantly in the in-
dex against the backdrop of poor
performance in leadership and
foresight reflects the country’s
‘lukewarm’ government perfor-
mance,” said Emy Ruth Gianan,
who teaches economics at Poly-
technic University of the Philip-
pines.

“In a sense, it has been our
operation for the past decades.
We rely on incremental policy
development, waiting for years

before more progressive and
inclusive laws are in place,” she
said in a Facebook Messenger
chat.

She cited the country’s poor
accountability measures, with
many Filipinos not demanding
much from their local and na-
tional leaders.

“We also cannot participate
in these kinds of discourse fully
because we need to meet our ba-
sic needs first,” she said. “Both
challenges reinforce each other,
creating that room for a mid-
performance in governance.”

Governance, SI/8

FOLLOW US ON:
facebook.com/bworldph
twitter.com/bworldph
anchor.fm/businessworld

CORPORATE NEWS
Banking, power, property boost FDC
Q1income to P2.9 billion 57/2

TECHNOLOGY
Women in tech continue to face
gender bias, pay gap 57/8

THE NATION
Philippines sends 3 vessels to protect
civilian convoy to Scarborough Shoal 51/72

LEIX




