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THE NATIONAL Government’s 
(NG) budget gap narrowed in 
March amid a dip in tax collection 
and muted spending, the Bureau 
of the Treasury (BTr) reported on 
Wednesday.     

Data from the BTr showed 
the Philippines’ budget deficit 
shrank by 6.82% to P195.9 billion 
in March from P210.3 billion in 
the same month a year ago. 

Month on month, the fiscal gap 
widened from the P164.7-billion 
deficit in February. 

“The NG’s budget deficit for 
March narrowed on the back of 
11.32% year-over-year revenue 
growth vis-à-vis a 3.18% increase 
in government spending,” the 
BTr said in a press release. 

In March, revenue collections 
rose by 11.32% to P287.9 billion 
from P258.7 billion last year.

Tax revenues dipped by 0.23% 
year on year to P223.9 billion 
amid a decline in collections by 
the Bureau of Customs.  

Customs revenues slumped by 
an annual 6.78% to P74.9 billion in 
March, which the BTr attributed to 
fewer working days. The Holy Week 
break fell in the last week of March.

On the other hand, the Bureau 
of Internal Revenue (BIR) col-
lected P145.3 billion in March, 
up 3.11% from P141 billion a year 
ago. Revenue from other offices 
jumped by 17.82% to P3.6 billion.

Nontax revenues climbed by 
an annual 86.94% to P64.1 billion 
in March, as Treasury revenues 
more than tripled to P49.1 billion. 

“The significant increase for 
the month was primarily driven 
by higher dividend remittances, 
interest on advances from govern-
ment-owned and -controlled cor-
porations (GOCCs), specifically 
from the National Irrigation Ad-
ministration and NG share from 
Philippine Amusement and Gam-
ing Corp. income,” the BTr said. 

Other offices saw a 22.71% de-
cline in nontax revenues to P15 
billion, “due to last year’s one-off 
return of P5.7 billion in unuti-
lized unconditional cash transfer 
program (UCT) funds, as well as 
lower Malampaya proceeds for 
the period,” the BTr said. 

Meanwhile, expenditures stood 
at P483.8 billion in March, up by 
3.18% from P468.9 billion a year ago. 

“While higher disbursements 
were recorded in departments/agen-
cies, the growth of spending in March 
was weighed down by the lower sub-
sidies to government corporations 
and transfers to local government 
units (LGUs), in particular the spe-
cial shares of LGUs in the proceeds of 
national taxes,” the BTr said. 
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THE PHILIPPINES’ main grids 
on Wednesday experienced a 
shortfall of energy supply for the 
seventh time this month, with a 
yellow alert being raised over the 
Mindanao power grid for the first 
time in 2024.  

In a statement, the National 
Grid Corp. of the Philippines 
(NGCP) placed Mindanao under 
yellow alert status from 10 a.m. to 
4 p.m. after nine plants in the re-
gion went offline, while five have 
been running on derated capaci-
ties. This resulted in the unavail-
ability of 673.98 megawatts (MW) 
to the grid. 

NGCP said this is the first time 
Mindanao was placed under yel-
low alert status so far this year 
as the region usually has a power 
surplus. The yellow alert status in 
Mindanao was lifted at 3:09 p.m. 

Yellow alerts are issued when 
the supply available to the grid 
falls below a designated safety 
threshold. If the supply-demand 
balance deteriorates further, a red 
alert is declared.

The Luzon and Visayas power 
grids were again placed under 
red and yellow alert status on 
Wednesday, the grid operator 
said. 

Red alert status was raised over 
Luzon grid from 3 p.m. to 4 p.m., 
while yellow alert was issued from 
4 p.m. to 10 p.m., NGCP said, add-
ing that power demand in Luzon 
reached 14,016 MW against the 
available capacity of 14,249 MW. 

Data provided by NGCP said 
Luzon hit a peak demand of 14,016 
MW on Wednesday, the highest 
so far for the year. The previous 
high was recorded on Tuesday at 
13,864 MW. 

Four power plants went offline 
in Luzon while two are running 
on derated capacities, resulting in 
a total of 1,840.3 MW unavailable 
to the grid. 

As of 4:05 p.m., the NGCP 
lifted the red alert over Luzon 
but the grid was still under yellow 
alert status from 4 p.m. to 11 p.m. 

Meanwhile, Manila Electric 
Co. (Meralco) said it had advised 
the participants of its Inter-
ruptible Load Program to be on 
standby. These are large power 
consumers that have their own 
generating facilities. These enti-
ties stop drawing power from the 
grid during times of unreliable 
supply, reducing the overall load 
on the grid.

“If necessary, we are ready to 
implement manual load dropping 
as part of our responsibility to 
manage the system,” Meralco said 
in a Viber statement. 

THE PHILIPPINE economy likely 
continued its growth momentum 
in the first quarter, although this 
may fall short of the government’s 
target, GlobalSource Partners said. 

“The first quarter is likely to 
sustain positive economic growth 
which may not necessarily ap-
proximate the official target of 
6-7% for at least the first quarter 
of 2024 due to the downside risks 
to economic growth including the 
prolonged dry spell and rising 
trend of inflation,” GlobalSource 
country analysts Diwa C. Guini-
gundo and Wilhelmina Mañalac 
said in a report. 

The local statistics authority is 
set to release first-quarter gross 
domestic product (GDP) data on 
May 9. 

The GlobalSource report also 
discussed the results of the cen-

tral bank’s latest consumer and 
business expectation surveys, 
which can be used as an indicator 
for actual output. 

“Consumption spending may 
receive an additional boost from 
better consumer sentiment but 
businesses’ less optimistic ex-
pectations may partially hold it 
back,” GlobalSource said. 

The Bangko Sentral ng Pili-
pinas (BSP) survey showed that 
consumer sentiment was less 
pessimistic in the first quarter 
amid expectations of improved 
employment and income. Private 
consumption accounts for about 
three-fourths of the economy. 

On the other hand, businesses 
were less bullish amid persistent 
inflation, the impact from the El 
Niño weather event and sluggish 
post-holiday demand. 

THE PHILIPPINES lags behind some of 
its Southeast Asian neighbors in terms of 
readiness in developing smart tourism 
ecosystems, hampered by high internet 
costs and accessibility issues in rural areas, 
the Asian Development Bank (ADB) said.

In a report entitled “Smart Tourism 
Ecosystem Development Readiness in 
Southeast Asia,” the Philippines received 
an average readiness score of 56. A score 
of 100 indicates a country’s ability to 
adopt an enabling environment for smart 
tourism.

Among six Association of Southeast 
Asian Nations (ASEAN) members in the 
index, the Philippines ranked fourth, 
behind Thailand (72), Vietnam (67) and 
Indonesia (66). 

The Philippines was ahead of Laos 
(53) and Cambodia (50).

“Despite national tourism policies pri-
oritizing digitalization backed by strong 
tourist and industry demand, smart tourism 
ecosystem development in Southeast Asia 
is constrained by insufficient finance and 
limited digital skills, urban-rural digital di-
vides, and an evolving legal and digital policy 
environment,” the ADB said in the report.

Having an ecosystem that enables 
smart tourism boosts a country’s attrac-

tiveness as a tourist destination, the ADB 
said.  

“The Philippines demonstrates strong 
gender equality, high average broadband 
internet and 4G coverage, and good 
transaction infrastructure supporting 
online access to finance. Additionally, 
the Philippines has high digital talent 
availability,” the ADB said in the report.

The index measured a country’s overall 
readiness based on two factors — enabling 
environment and technological readiness.

The Philippines received a score of 57 
under enabling environment, which as-
sesses a country’s tourism competitive-
ness and digital inclusiveness in the legal, 
financial, social, and geographic fronts.

The report noted Laos and the Philip-
pines scored highest in terms of equality 
between men and women’s internet us-
age.

However, the Philippines scored the 
lowest among its regional neighbors in 
terms of the urban-rural digital divide. 
Digital gaps are “perpetuated by unreli-
able electricity and network coverage 
gaps, low literacy rates, unaffordable 
internet services, and language barriers,” 
ADB said. 

The Philippines also scored below-
average on tourism competitiveness, 
legal environment for businesses, and 
financing options for technological de-
velopment. 

The country also received a score of 55 
in terms of technological readiness, second 
lowest among the six ASEAN members. 

The Philippines received low scores in 
terms of average internet speed, percent-
age of rural households with internet 
access, percentage of households or busi-
nesses with a computer, mobile access 
a� ordability, and research and develop-
ment for digital innovation. 

Among ASEAN counterparts, the 
Philippines scored the lowest on broad-
band internet costs and availability of 
electronic visas (e-visa).

All six countries scored low on access 
to electronic payments, ADB added.

Philippines lags Southeast Asian neighbors in smart tourism index 
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