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No more minimum commission for stockbrokers 
THE Securities and Exchange 
Commission (SEC) announced on 
Wednesday a decision to remove 
the minimum commission that 
stockbrokers may charge their 
customers, aiming to stimulate ac-
tivity within the capital market.

“The new rule allows brokers 
to set their own commission 
schedule for transactions with 
their customers, without the 
limitations of a prescribed regu-
latory minimum commission,” 
the SEC said in a statement, citing 
its Memorandum Circular No. 7 
issued on April 16.

Before this circular, the SEC 
had issued a resolution in 1977 
setting a broker’s commission 
rate at 1.5%, while guidelines 
from the Philippine Stock Ex-

change (PSE) mandated a mini-
mum commission ranging from 
0.25% to 0.05% of the value of a 
trade transaction.

    “Lower transaction costs are 
vital in encouraging the public to 
invest their money in the stock 
market. The removal of the mini-
mum stockbroker’s commission 
seeks to address this, and hopefully 
bring out more retail investors and 
spur trading activity,” SEC Chair-
person Emilio B. Aquino said. 

“The SEC will continue to 
review existing rules and regula-
tions to see areas where we can 
make improvements to achieve 
our goal of boosting the capital 
market,” he added.

The regulator noted that the 
removal of the minimum commis-

sion considered the rise of online 
trading platforms, which allows for 
more cost-e�  cient transactions.

“It also takes cues from other 
neighboring jurisdictions, which 
do not prescribe a minimum 
stockbroker’s commission. The 
new rule likewise seeks to em-
power the investing public to 
engage the services of a broker of 
their choice based on cost prefer-
ence,” the SEC said.

Sought for comment, China 
Bank Capital Corp. Managing Di-
rector Juan Paolo E. Colet said in 
a Viber message that the new rule 
increases competition.

“The liberalization of broker-
age commissions is a signifi cant 
reform that will create more 
competition among PSE trading 

participants and should help re-
duce the cost of investing in listed 
equities. It may also lead to more 
active trading and better liquidity 
in certain stocks,” he said.

COL Financial Group, Inc. 
Chief Equity Strategist April 
Lynn Lee-Tan said: “Clients can’t 
expect good service if commis-
sions drop. Maybe some services 
that were free before like research 
reports will no longer be free, or 
brokers that provide better ser-
vice can charge higher rates.”

“As to whether or not this will 
boost volumes, it’s a bit second-
ary, because if market condi-
tions are poor, even if commis-
sions are zero, volumes will not 
pick up,” she added. — Revin 
Mikhael D. Ochave

Filinvest REIT eyes acquisitions to bolster portfolio
THE GOTIANUN family’s Filin-
vest REIT Corp. on Wednesday 
announced plans for potential 
property acquisitions. 

“Our sponsor, Filinvest Land, 
Inc. (FLI) alone, has about 
532,000 square meters (sq.m.) 
of o�  ce and retail gross leasable 
area (GLA) in key central business 
districts that are potential acqui-
sitions for Filinvest REIT in the 
near to medium term,” Filinvest 
REIT President and Chief Execu-
tive Officer Maricel Brion-Lirio 
said during the company’s virtual 
annual stockholders meeting.

“Potential acquisitions can also 
come from the pipeline of assets 
that are owned by our sponsor’s 
parent company, Filinvest Devel-
opment Corp. (FDC),” she added.

Filinvest REIT is the real es-
tate investment trust of FLI.

Ms. Lirio said that Filinvest 
REIT will focus both on increasing 
the occupancy of its current port-
folio as well as acquiring assets 
from other Filinvest companies 
via property-for-share swap deals.

“There are several identified 
assets but are dependent on a fa-

vorable exchange price to enable 
a property-for-share swap that is 
dividend-accretive for Filinvest 
REIT investors,” she added.

She also noted that six prop-
erties have secured Excellence 
in Design for Greater Efficiency 
certifications. These include 
Vector One, Vector Two, Plaza 
A, Plaza D, Filinvest One, Filin-
vest Two, and Filinvest Three.

“We will continue to step up 
our efforts to reduce Filinvest 
REIT’s environmental footprint. 
We believe that it’s an important 
commitment on our part to con-
tribute to the conservation of the 
environment…,” she said.

I n  2 0 2 3,  F i l i nv e st  R E I T 
logged a P1.74 billion net in-
come, a turnaround from the 
P660.75 million net loss the 

prior year. Its revenues fell by 
7.7% to P2.99 billion.

The company ended 2023 with 
an average occupancy rate of 
83%. New leases reached 20,139 
sq.m. including 4,512 sq.m. of 
new traditional tenants.

Filinvest REIT has 17 fully op-
erational Grade A o�  ce buildings 
and over 330,400 sq.m. of GLA.

“In terms of tenant retention, 
31,835 sq.m. or 77% of 41,110 
sq.m. of expiring leases in 2023 
were renewed,” she said.

“This led to a significant im-
provement in weighted average 
lease expiry to 6.91 years as renew-
als and new leases for the year have 
set in, plus the addition of Crimson 
Boracay to the portfolio. The Crim-
son Boracay lot, which comprises 
9% of the total gross leasable area, 
has a 40-year lease,” she added.

On Wednesday,  Filinvest 
REIT shares fell by 1.72% or 
five centavos to P2.85 apiece. 
FLI stocks were unchanged at 
67 centavos each. FDC shares 
were also unchanged at P5.67 
per share. — Revin Mikhael D. 
Ochave

SPNEC says net income 
reaches P5.7 billion
S P   N E W   E n e r g y   C o r p . 
(SPNEC) posted a P5.7-bil-
lion attributable net income 
for 2023 driven by expansion 
of assets, the company an-
nounced on Wednesday.

The company recorded 
a net loss of P40.41 million 
over a six-month period in 
2022, SPNEC said in its regu-
latory filing.

SPNEC changed the fis-
cal year-end from June 30 to 
Dec. 31 during its 2022 annual 
stockholders’ 
meeting.

“ T h i s 
m a r k s 
SPNEC’s first 
financial re-
port following 
the entry of 
Pangilinan-led Manila Electric 
Co. (Meralco) in the company,” 
the company said in a state-
ment.

“The numbers reflect the 
growth resulting from Meral-
co’s investment in SPNEC, as 
it gears up to build the P200-
billion Terra Solar project,” 
it added.

SPNEC’s total revenues 
from contracts with customers 
stood at P635.45 million. Bro-
ken down, sales of electricity 
reached P619.25 million while 
sales of installed services were 
at P16.2 million.

As of end-2023, the com-
pany said that its assets in-
creased to P51.2 billion, up 
from P5.8 billion a year ago.   
Its equity also rose to P42.4 
billion from P5.8 billion pre-
viously.

In December of last year, 
MGen Renewable Energy 
( M G r e e n )  c o m p l e t e d  i t s 
P15.9-billion investment, 
resulting in a 50.5% voting 
interest in SPNEC.

MGreen has also acquired 
additional 2.17 billion shares 
of SPNEC from Solar Philip-
pines Power Project Holdings, 
Inc. in January for P2.5 billion.

MGreen is the renewable 
energy development arm of 
Meralco Powergen Corp., a 

wholly owned 
subsidiary of 
Meralco.

SPNEC is 
d e v e l o p i n g 
the Terra So-
lar project in 
Nueva Ecija 

and Bulacan which consists 
of 3,500 megawatts of solar 
panels and 4,000 megawatt-
hours of battery storage sys-
tem. 

The fi rst phase of the proj-
ect is scheduled to be delivered 
by the fi rst quarter of 2026.

It has secured over 3,000 
hectares for its projects, most 
of which have already been 
converted to industrial use.

Meralco’s controlling stake-
holder, Beacon Electric Asset 
Holdings, Inc., is partly owned 
by PLDT Inc.

Hastings Holdings, Inc., a 
unit of PLDT Benefi cial Trust 
Fund subsidiary MediaQuest 
Holdings, Inc., has an interest 
in BusinessWorld through the 
Philippine Star Group, which 
it controls. — Sheldeen Joy 
Talavera

Fruitas raises P200 million via private placement 
LISTED food and beverage store operator Fruitas 
Holdings, Inc. has concluded its fi rst private place-
ment of corporate notes, raising P200 million. 

The proceeds will be allocated for working 
capital requirements and general corporate 
purposes, Fruitas said in a stock exchange 
disclosure on Wednesday.

The corporate notes were issued to quali-
fied individual or institutional buyers, with 
no more than 19 primary institutional lenders 
participating, the company added.

The issuance had a full take-up of the maxi-
mum amount set by Fruitas. It was arranged 
by RCBC Capital Corp.

“This notes issuance provides a new fi-
nancing source which will empower House 
of Fruitas to expand its product offerings 
and access a broader customer base,” Frui-
tas President and Chief Executive Officer 
Lester C. Yu said.

In 2023, Fruitas saw a 37% increase in its 
consolidated net income to P113 million as 

revenues soared by 37% to an all-time high of 
P2.47 billion.

  Fruitas has 817 stores as of end-2023. Its 
brands include Fruitas! Fresh from Babot’s 
Farm, Buko Loco, Balai Pandesal, Buko ni Frui-
tas, De Original Jamaican Pattie, Johnn Lemon, 
Juice Avenue, Black Pearl, Friends Fries, Sa-
broso Lechon, Ling Nam, and Fly Kitchen.

 On Wednesday, Fruitas shares rose by 3.9% 
or three centavos to 80 centavos apiece. — 
Revin Mikhael D. Ochave

Motion to lift cease-and-desist order vs MFT Group denied — regulator
THE cease-and-desist order 
(CDO) issued against Maria 
Francesca F. Tan (MFT) Group 
of Companies, Inc. and Foundry 
Ventures I, Inc. has been made 
permanent, the Securities and 
Exchange Commission (SEC) an-
nounced on Wednesday.

The Commission En Banc 
denied the omnibus motion fi led 
by the MFT Group due to lack of 
merit, the SEC said in a statement. 

It also denied the motion to lift 
the CDO filed by Foundry Ven-
tures for lack of merit, it added.

“Under the resolution, the 
CDO against the MFT Group and 
Foundry Ventures was declared 
permanent with respect to the 
execution and issuance of new 
loan agreements and checks/
promissory notes, which are se-
curities in the form of investment 
contracts and/or evidence of in-
debtedness, without the neces-
sary secondary license from the 
SEC,” it said.

The CDO was issued on Jan. 
16 after the MFT Group, which 
later on transitioned to Foundry 

Ventures, was found to have en-
gaged in the unlawful solicita-
tion, offer, and/or sale of securi-
ties in the form of investment 
contracts without the necessary 
license from the SEC.

“The MFT Group organized 
public events where it solic-
ited investments supposedly 
for start-up companies in ex-
change for a guaranteed return 
ranging from 12% to 18% per 
annum. For this purpose, the 
MFT Group issued postdated 
checks but the amounts indi-

cated therein were not paid,” 
the SEC said.

“While registered as corpora-
tions, MFT Group of Companies 
and Foundry Ventures have not 
secured the required secondary 
license in the form of an approved 
registration statement and a per-
mit to sell securities to the public, 
as required under Section 8 of 
the Securities Regulation Code 
(SRC), in relation to Section 3 
of the 2015 SRC Implementing 
Rules and Regulations,” it added. 
— Revin Mikhael D. Ochave
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