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BSP signals possible rate cut delay
THE B ANGKO SENTRAL ng 
Pilipinas (BSP) on Monday left 
its key rate unchanged at 6.5% 
for a fourth straight meeting 
and signaled a possible delay 
in rate cuts due to inflation 
risks. 

The Monetary Board main-
tained its target reverse repur-
chase rate at a near 17-year high, 
as expected by 16 economists in a 
BusinessWorld poll last week.

Interest rates on the overnight 
deposit and lending facilities were 
also left unchanged at 6% and 7%.

This is the fourth straight 
meeting that the BSP stood 
pat since its 25-basis-point 
( bp) off-cycle hike in October.

“The latest inflation path has 
shifted slightly higher but re-
mains within target… Given these 
considerations, the Monetary 
Board deems it appropriate to 
maintain the BSP’s tight mon-
etary policy settings,” BSP Gover-
nor Eli M. Remolona, Jr. said at a 
press briefing on Monday. 

He said upside risks to inflation 
have “become worse,” citing higher 
transport fares, elevated food pric-

es, rising electricity and oil prices, 
and possible wage hikes.  

“So that would make us some-
what more hawkish than before,” 
Mr. Remolona said. “If we were 
relatively dovish, we might reduce 
rates in the third quarter and that 
would be no more than 25 basis 
points (bps).” 

“But now we’re feeling a bit 
more hawkish than before, so I 
would say we’re not going to do it 

by the third quarter, we may do it 
down the road.”

The BSP also raised its risk-
adjusted inflation forecast this 
year to 4% from 3.9%. However, it 
kept its risk-adjusted forecast for 
2025 at 3.5%. 

The central bank likewise 
hiked its baseline inflation fore-
cast to 3.8% for 2024 from 3.6% 
but maintained its 3.2% forecast 
for next year.

The BSP chief said it would 
make a case for rate cuts if infla-
tion continues to ease and if eco-
nomic growth is “not too strong.”

“If we see some good news, 
(within target) inflation and 
somewhat weak growth, we 
could ease by the third quarter. 
And then (if ) it’s the opposite, we 
would ease by the first quarter of 
2025,” he said.
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March 26 P2.20
April 2 P0.45
April 9 P1.10

March 26 P1.40
April 2 P0.60
April 9 P1.55

March 26 P1.30
April 2 P1.05
April 9 P1.40

• April 9, 12:01 a.m.  — Caltex Philippines
• April 9, 6 a.m.  — Petron Corp.; Phoenix Petroleum; 
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.; 
Seaoil Philippines, Inc.
• April 9, 8:01 a.m. — Cleanfuel (Shaw Autogas, Inc.)
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ASEAN+3: Selected Demographic Indicators, 2021

Notes:
— Average growths (columns 1 and 4) are calculated over 2000-2021.
— Peak year refers to the year when the total population/share of working population reached (or is projected to reach) their highest level.
— Old age (columns 9-10) is defined as ages 65 and above.
— Old-age dependency ratio is calculated as the old-age population divided by the working-age population (defined as those of ages 15 to 64).

Source:ASEAN+3 Macroeconomic Research Office’s (AMRO) ASEAN+3 Regional Economic Outlook 
(AREO) 2024: Navigating Tomorrow (https://amro-asia.org/asean3-regional-economic-outlook-2024/)
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RESIDENTIAL CUSTOMERS 
in areas served by Manila Elec-
tric Co. (Meralco) will see lower 
electricity bills for the first time 
this year, due to a sharp drop in 
generation and transmission 
charges. 

In a statement on Monday, 
Meralco said the overall rate 
would decrease by P0.9879 per 
kilowatt-hour (kWh) to P10.9518 
per kWh in April from P11.9397 
in March.

“The substantial reduction 
in the overall electricity rate 
this month wiped out the rate 
increase since January 2024, 
bringing the year-to-date ad-
justment to a net decrease of 
P0.3066 per kWh,” the power 
distributor said.

Households consuming 200 
kWh will see their monthly electric-
ity bill go down by about P198.

THE PHILIPPINES is expected 
to grow faster than Association of 
Southeast Asian Nations (ASEAN) 
member countries, China, Japan, 
South Korea and Hong Kong this 
year and in 2025, but elevated 
inflation remains a key risk to 
the outlook, a regional think tank 
said on Monday.

In its Regional Economic 
Outlook quarterly update, the 
ASEAN+3 Macroeconomic Re-
search Office (AMRO) kept its 
6.3% gross domestic product 
(GDP) growth outlook for the 
Philippines, unchanged from the 
January report. 

This is faster than the revised 
5.5% GDP growth in 2023 and 

within the government’s revised 
6-7% target for this year.

AMRO also sees the Philip-
pines expanding by 6.5% in 2025, 
also within the government’s 6.5-
7.5% goal. 

“I think 6.3% is very strong 
growth (for this year), among the 
highest in the region,” AMRO 
Chief Economist Hoe Ee Khor said 
in a virtual briefing. “The Philip-
pines will also benefit from the 
upswing, you know, in terms of 
external demand… Manufacturing 
sector will benefit from that and 
the recovery in tourism.” 

For this year, AMRO’s growth 
projection for the Philippines 
is ahead of Cambodia (6.2%), 

Vietnam (6%), Indonesia (5.2%), 
Malaysia (5%), China (4.4%) Laos 
(4.7%), Hong Kong (3.5%), Myan-
mar (3.2%), Thailand (2.9%),  Bru-
nei Darussalam (2.7%), Singapore 
(2.6%), South Korea (2.3%) and 
Japan (1.1%).

For 2025, the Philippines and 
Vietnam are expected to be the 
growth leaders in the region. 

“The Philippine economic 
outlook is clouded by various risk 
factors and challenges. In the near 
term, growth prospects are relative-
ly robust, but high inflation is a risk, 
especially as a result of local supply 
shocks in the food sector and the 
impacts of geopolitical conflicts on 
international energy prices. These 

will exert upward pressure on infla-
tion which can dampen domestic 
demand,” AMRO said in the report 
released on Monday. 

Philippine inflation will be 
among the fastest in ASEAN+3 this 
year at 3.6%, alongside Vietnam, ac-
cording to AMRO estimates.  Only 
Myanmar (16.1%) and Laos (14.3%) 
will likely post faster inflation.  

For 2025, the think tank sees 
Philippine inflation easing to 2.9%. 

AMRO’s inflation forecasts for 
the Philippines are lower than 
the Bangko Sentral ng Pilipinas’ 
(BSP) 3.8% and 3.2% estimates 
for this year and next year. 

“I think there’s a slight risk 
that this year, because of the syn-

chronized upswing in the global 
economy, that inflationary pres-
sure may actually be on the upside 
rather than on the downside, so it 
may slow down the moderation in 
the growth rate,” Mr. Khor said.

He noted that upside risks to in-
flation could delay rate cuts by the 
BSP, which on Monday kept policy 
rates at a near 17-year high of 6.5%.

“(Inflation) has not come down 
low enough for the [Philippine] 
central bank to feel comfortable 
to ease the rate… Our view is that 
monetary policy also needs to 
remain fairly tight until inflation 
has come off and reach its (2-4%) 
inflation target,” he added. 

Philippines likely to post fastest GDP growth among ASEAN+3 

Meralco slashes 
power rate by 
nearly P1 per 
kWh this month

Meralco, S1/3

THE PHILIPPINE population is 
expected to be among the young-
est in the region, with the country 
still in the early stage of its de-
mographic transition as fertility 
rates remain high and the num-
ber of working-age individuals 
seen to peak by 2051 — the latest 
among Southeast Asian econo-
mies, a think tank said.

The latest Regional Eco-
nomic Outlook report by the 
ASEAN+3 Macroeconomic Re-
search Office (AMRO) showed 
the Philippines’ median age 
stood at 24.5 years in 2021, the 
second-youngest in the region 
after Laos (23.8 years).

The country’s median age was 
lower than Cambodia (26.5), Ma-
laysia (29.9), Myanmar (29), Indo-
nesia (29.4), Brunei Darussalam 
(31.8), Vietnam (32), Thailand 
(39.3), China (37.9), Singapore 
(41.8), South Korea (43.4), Hong 
Kong (44.9) and Japan (48.4).

AMRO data also showed the 
Philippines’ average population 
growth was 1.8% as of 2021, the 
second-fastest in the region after 
Malaysia (1.81%).

The Philippines’ peak popula-
tion is expected by 2092, the lat-
est among the ASEAN member-
countries plus China, Hong Kong, 
South Korea and Japan.

Peak population refers to the 
year when the total population/
share of working population is 
projected to reach the highest 
level.

“Nearly all ASEAN+3 econo-
mies have seen their populations 
peak, led by Japan in 2010, while 
China reached its peak in 2021. 
Thailand will be the first in ASE-
AN to reach its population peak 
— projected around 2030 — while 
economies like Lao PDR and the 
Philippines are not expected to 
see their populations decline in 
the next 40 years,” AMRO said. 

The report also showed the 
Philippines had the third-fastest 

average growth in the working 
age population at 2.27%, be-
hind Malaysia (2.41%) and Laos 
(2.39%). 

Working age population refers 
to those aged 15 to 64.

However, the Philippines will 
only see its working age popu-
lation peak in 2051, the latest 
among ASEAN+3. 

Several ASEAN+3 economies 
have already seen a peak in work-
ing age population, namely Japan 
(1991), China (2009), Singapore 
(2010), Hong Kong (2011), Thai-
land (2012), Vietnam (2013), 
South Korea (2015), Brunei 
(2018) and Malaysia (2022).

Aside from the Philippines, 
only Myanmar, Indonesia, Cam-
bodia and Laos have yet to see the 
peak level of their working age 
population. 

AMRO noted that ASEAN+3’s 
working-age population by 2050 
will be 12% smaller than in 2021, 
“equivalent to about 190 million 
workers exiting the workforce.”

“Except for two, all others 
in the ASEAN+3 region will be 
technically considered ‘aging 
societies’ by the end of this de-
cade. Within the next decade, 
the region’s working population 
will start to decline, and the age 
profile of the labor force will be 

gradually dominated by older 
workers,” AMRO said.

It said the Philippines, Cam-
bodia, Indonesia and Laos are 
still in the early stage of the 
demographic transition, “with 
fertility rates still high (although 
declining).”

Data showed the Philippines 
has the highest fertility rate in 
the ASEAN+3 region at 2.75 live 
births per woman. — BMDC

Philippine population seen among the youngest in the region — AMRO
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dow JonES 38,904.040 307.060
nASdAQ  16,248.520 199.438
S&p 500  5,204.340 57.130
FtSE 100 7,911.160 -64.730
EUro Stoxx50 4,372.210 -39.010

JApAn (niKKEi 225) 39,347.04 354.96 0.91
Hong Kong (HAng SEng) 16,732.85 8.93 0.05
tAiwAn (wEigHtEd) 20,417.70 80.10 0.39
tHAilAnd (SEt indEx) * 1,375.58 1.69 0.12
S.KorEA (KSE CompoSitE) 2,717.65 3.44 0.13
SingAporE (StrAitS timES) 3,215.99 -2.27 -0.07
SydnEy (All ordinAriES) 7,789.10 15.80 0.20
mAlAySiA (KlSE CompoSitE) 1,559.98 4.73 0.30

JApAn (yEn) 151.860 151.610
Hong Kong (HK dollAr) 7.831 7.828
tAiwAn (nt dollAr) 32.121 32.111
tHAilAnd (bAHt) 36.680 36.570
S. KorEA (won) 1,355.540 1,350.910
SingAporE (dollAr) 1.349 1.349
indonESiA (rUpiAH) 15,840 15,840
mAlAySiA (ringgit) 4.749 4.745

PSEi
opEn: 6,750.74
HigH: 6,750.74
low: 6,686.50
CloSE: 6,741.07
Vol.: 0.571 b
VAl(p): 4.262 b

FX
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<tinyurl.com/2ykezxwj>


