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The BCDA also signed an MoU with 
StB Giga-Factory, Inc. for the expansion 
of next-generation battery manufactur-
ing and export operations in New Clark 
City. It also inked MoUs with Energy 
Decarb PTY Limited for the deploy-
ment of “decarbonization solutions” to 
new Clark City Stadium, and with Pas-
senger Urban and Rapid Electric Vehi-
cles Solutions, Inc. for the development 
of electric transportation frameworks. 

The Palace said Kaisan Pty Ltd also 
signed a memo with the Department 
of Human Settlements and Urban 
Development for the latter’s housing 
projects. 

Paco Industries PTY Ltd, FP Para-
digm Pty Ltd and Pristine Sustain-
able Plastics Philippines, Inc. signed a 
deal with the University of New South 
Wales on plastic recycling.

An MoU was signed between 
Integrated Micro Electronics, Inc. 
and RRR Manufacturing Pty Ltd for 
the manufacture of portable auto-
mated external defi brillator solutions 
branded as CellAED.

The National Development Com-
pany (NDC) in the Philippines and 
Cyclion Holdings Pty Ltd also signed 
a deal for the transfer of the latter’s 
waste-to-energy technology that con-
verts biowaste to green fuel.

The Palace said Philippine-based 
companies ACEN Corp. and Ayala 
Corp. signed an MoU with Marubeni 
Australia for the development of a 
200- to 400-megawatt battery energy 
storage system in New South Wales 
and with Zen Energy for a solar proj-
ect in Australia.

Southern Infrastructure Pty Ltd 
has also signifi ed strong interest in the 
development of a biomass fuel power 
plant with a 40-megawatt base load in 
the Philippines, Malacañang said. 

Medgate (Asia) Holdings Pty Ltd 
also expressed interest in the develop-
ment of artificial intelligence-driven 
digital health services in the Philip-
pines “with a particular focus on tuber-
culosis and other respiratory illnesses.”

“It’s hard to indicate the debit side 
of all these agreements,” Leonardo 
A. Lanzona, who teaches economics 
at the Ateneo de Manila University, 
said in a Facebook Messenger chat. 
“Surely, these negotiations had been 
underway even before the trip was 
done.”

Mr. Lanzona said the investment 
pledges might have no effect on the 
pressing short-term issues of infla-
tion and hunger.

“Their immediate effects on the 
daily needs of the poor remain ques-
tionable,” he said. “On the whole, 
these still do not justify the billions 
of travel expenses incurred by the 
country for these types of trips which 
can be handled online.”

Public investment analyst Terry L. 
Ridon said he is hoping these pledges 
will translate into actual foreign direct 
investments “in the soonest time.”

“The challenge to government in 
each and every foreign trip has always 
been to ensure that MoUs and let-
ters of intent will ripen into more de-
finitive agreements within a realistic 
investment timeframe,” he said in a 
Facebook Messenger chat.

Mr. Marcos was in Melbourne for 
a three-day special summit between 
Australia and Southeast Asian nations.

The Association of Southeast Asian 
Nations (ASEAN), Australia and New 
Zealand signed a free trade agreement 
(FTA) in Thailand in 2009.

Canberra and Manila are among 
the members of the Regional Com-
prehensive Economic Partnership 
(RCEP) agreement, which is dubbed 
as the world’s largest FTA. 

Also on Monday, Mr. Marcos led 
the launch for the expansion of Victo-
ria International Container Terminal 
(VICT), a unit of Razon-led Interna-
tional Container Terminal Services, 
Inc. (ICTSI). 

“VICT is a Philippine success story, 
and I hope it will only be the begin-
ning,” he said.

VICT, which started operations in 
2017, is ICTSI’s fi rst entry point into 
Australia. ICTSI is now one of the 
world’s largest independent termi-
nal operators with 33 terminals in 19 
countries.

The Philippines and Australia last 
year turned their partnership into 
a strategic one, as they confront au-
thoritarian threats in the Indo-Pacifi c 
region.

Mr. Marcos said the strategic 
partnership would pave the way for 
more economic deals between the two 
countries. 

In his address to the Australian 
Parliament last week, he vowed to 
work with Australia to keep the region 
stable and free, saying his country has 
been on the frontline of a battle for 
regional peace.

Mr. Marcos has veered away from 
his predecessor’s pivot to China, 
boosting Manila’s ties with the US and 
its Indo-Pacific allies such as Japan 
and Australia.

It seems the two countries have 
learned that reducing economic de-
pendence on China means finding 
alternatives with like-minded part-
ners, said Joshua Bernard B. Espeña, 
vice-president at Manila-based Inter-
national Development and Security 
Cooperation.

“It also compels Washington to sup-
port these initiatives to strengthen the 
alliance network on economic grounds.”

The government of Prime Minister 
Anthony Norman Albanese, a Labor 

politician, has been dealing with a 
protracted trade war with China, 
which in 2020 began blocking the 
import of almost a dozen Australian 
goods, including wine, which ac-
counts for $45.5 billion of the Austra-
lian economy.

The Philippines has been standing 
up to China’s intrusions in its waters 
in the South China Sea, and a Chi-
nese envoy last month said the two 
countries’ relations now stand at a 
crossroad.

“The Marcos government, how-
ever, must ensure that these invest-
ments would translate into policy 
realities or else lose the optics needed 
to strengthen geoeconomic resolve in 
confronting China,” Mr. Espeña said.

MAHARLIKA FUND 
Meanwhile, Finance chief Ralph G. 
Recto invited Australian investors to 
look at potential opportunities with the 
Maharlika Investment Fund (MIF).

“Australian investors seeking to 
broaden their portfolios into rapidly 
expanding markets such as the Philip-
pines should explore potential ventures 
within the Fund,” he said in a speech at 
the Philippine Business Forum. 

“It provides an opportunity for 
private-sector engagement in fi nanc-
ing our big-ticket infrastructure proj-
ects,” he added.

The Maharlika Investment Corp. 
(MIC) is set to announce its first 
commitment in the next two to three 
months, which would likely be an 
energy-related project.

Its priority sectors include energy, 
physical and digital infrastructure, 
food security, aviation and aerospace, 
mineral processing, transportation 
and tourism.

Mr. Recto also invited Australian 
investors to explore investments in 
recently liberalized sectors such as 
telecommunications, transportation, 
banking, mining and energy.

“In addition, we are currently re-
fi ning the country’s fi scal incentives 
system to further tailor-fi t incentives 
and attract international enterprises 
to invest in strategically important 
projects,” he added.

The Finance chief also noted the 
Philippines’ young population and 
potential to become “demographic 
partners” with Australia.

“Our young, tech-savvy, English-
speaking workforce complements Aus-
tralia’s forward-thinking businesses 
and highly skilled labor force. This 
sweet spot provides an opportunity for 
the Philippines and Australia to be-
come demographic partners,” he added.

He also cited growth prospects 
of the country, which is the fastest-
growing economy in the region. — 
with Luisa Maria Jacinta C. Jocson 

ING Bank N.V. Manila Senior Economist Nich-
olas Antonio T. Mapa said the recent downgrade 
in the BSP’s risk-adjusted forecasts is a signal for 
room to begin policy easing. 

“We note that even in the worst-case scenario, 
inflation is still tipped to slide within target, which 
would likely suggest that the BSP may not have 
needed that ‘insurance’ rate hike late last year,” he 
said in an e-mail.

“As such, it also points to a BSP having much 
space to reduce policy rates with real policy rates 
now at more than 3%,” he added.

The BSP lowered its risk-adjusted inflation fore-
cast for this year to 3.9% from 4.2% at its February 
meeting, falling within its 2-4% target.

Union Bank of the Philippines, Inc. Chief Econo-
mist Ruben Carlo O. Asuncion said the decision to cut 
rates would depend on core inflation.

“While core consumer price index would not 
be spared the base effects, our monthly trajectory 
yielded a steady core path in the upper half (3-4%) 
of the BSP’s infl ation target range. This year’s core 
average would ease to 3.5% from 6.6% in 2023,” he 
said in an e-mail.

“We reiterate the likelihood of core inflation 
(and its components) as less susceptible to the risk 
of high food price shocks from El Niño,” he added.

Mr. Asuncion also noted their “benign” core 
inflation projection was due to the expectation of 
below 6% gross domestic product (GDP) growth 
this year amid less robust domestic demand.

In January, core inflation, which excludes vola-
tile prices of food and fuel, slowed to 3.8% from 
4.4% in December. This was the first time that core 
inflation settled within the target after 17 months. 

Traders took note by boost-
ing pricing on a rate cut over the 
next six months, while global 
funds have pulled out $478 mil-
lion from Thai bonds since the 
start of January, the biggest out-
fl ow in emerging Asia for econo-
mies that provide updated data.

‘SIGNIFICANT ATTACK’
In Hungary, the long-running 
feud deepened when central 
bank Governor Gyorgy Matolcsy 
warned on Thursday that Orban’s 
government was planning regula-
tory changes that represent a “sig-
nifi cant attack” against central 
bank independence. The com-
ments hit the forint just two days 
after policy makers accelerated 
the pace of easing amid pressure 
to deliver more stimulus.

The planned legislation 
seeks to broaden the purview of 
the central bank’s supervisory 
board, which includes govern-
ment appointees. It would allow 
the board to look into invest-
ments, including controversial 
foundations the central bank 
set up and which the European 
Central Bank has also scruti-
nized in the past. 

The government said it re-
spects central bank indepen-

dence and only aims to boost 
transparency and prudent fi-
nancial management in areas 
unrelated to monetary policy, 
according to a Facebook post by 
Finance Minister Mihaly Varga. 
Investors would be awaiting 
speeches from Orban, Economy 
Minister Marton Nagy and Fi-
nance Minister Mihaly Varga on 
Monday to see if they comment 
on tensions with the central 
bank.

POSSIBLE HOTSPOT
The next potential hotspot may 
be Indonesia, where the incom-
ing president’s plans to boost 
spending risks widening the 
budget defi cit and creating a 
conflict with the monetary au-
thority.

“When people are already 
saying that there will be a po-
tential risk to fiscal spending 
— i.e., higher fiscal spending 
— there could also be another 
push for cuts,” said Jerome 
Tay, an investment manager at 
Abrdn in Singapore. At the same 
time, Indonesia has inflation 
under control, so investors may 
not react too negatively if the 
central bank does cut rates, he 
said. — Bloomberg

OCEANA Philippines called on the 
government to fully implement the Na-
tional Sardines Management Plan with 
post-harvest facilities and support for 
fisherfolk.

In a statement, the non-government 
organization (NGO) urged the Bureau 

of Fisheries and Aquatic Resources 
and local government units to build 
more such infrastructure and support 
fisherfolk in bringing their product to 
market.

O c e a n a  V i c e - P r e s i d e n t  G l o r i a 
Estenzo Ramos said that fisherfolk 

will benefit from keeping spoilage to 
a minimum and increasing incomes 
by adding value to the basic sardine 
product.

“Overfishing and decline of the fish 
population translate to food security is-
sues that need to be addressed. One of the 

immediate measures is the implementa-
tion of the national plan for sardines,” 
she added.

Ms. Ramos said that the plan calls for 
science-based measures and policies 
for all 12 Fisheries Management Areas 
(FMAs).

She added that the management plan 
recognizes the variation in conditions in the 
marine ecosystem covered by the FMAs.

“In doing so, the plan could achieve 
conservation, sustainable use, and fair 
sharing of benefits in our sardine re-
sources,” she said. — Adrian H. Halili

NGO calls for post-harvest support in line with sardine management plan


