
THE PHILIPPINES needs to prioritize 
securing funding support and new tech-
nology from other countries to enhance 
its mineral processing capacity, along-
side efforts to simplify taxes for the 
mining sector, according to economists 
and industry players.

“Getting investments and processing 
technology from other countries should 
be a key consideration for the govern-
ment if it wants to develop a competitive 
domestic mineral processing industry,” 
Ronald S. Recidoro, executive director 
of the Chamber of Mines of the Philip-
pines (CoMP), said in a Viber message.

The Philippines is under pressure to 
simplify its mining tax regime to make 
it competitive with other countries and 
boost state revenue from the sector. It 
also seeks miners to invest in processing 
to increase the value of mineral exports.

Mr. Recidoro said that the govern-
ment should tackle the high costs of 
power and logistics in the country, 
which continue to hinder investment in 
the mining sector.

“We need to find our own foreign 
partners that have the risk appetite, 
capital, and technology that can operate 
competitively in the country,” he said.

At a Senate hearing discussing propos-
als for a simplified mining tax regime, Fi-
nance Assistant Secretary Karlo Fermin S. 
Adriano said that streamlining the fiscal 
regime was the initial step in advancing 
the Philippine mining industry, citing the 
need to establish mineral processing and 
property valuation of ores.

Mr. Recidoro cited Indonesia’s strat-
egy of attracting more investments from 
China to construct additional mineral 
processing plants, thereby increasing its 
production of minerals such as nickel.

The country currently only has 
five mineral processing plants: two 
nickel plants, two gold plants, and one 
copper smelter, according to CoMP 
Chairman Michael T. Toledo.

The lack of competitive mineral pro-
cessing facilities capable of turning raw 
ores into precious metals results in a 
lower tax base, according to Albay Rep. 
Jose Ma. Clemente S. Salceda, who chairs 
the Committee on Ways and Means.

“The tax base will definitely increase 
if we make the investment environment 
attractive to quality investors who will 
produce much-needed mineral ores 
that, in turn, will ensure a steady supply 
to feed mineral processing facilities,” 
Mr. Toledo told BusinessWorld via Viber.

“Ultimately, I think the problem with 
mining is not the rate, but the base,” 
Mr. Salceda said in a Viber message, 
referring to Department of Finance’s 
(DoF) proposal to simplify the mining 
tax regime.

The House of Representatives ap-
proved House Bill No. 8937 in Sep-
tember, which proposes margin-based 
royalties and a windfall profit tax on 
large-scale miners.

The bill, one of Philippine President 
Ferdinand R. Marcos, Jr.’s 20 priority 
measures, has no Senate counterpart.

The DoF is proposing a simpler min-
ing  regime with just four windfall 
profit tax tiers from 10 tiers under the 
House bill.

Mineral processing in the Philip-
pines might not be viable yet due to high 

energy costs, Bienvenido S. Oplas, Jr., 
founder of the free market think tank 
Minimal Government Thinkers, said in 
a Viber message.

He said Manila should explore deals 
on modular nuclear reactors with coun-
tries such as United States, France, and 
Canada, which he said could bring down 
power costs.

Miners and semiconductor compa-
nies are reluctant to invest in the Philip-
pines due to expensive power costs,  US 
State Department Undersecretary for 
Economic Growth, Energy, and the En-
vironment Jose W. Fernandez said dur-
ing his visit to Manila last month.

US Secretary of Commerce Gina Rai-
mondo has said that American compa-
nies plan to invest over a billion dollars 
in the Philippines, including deals on 
developing power and refueling stations 
in the country.

“Government must work on facilitat-
ing factors to enhance mineral processing 
capacity — infrastructure, policy, commu-
nication, business climate, power and utili-
ties, sustainability — all at the same time to 
ensure that this will work to the best inter-
ests of all parties — people, planet, profits,” 
John Paolo R. Rivera, president and chief 
economist at Oikonomia Advisory & Re-
search, Inc., said in a Viber message.

Senator Juan Edgardo M. Angara, 
who heads the ways and means subcom-
mittee handling these proposals, said 
last week that the Senate plans to begin 
plenary debates on the mining fiscal 
regime measure in May.

Mr. Salceda said that the discussions 
surrounding the proposed tax rates for 
the mining fiscal regime are “extremely 
marginal” as the Philippines lacks the ca-
pacity to process raw ores domestically.

“The argument about rates is extremely 
marginal without the necessary regulatory 
capacity to verify the quality of mineral 
ores and the industrial capacity to process 
them here,” he said last week, commenting 
on DoF’s tax regime proposal.

Under the DoF’s proposal, miners 
within metallic mining operations have 
to pay the government 5% of the market 
value of the gross output, up from the 
4% proposed in the House bill.

It also seeks a margin-based royalty 
rate of 1.5-5% in four tiers against the 
1-5% with eight tiers laid out in the 
House proposal.

CoMP plans to seek a middle 
ground with the DoF on simplifying 
the fiscal regime without significantly 
increasing taxes.

Mr. Toledo said, measures to amend 
the tax regime should consider the local 
and national taxes that mining compa-
nies have to deal with, referring to the 
industry as overtaxed.

A simpler mining tax system would 
encourage the processing and produc-
tion of minerals like copper and gold. 
Investors are hesitant to fund Philip-
pine mining projects due to uncertainty 
in the current regime,   Romeo B. Ba-
choco, senior vice-president and chief 
financial officer of Philex Mining Corp. 
told senators during a hearing last week.

The DoF is expecting the measure 
to generate an average of about P10.23 
billion a year between 2025 and 2028. 

It also expects P5.5 billion in yearly 
royalties from miners within min-
eral reservations, P1.31 billion from 
royalties on miners outside mineral 
reservations, and P3.37 billion from 
windfall profit taxes. — with Kenneth 
Christiane L. Basilio

By John Victor D. Ordoñez
Reporter

Foreign partners, tech, simpler tax 
system seen to boost mineral sector

PHL telco giants start blocking access to Binance webpages 
GLOBAL cryptocurrency exchange 
Binance will no longer be accessible 
in the Philippines after the National 
Telecommunications Commission 
(NTC) ordered internet service pro-
viders (ISPs) to block access to the 
cryptocurrency giant.

This comes after the Securities and 
Exchange Commission (SEC) asked 
the NTC to block Binance as it has no 
license to operate in the Philippines.

“The ISPs were given by the NTC 
a period of not later than five days 
from receipt of said memorandum to 

submit a report on the action taken 
regarding said directive,” NTC said in 
a media release on Tuesday. 

Globe Telecom, Inc. is already 
working to block access to Binance’s 
website and its other webpages, said 
Anton Reynaldo M. Bonifacio, Globe’s 
chief information security officer.

However, advertisements in social me-
dia platforms are not within the telecom-
munications company’s control, he added. 

SEC has also sought assistance 
from Google and Facebook operator 
Meta to prevent Binance’s online 

advertisements from targeting users 
in the Philippines.

“Globe will comply with the NTC order 
to block access to the domain. However, 
ads inside social media are not within our 
control, and blocking of those will have to 
be done by the social media platforms,” 
Mr. Bonifacio said in a message.

Pangilinan-led PLDT Inc. said it 
has already blocked access to Binance.

“Since this morning, PLDT Group has 
complied with the NTC memorandum, 
blocking access to Binance in the Philip-
pines,” PLDT said in a Viber statement. 

BusinessWorld has yet to receive a 
reply from Converge ICT Solutions, Inc. 

SEC said its action aims to prevent 
”further proliferation of [Binance’s] 
illegal activities in the country, and to 
protect the investing public from its 
detrimental effects.”

Binance is said to be the largest 
cryptocurrency exchange in the 
world, with more than 183 million 
members, having an average daily 
trading volume of $65 billion cover-
ing over 402 cryptocurrencies. — 
Ashley Erika O. Jose

SEAOIL opens bulk terminal in Zamboanga ecozone
SEAOIL has opened a bulk terminal in 
an economic zone in Zamboanga City, 
making it the fuel company’s 13th depot 
in the Philippines.

“As we continue to expand our retail 
and depot footprint across the country, 
we strive to make sure that we reach 
customers in as many areas as possible,” 
Stephen Yu, SEAOIL’s president for com-
mercial business and chief operations 
officer, said in a statement on Tuesday.

“Our locations are strategic in the 
sense that consumers and businesses 
can easily avail of our products and ser-
vices,” he added.

The company has invested P822 mil-
lion for its new terminal storage and 
berthing facility with a maximum stor-
age capacity of 30.5 million liters of fuel.

Located at the Zamboecozone Au-
thority and Freeport, the company 
will offer its fuel and lubricant prod-
ucts to  both consumers and com-
mercial clients.

The facility is “strategically” located 
along with three other terminals in Min-
danao — Santa Cruz, General Santos, 
Irasan — which are equipped to receive 
direct fuel importations, it said.

The 13th depot brings the com-
pany’s total fuel capacity to over 440 
million liters.

SEAOIL said it is also looking into 
starting more corporate social respon-
sibility projects in the area. 

It plans to introduce the SEAOIL 
Foundation’s Tugon sa Gutom Program 
and provide partners with free on-the-
job training on tanker safety and marine 
environmental protection.

“As a top taxpayer in the areas where 
its depots are present, SEAOIL looks 
to bring better revenues and raise the 
collection of regional districts in Zam-
boanga City,” the company said.

SEAOIL currently has 820 sta-
tions and 13 terminals nationwide. 
— Sheldeen Joy Talavera
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