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Ride-hailing industry seen to help boost economy
THE RIDE-HAILING and on-
demand delivery services indus-
try is expected to make a notable 
contribution to the Philippine 
economy, analysts from the Uni-
versity of Asia and the Pacific 
(UA&P) said on Tuesday, citing 
a study on one of the service 
providers.

Gregorio Mabbagu, a pro-
fessor at the UA&P- School of 
Management, said that for every 
peso spent on the Grab Philip-
pines platform, an additional 
P3.42 is injected into the na-
tional economy.

“If you go home using Grab 
and it’s let say P100, then you 

just multiply it to P3.42, so in ef-
fect, you are contributing to the 
economy of about P342,” he said 
during a briefi ng on Tuesday. 

The result was among the key 
findings in the study conducted 
by the UA&P-Center for Research 
and Communications (CRC) ti-
tled “The Impact of Ride-Hailing 
and On-Demand Delivery Ser-
vices on the Philippine Economy: 
A Focus on Grab Philippines.”

The study, commissioned by 
a third-party consultancy firm, 
found that consumer patronage 
of Grab services accounts for 
0.07 to 0.3% of the national gross 
domestic product. 

From 2019 to 2021, Grab’s total 
economic contribution ranged 
from P37 billion to P165.6 billion, 
according to the study.

The scope of the study was 
limited to key regions: National 
Capital Region, Central Luzon, 
Cebu, and Davao City. It also con-
sidered only the transport ser-
vices, including four-wheel trans-
port services and two-wheeled 
services for food and items.

Grab Philippines’ business 
underwent assessment in terms 
of national multiplier output, 
national household income, and 
the national average of unem-
ployed persons.

“The basis of a multiplier study 
rests on the assumption that an 
increase in spending translates 
into spillover increases in the 
performance of other sectors of 
the economy,” the study said.

The multiplier output for Grab 
Philippines’ services is higher 
compared to other heavy indus-
tries in the country, such as min-
ing, according to the UA&P-CRC.

“We would say substantial as a 
tech company, especially when it 
comes to spurring a generation of 
income,” Mr. Mabbagu said.

Meanwhile, a peso increase in 
spending on Grab Philippines’ 
services generates an additional 

P0.44 in the household income 
of employees and partners, ac-
counting for 0.10-0.17% of the 
total family income from 2019 
to 2021.

During the period covered in 
the study, the platform’s services 
contributed to an equivalent of 
between P23.8 billion 
and P40.3 billion.

T h e  P h i l i p p i n e 
e c o n o m y  g r e w  b y 
5.6% in 2023, slower 
than the 7.6% expan-
sion in 2022.

“The prospects of 
the industry would 
definitely be tied to, 

among others, the increase in 
the buying power of house-
holds,” Cid L. Terosa, an associ-
ate professor and senior econo-
mist at the UA&P said. 

”The increase in buying pow-
er of households will definitely 
push the industry forward and 

if you’re looking at the 
better economic per-
formance this year, 
I would say that the 
performance of ride-
h a i l i n g  a n d  o n - d e -
mand delivery servic-
es will also improve,” 
he added. — Sheldeen 
Joy Talavera
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