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Philippine economy grows by 5.7%

June rate cut by BSP still
possible, says Pantheon

tations, enough to override any

By Luisa Maria Jacinta C. potential BSP fears over a likely 81%

Jocson Reporter

growth and as inflation comes  ago.

within target, Pantheon Macro- This fell short of the govern-
economics said. ment’s 6-7% full-year target for
“Our call for a June cut is 2024 and was below the 5.9% me-
grounded on the assumption dian forecast in a BusinessWorld
that first-quarter gross domestic  poll of 20 economists last week.
Rate cut, S1/3

product will fall short of expec-

— albeit temporary — breach of
its consumer price index (CPI)
target range in May,” it said in a
THE BANGKO SENTRAL ng report.

Pilipinas (BSP) might still cut in- The Philippine economy grew
terest rates as early as June amid by 5.7% last quarter from 5.5% a
weaker-than-expected economic  quarter earlier and 6.4% a year

7.7%

7.5%

Jeb Opportunities Bulding Skils

]W.O.B.S. fair

President Sergio Ortiz-Luis, Jr.

TRABAHO PARA SA BAYAN:

upskilling initiatives at the SM Mall of Asia Music Hall on May
9. The ceremonial commitment between SM Foundation and Industry 03—, 5.6%
Jobstreet by SEEK lays the groundwork for a digital platform
for job seekers, complementing SM’s weekly on-the-ground job
fairs nationwide. SM Foundation Executive Director Deborah
Sy (fourth from left) and Jobstreet by SEEK Managing Director
Dannah Majarocon (fourth from right) were joined by (from

Chairman George Barcelon, Labor Secretary Bienvenido
Laguesma, Special Assistant to the President for Investments
and Economic Affairs Frederick Go, SM Investments Corp.
Vice Chairperson Teresita Sy-Coson, Go Negosyo founder Joey
Concepcion and Philippine Exporters Confederation, Inc.
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GDP by Expendlture Share
(Growth Rates, At Constant 2018 Prices)

Philippine debt-to-GDP ratio at 60.2% GovenmentFird

THE NATIONAL Government’s  this down further to 55.9% by
(NG) debt as a share of the gross  2028.

domestic product (GDP) stood at The threshold considered by
60.2% as of the first quarter, the = multilateral lenders to be man-
Bureau of the Treasury (BTr) said  ageable for developing economies

on Thursday. is 60%. 0
This was below 61.1% a year As of end-March, the NG’s Household Finl
ago but higher than 60.1% at  outstanding debt slid by 1.67% to Consur(r)\lrj)stieor? Expg]r?diture

the end of last year, it said ina  P14.93 trillion from the record-
statement. high P15.18 trillion at end-Febru-
This year, the government’s  ary, mainly due to the net redemp-
debt-to-GDP ratio target was  tion of government securities.
Debt-to-GDP, S1/3

set at 60.3%. It seeks to bring

Consumption Expenditure
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SM and industry giants are uniting to build a stronger workforce 04 [ 13
with Trabaho Para sa Bayan: Job Opportunities Building Skills 012024 [ 0.4
(J.0.B.S.). SM, the Private Sector Advisory Council and their o0 .
partners attended ceremonies highlighting job creation and o I 2.0 ’
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THE PHILIPPINE ECONOMY grew

) by 5.7% in the first quarter, outdoing

P H I LI P PI N ES Q UA RT E R LY most of its peers in Southeast Asia de-
spite slowing consumption and gov-

G D P P E R Fo R MAN C E ernment spending, according to the

(At Constant 2018 Prices)

local statistics agency.

But the expansion was below the
5.9% median forecast of 20 economists
in a BusinessWorld poll last week. The
less-than-expected growth makes a

Year-on-Year Growth Rates

Seasonally Adjusted case for the Philippine central bank
Quarter-on-Quarter Growth Rates to keep rates steady next week despite
6.0% quickening inflation.

5.7% “Despite various risks and challeng-
es, the economic outlook for the Philip-
pines in the near and medium terms
remains bright,” National Economic
and Development Authority (NEDA)
Secretary Arsenio M. Balisacan told a
news briefing on Thursday.

“With hard work and the right poli-

cies in place, we are confident that we
will achieve our growth target of 6-7%
this year,” he added.
O The Philippines’ first-quarter
growth is about the same as Vietnam’s
5.6% and ahead of China’s 5.3%, Indo-
nesia’s 5.1% and Malaysia’s 3.9%.

Last quarter’s expansion was better
than 5.5% in the previous quarter. On
a quarterly basis, the economy grew by
1.3%, the Philippine Statistics Author-
ity said.

Mr. Balisacan said the growth
showed the resilience of the Philip-
pine economy, which posted the fastest
advance in Southeast Asialast year. But
interest rates at a 17-year high and red-
hot inflation may be limiting economic
activity.

5.5%

Q4 Q12024

Economy, S1/3

PHL consumption

PHILIPPINE CONSUMER SPENDING
is expected to rebound this year amid
easing inflation and improved labor
conditions, Fitch Solutions unit BMI
o o o204 said.

“We have a positive outlook for
consumer spending in the Philippines
in 2024,” it said in an e-mailed com-

72

Exports of Imports of Goods mentary on May 8. “Easing inflation-

d Services and Services
154

ary pressures, a slightly favorable labor
market and lower interest rates form the
base for consumer spending growth.”

BMI sees household spending ex-
panding by 6.4% this year.

The statistics agency on Thursday
said household consumption grew by
4.6% in the first quarter, slower than
5.3% in the fourth quarter and 6.4% a

year ago.
It was the slowest since the 4.8% de-
ics Authority (Preliminary data as of May 9, 2024) cline in the first quarter of 2021 amid a
BusinessWorld Research: Abigail Marie P. Yraola . .
BusinessWorld Graphics: Bong R. Fortin coronavirus pandemic.

Consumption, SI/3




