
Meralco sees decline in generation charge for March
MANILA ELECTRIC Co. (Meral-
co) is expecting a decrease in 
power cost from suppliers this 
month, the company’s spokes-
man said on Wednesday.

“ While we have yet to re-
ceive all the billings from our 
suppliers, initial indications 
show lower generation charge 
this March,” Joe R. Zaldar-
riaga, Meralco spokesperson 
and vice-president for corpo-
rate communications, said in a 
Viber message.

The generation charge mostly 
makes up the bulk of a consumer’s 
monthly electricity bill.

Mr. Zaldarriaga attributed the 
potential decline to lower power 
prices in the Wholesale Electric-
ity Spot Market (WESM) and 
resumption of operations of the 
455-megawatt power plant of San 
Buenaventura Power Ltd. Co.

San Buenaventura Power is a 
partnership between the Meral-
co PowerGen Corp., a subsidiary 
of Meralco, and New Growth 

B.V., a subsidiary of Thailand-
based Electricity Generating 
Public Co. Ltd.

The average WESM price 
system-wide dropped to P3.91 
per kilowatt-hour (kWh) in early 
February as supply outpaced de-
mand, according to the Indepen-
dent Electricity Market Operator 
of the Philippines.

“Also contributing to this 
expected decrease is the refund 
of  incremental  Malampaya 
gas charges under the new Gas 

Sale and Purchase Agreements 
(GSPA) as recently directed by 
the Energy Regulatory Commis-
sion (ERC),” he said.

In February, the power dis-
tributor implemented an in-
crease from P11.3430 per kWh to 
P11.9168 per kWh on higher gen-
eration charge due to increases 
in the costs from independent 
power producers and power sup-
ply agreements.

Meralco said that the price of 
Malampaya gas to Sta. Rita power 

plant climbed by nearly 12% fol-
lowing the signing of new GSPA 
between First Gas Corp. and 
Malampaya consortium.

T h e  E R C  h a s  i n st r u c t e d 
Meralco to complete validation 
of the costs to justify the rate 
adjustment.

Meralco has estimated that the 
refund would range between four 
to fi ve centavos per kWh.

“We are hoping that this reduc-
tion in the generation charge will 
be able to temper the anticipated 

increase in transmission charge 
due to higher ancillary service 
charges,” Mr. Zaldarriaga said.

Meralco’s controlling stake-
holder, Beacon Electric Asset 
Holdings, Inc., is partly owned by 
PLDT Inc.

Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Holdings, 
Inc., has an interest in Business-
World through the Philippine 
Star Group, which it controls. — 
Sheldeen Joy Talavera

San Miguel’s food and beverage 
unit says net income climbs 10% 
SAN MIGUEL Food and Beverage, Inc. (SMFB) 
saw a 10% increase in its 2023 net income to 
P38.1 billion, driven by stronger sales, the Ang-
led company announced on Wednesday. 

SMFB’s consolidated sales improved by 
6% to P379.8 billion on better volumes and 
pricing strategies, the company said in a 
regulatory filing.

The company’s earnings before interest, 
taxes, depreciation, and amortization (EBIT-
DA) also climbed by 7% to P66.8 billion.

“We’re determined to build on our gains 
and continue fi nding ways to excite and de-
light our markets…,” SMFB President and 
Chief Executive O�  cer Ramon S. Ang said.

Net income of SMFB’s beer division rose by 
16% to P25.3 billion while EBITDA rose by 9%.

Consolidated sales of SMFB’s beer division 
rose by 8% to P147.3 billion led by stronger de-
mand in the local and international markets. 
However, domestic sales volumes are still 25% 
below pre-pandemic levels.

Domestic sales rose 8% to P131.7 billion. In-
ternational revenue grew by 7% led by higher 
demand for the company’s global brands like 
Red Horse, which resulted in growth for ex-
ports as well as in areas such as South China 
and Thailand.

SMFB’s spirits division saw a 55% increase 
in net income to P7 billion while EBITDA 
climbed by 41% to P9.4 billion. Revenues also 
rose by 13% to P53.6 billion.

“This was driven by efforts to enhance 
brand equity through consistent advertising, 
consumer promotions, and expanding market 
reach,” SMFB said.

Meanwhile, the company’s food division 
saw a slight drop in its net income and EBITDA 
to P6.6 billion and P18.3 billion, respectively. 
Its revenues rose by 2% to P178.8 billion.

SMFB said the food division   had a slight 
decline in fi nancial performance despite the 
challenges faced by its poultry segment such 
as capacity constraints and pressure from 
imported frozen chicken that impacted prices 
and overall performance.

“This was achieved through strategic pric-
ing adjustments across segments, comple-
mented by aggressive marketing to stimulate 
demand,” SMFB said.

On Wednesday, SMFB shares closed un-
changed at P50.50 apiece. — Revin Mikhael 
D. Ochave

DMCI Holdings net income drops 20% 
DMCI Holdings, Inc. announced 
on Wednesday a 20% decrease in 
its 2023 consolidated net income 
to P24.9 billion, mainly due to the 
normalizing prices of utilities.

C o n s o l i d a t e d  r e v e n u e s 
dropped by 14% to P122.8 billion 
in 2023 from P142.6 billion the 
previous year, led by stabilizing 
coal, nickel, and electricity pric-
es, a slowdown in construction 
and real estate activities, and a 
surge in revenue reversals stem-
ming from the cancellation of real 
estate sales, DMCI Holdings said 
in a stock exchange disclosure on 
Wednesday.

Meanwhile, consolidated rev-
enues dropped by 14% to P122.8 
b i l l i o n  i n  2 0 2 3  f r o m  P 14 2 . 6 
billion the previous year,  led 
by stabilizing coal, nickel, and 
electricity prices, a slowdown in 
construction and real estate ac-
tivities, and a surge in revenue 
reversals  stemming from the 
cancellation of real estate sales, 
as stated by DMCI Holdings in 
a stock exchange disclosure on 
Wednesday.

In the fourth quarter, DMCI 
Holdings saw a 36% increase in 
its consolidated net income to 
P4.7 billion from P3.5 billion. The 

conglomerate’s revenues rose by 
8% to P30.4 billion on higher coal 
exports.

“We saw sharp corrections in 
commodity and energy prices in 
2023 but because our businesses 
did very well in terms of produc-
tion and sales volume, we man-
aged to prevent a severe decline in 
our profi tability,” DMCI Holdings 
Chairman and President Isidro A. 
Consunji said.

According to the company, the 
Average Newcastle and Indone-
sian Coal Index 4 prices dropped 
by 64% and 26%, respectively, 
w h i l e  P h i l i p p i n e  Fr e i g h t  o n 
Board nickel price (for 1.3% Ni) 
fell by 30%.

It said that the average effective 
spot settlement price for all grids 
across the Philippines declined 
by 18%.

For full-year 2023 results, 
DMCI Holdings said it observed 
higher net income contributions 
f r o m  i t s  r e a l  e st a t e ,  o f f - g r i d 
energy, and water utility busi-
nesses, while lower contributions 
were observed from integrated 
energy, nickel, and construction 
subsidiaries.

Semirara Mining and Power 
Corp. saw a 30% drop in its contri-

bution to P15.8 billion due to the 
combined effect of all-time high 
coal shipments and electricity sales 
amid stabilizing prices.

DMCI Homes contributed 2% 
higher core earnings to P4.6 bil-
lion led by better selling prices and 
higher income from rental and for-
feiture fees.

 DMCI Power’s contribution rose 
by 29% to P959 million from P742 
million on higher gross generation 
and electricity dispatch.

D. M .  C o n s u n j i ,  I n c .  h a d  a 
2% drop in net income to P573 
million due to lower project ac-
complishments on fewer ongoing 
projects.

Contribution of DMCI Mining 
fell by 49% to P655 million on the 
back of lower nickel prices and 
higher shipping costs.

Meanwhile, DMCI Holdings’ 
affiliate Maynilad Water Services, 
Inc. contributed P2.1 in earnings, 
a 42% jump from P1.5 billion on 
higher water production, billed 
volume, and adjusted tariff. The 
conglomerate has a 25% stake in 
Maynilad.

DMCI Holdings shares fell by 
2.94% or 34 centavos to P11.22 
apiece on Wednesday. — Revin 
Mikhael D. Ochave

PHINMA Corp. profit hits P1.63 billion
LISTED conglomerate PHINMA 
Corp. saw a 6.5% increase in its 
2023 net income to P1.63 billion 
from P1.53 billion the prior year 
due to higher revenues across its 
business units.

In a regulatory filing on Wednes-
day, PHINMA Corp. said its con-
solidated revenues rose by 20% to 
P21.27 billion while consolidated 
core net income improved by 40% 
to P1.67 billion.

  “PHINMA’s stronger financial 
results were driven by the sustained 
growth in the education business 
which continued to see enrollment 
growth, along with the construc-
tion materials group (CMG) and 
PHINMA Property Holdings Corp.’s 
efforts to improve cost efficiency,” 
the conglomerate said.

  “The hospitality business like-
wise took advantage of the contin-
ued recovery in domestic travel and 
events, particularly in the Mall of 
Asia area,” it added.

  PHINMA Education Holdings, 
Inc. posted a P1.19-billion consoli-
dated net income and P5.44 billion 
in consolidated revenues last year. 
The company saw an 18% increase 
in enrollment for the first semes-
ter of school year 2023-2024 at 

146,546 students across the Philip-
pines and Indonesia.

  “PHINMA Education remained 
steadfast in its commitment to pro-
vide accessible quality education to 
the a� ordable segment,” it said.

  PHINMA’s CMG, consisting of 
Union Galvasteel Corp., Philcement 
Corp., and PHINMA Solar Corp., saw 
a combined net income of P430.95 
million and combined revenues of 
P13.27 billion in 2023.

  U n i o n  G a l v a st e e l  r e c o r d e d 
a surge in sales volumes as con-
struction activities  rebounded 
in the second half of 2023, while 
Philcement implemented various 
cost-saving initiatives and strategic 
pricing amid the highly competitive 
environment.

  For its part, PHINMA Solar se-
cured 58 projects totaling 9.39 mega-
watt peak in the government’s Green 
Energy Auction Program.

 PHINMA Property Holdings Corp. 
recorded a P281.99-million consoli-
dated net income for the second half 
of 2023, which o� set the P63.87-mil-
lion net loss in the fi rst half.

 In July last year, PHINMA Corp. 
increased its ownership of PHIN-
MA Property Holdings to 76.81% 
from 40.1%.

 Meanwhile, PHINMA Corp.’s con-
solidated net earnings of Coral Way, 
PHINMA Hospitality, and PHINMA Mi-
crotel reached P26.56 million in 2023. 
The net earnings included the equitized 
net income in Coral Way worth P5.25 
million during the fi rst half of 2023.

  PHINMA Corp. acquired PHIN-
MA Hospitality and PHINMA Mi-
crotel shares in July last year.

 “Coral Way benefi ted from the re-
surgence of conventions, events and 
corporate bookings in the Mall of Asia 
area,” PHINMA Corp. said.

  In a separate stock exchange 
disclosure, PHINMA Corp. said its 
board approved the appointment of 
Edmund Alan A. Qua Hiansen as the 
conglomerate’s chief fi nancial o�  cer 
(CFO) e� ective April 1.

  Aside from being PHINMA 
Corp.’s CFO, Mr. Hiansen holds con-
current positions as vice-president 
- finance for the PHINMA Construc-
tion Materials Group companies, 
chief financial officer of Song Lam 
Cement Joint Stock Co. and deputy 
chief finance officer of PHINMA 
Prism Development Corp.

On Wednesday, PHINMA Corp. 
shares rose by 2.46% or 48 centa-
vos to P19.98 per share. — Revin 
Mikhael D. Ochave
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Forbes 5 Stars, 5 Years: The ceremonial toast 
marking the celebration of Okada Manila’s Forbes
The 5-star rating given by the Forbes Travel Guide for the fifth consecutive year 
for the property and the second for The Retreat Spa was spearheaded by Takako 
Okada (middle), Vice-Chairperson of Okada Manila, joined by other Okada Manila 
top executives (from left), namely Vikki Aquino, Director of Spas, Recreation 
& Kids Club; Andreas Balla, Vice-President of Food & Beverage; Rob Scott, 
Vice-President of Hotel Operations; and Victor Galzote, Director of Property 
Marketing & Branding. Okada Manila is renowned for its world-class facilities 
and stellar service, combining the best of Japanese hospitality with the warmth 
of Filipino culture.
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