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OceanaGold PHL sets fi nal IPO price at P13.33
OCEANAGOLD Philippines, Inc. 
(OGPI) announced on Wednesday the 
final offer price for its upcoming ini-
tial public offering (IPO) at P13.33 per 
share, falling below the upper esti-
mate of P17.28 per share projected by 
its parent company OceanaGold Corp.

The IPO will consist of 456 million 
secondary common shares, with the 
company setting May 13 as the listing 
date for its IPO. 

OGPI operates the Didipio gold and 
copper mine in Nueva Vizcaya.

The Philippine Stock Exchange re-
cently approved OGPI’s listing of 2.8 
billion shares for its P7.9-billion IPO 
under the bourse’s main board.

BDO Capital & Investment Corp. 
President Eduardo V. Francisco stat-
ed during SM Investments Corp.’s 
annual  stockholders meeting on 
Wednesday that OGPI’s final IPO 
price of P13.33 per share translates to 
a dividend yield of 13% over the next 
five years, based on a gold price of 
$1,855 per ounce.

For his part, AP Securities, Inc. Re-
search Head Alfred Benjamin R. Gar-
cia said in a Viber message that OGPI’s 
IPO will be attractive to a certain class 
of investors.

“It’s the first mining IPO in a while 
and OGPI produces gold and copper, 
both of which are very hot at the mo-
ment. Although it seems less attrac-
tive when you consider that the offer 
is all secondary shares, which means 
that none of the proceeds will go to-
wards growing the company and will 
instead line the pockets of the selling 
shareholder,” he said.

“At the max o� er price of P17.28, it 
was priced at 26.2x fi scal year 2023 price 
to earnings ratio. I think the current 
state of the market had a big role in the 
reduction of the share price. However, 
at P13.33, it’s still priced at 20.2x fi scal 
year 2023 price to earnings,” he added.

China Bank Capital Corp. Managing 
Director Juan Paolo E. Colet said sepa-
rately that the IPO’s price dropped due 
to market conditions.

“They had to signifi cantly discount 
the IPO price because of challenging eq-
uity market conditions. It is very likely 
that investors demanded a lower price 
to boost potential returns. The final 
offer price translates to an estimated 
dividend yield of around 12.2%, which is 
very attractive,” he said.

The IPO’s proceeds will go to 
OceanaGold Philippines Holdings, Inc. 

(OGPHI), a wholly owned unit of the 
Australian-Canadian miner.

The Securities and Exchange Com-
mission gave the green light for the 
IPO on March 12.

OceanaGold selected BDO Capital 
& Investment Corp. as the domestic 
underwriter and bookrunner for the 
offer, while CLSA Ltd. will be the in-
ternational underwriter.

Last month, OceanaGold Chief 
Executive Officer Gerard M. Bond 

said the company was searching for 
another mining site in the Philip-
pines.

He also said that OceanaGold was 
looking to spend $5 million to $7 
million on drilling and exploration 
this year.

O c e a n a G o l d  a i m s  t o  p r o d u c e 
120,000 to 135,000 ounces of gold 
and 12,000 to 14,000 tons of copper 
at its Didipio mine this year. — Revin 
Mikhael D. Ochave

Asialink Finance plans IPO by 2028
ASIALINK Finance Corp. (Asialink) is gearing 
up to conduct an initial public o� ering (IPO) 
by 2028, its chief executive o�  cer said on 
Wednesday.

In preparation for this milestone, the 
finance company is working to strengthen its 
financial standing,  Asialink Chief Executive 
Officer Robert B. Jordan, Jr. said during a 
briefing.

“We aim to raise as much capital as possible 
to support our goals. By 2028, our projections 
suggest our capital should reach around P30 
billion,” he said.

“There is still a lot in the country that we 
need to do, but we are constrained by the 
limited capital that we have,” he added.

The total capital of Asialink increased to 
P12 billion on Wednesday from P8 billion at 
the end of 2023, spurred by a P4 billion invest-
ment from equity fi rm Creador.

Mr. Jordan said that this investment deal 
opens up opportunities for Asialink to secure 
funding from multilateral lenders such as the 
Asian Development Bank and the Interna-
tional Finance Corporation. 

He added that the deal will prompt the 
restructuring of the three companies under 
Asialink, with Asialink now owning 100% of 
Global Dominion Financing, Inc. and 60% of 
South Asialink Finance Corp.

The three companies will remain inde-
pendent and will have separate operations, 
he noted.

“With a P4 billion infusion, we probably 
can grow to as much as a 3.5% debt-to-equity 
ratio, which means we can potentially lever-
age as much as P30 billion in additional credit 
facilities,” Mr. Jordan said.

“Right now, our existing creditors are lim-
iting us to about 2.7%. We have an existing 
governance that says that we are limited up to 
2.75% of our capital. So we’re trying to change 
that,” he added.

Asialink is also targeting to disburse a com-
bined amount of upwards of P40 billion in 
loans this year to small- and medium-sized 
businesses. It aims to double its loans dis-
bursed this year to P24 billion for Asialink 
from P12 billion in 2023.

Asialink aims to disburse over P40 billion 
in loans to small- and medium-sized busi-
nesses this year.

“For Global, we’re looking to disburse P13 
billion. And for South Asialink, we’re looking 
to disburse about P8 billion,” Mr. Jordan said.

The company also aims to double its active 
customer base next year from the current 
100,000. — Aaron Michael C. Sy

PXP narrows losses with 
higher crude oil sales
PXP Energy Corp. saw its at-
tributable net loss for the fi rst 
quarter (Q1) narrow to P2.61 
million from P6.08 million last 
year, driven by higher crude oil 
sales, the upstream oil and gas 
company said on Wednesday.

The company’s combined 
revenues for the fi rst quarter 
expanded by 47.2% to P26.3 
million from P17.87 million, 
PXP said in a stock exchange 
disclosure.

PXP’s improved top line was 
brought about by higher out-
put sold for the period despite 
lower average price at $79.95 
per barrel from the previous 
$81.36 per barrel, the company 
said

In the three months to 
March, PXP recorded a 44.6% 
increase in output sold, total-
ing 196,826 barrels compared 
to 136,087 barrels sold in the 
same period last year.

The listed oil and gas com-
pany said cost and expenses 
for the first quarter went up 
by 30% to P27.1 million from 
P22.4 million previously. 

For 2024, PXP and its sub-
sidiary Forum Energy Ltd. 

plan to continue their oil and 
gas exploration projects in the 
country, specifi cally in service 
contracts (SC) 72, 75, and 40.

PXP holds a 50% interest 
in SC 75 located in northwest 
Palawan. Its subsidiary, Forum 
Energy, in which PXP holds a 
direct and indirect interest of 
79.13%, has a 70% participat-
ing interest in SC 72, also in 
northwest Palawan, through 
its wholly owned subsidiary 
Forum (GSEC 101).

The SC 72 covers the Recto 
Bank, within its block is the 
Sampaguita gas discovery, 
which is estimated to contain 
about 2.6 trillion cubic feet of 
contingent gas resources.

“Exploration work in SC 40 
will be pursued. Meanwhile, 
PXP will assess and study oth-
er oil and gas projects within 
the Philippines,” the company 
said. 

SC 40, located in the North 
Cebu Block of the Visayan Ba-
sin is said to be among the 
most prospective petroleum 
producers next to Northwest 
Palawan Basin. — Ashley 
Erika O. Jose

ACEN allots P72 billion for this year’s capex budget
AYALA-LED ACEN Corp. said it is ear-
marking about P72 billion for its capital 
expenditure (capex) budget for the year.

This amount covers international 
operations and energy projects in the 
Philippines, ACEN President and Chief 
Executive Officer Eric T. Francia said 
during a briefi ng on Wednesday. 

Currently, ACEN holds around 4,700 
megawatts (MW) of attributable ca-
pacity across the Philippines, Vietnam, 
Indonesia, India, and Australia.

The majority of this year’s target 
spending, about P40 billion, is allocated 

for the company’s Philippine opera-
tions, which will be funded by both in-
ternally generated funds and debt, ac-
cording to ACEN Chief Finance O�  cer 
Jonathan P. Back.

The P40-billion capex for the year 
will mainly be allocated to existing proj-
ects, such as the expansion of solar and 
wind projects, Mr. Francia said.

“We ended last year with cash in our 
balance sheet of just under P40 billion. 
That’s going to go to fund a lot of these 
capex plus additional fi nancing mostly 
from bilateral loans,” he said. 

Last year, the company allocated a 
capex budget of between P50 billion and 
P70 billion for its clean energy projects. 

The company’s 2024 capex is also 
part of its expected spending of $15 
billion to achieve its goal of about 20 
gigawatts (GW) of renewable energy 
capacity by the end of the decade.

For 2024, Mr. Francia said ACEN has six 
new projects across all its operations with a 
total capacity of 1.6 GW. These projects are 
expected to deliver full output by yearend.

“Today, ACEN has over 3.3 GW of 
capacity in operations and under com-

missioning, and about 1.5 GW of capac-
ity under construction. We expect to 
continue our rapid expansion through 
2024 as we work towards our aspiration 
to reach 20 GW of renewables capacity 
by 2030,” he said. 

The company has also reaffirmed 
its commitment to transition the com-
pany’s power generation portfolio to 
100% renewable energy by 2025.

At the local bourse on Wednesday, 
shares in the company closed fi ve cen-
tavos or 1.48% higher at P3.42 apiece. 
— Ashley Erika O. Jose
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