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Ayala’s ACEN, Marubeni forge 
A$250-M energy storage deal
AYALA-BACKED ACEN Austra-
lia and Marubeni Asian Power 
Singapore announced on Tues-
day a joint investment of A$250 
million, or around P9 billion, in a 
400-megawatt-hour battery en-
ergy storage system (BESS) proj-
ect in Australia.

The two energy companies had 
signed a cooperation agreement 
in Melbourne, Australia, Ayala’s 
ACEN Corp. said in a stock ex-
change disclosure.

The BESS project from the 
50-50 partnership is slated for 
completion by 2025.

“The agreement is another 
milestone for ACEN Australia’s 
inaugural project, New England 
Solar, which stands as a major 
contributor to the National Elec-
tricity Market,” ACEN Australia 
Managing Director David Pol-
lington said in a statement.

“Once finished, it will be one 
of the nation’s largest co-located 
solar and battery energy storage 
facilities and enables energy to be 
stored and made available to the 
grid when it is needed,” he added.

New England Solar  is  a 
720-megawatt (MW) solar and 
battery project that is under con-
struction near the town of Uralla 
in the New England region of New 
South Wales.

The stage 1 of the solar facility, 
which has a capacity of 400 MW, 
started generating power for New 
South Wales and Queensland last 
year, while the stage 2 is set for 
construction this year.

ACEN Australia’s renewable 
energy portfolio comprises more 
than one gigawatt (GW) of capac-
ity from large-scale renewable 
energy projects under construc-
tion and in operation, with an ad-

ditional eight GW capacity in the 
development pipeline.

Marubeni Asian Power Sin-
gapore is the Asia-Pacifi c arm of 
Marubeni’s power division, hav-
ing developed, owned, and now 
operating 35,000 MW worldwide.

In a separate regulatory fil-
ing, ACEN said that the same 
subsidiary had signed an 11-year 
cooperation agreement with Aus-
tralian-owned ZEN Energy Retail 
to advance the power purchase 
agreement documentation for an 
offtake of up to 220 MW of the 
New England Solar project.

The partnership allows the 
project to “ensure a steady 
revenue stream” through the 
creation and sale of large-scale 
generation certificates, which 
is a mechanism used to reduce 
the cost of renewable energy, 
the company said. 

“ZEN Energy is Australian-
owned and proud to be collabo-
rating with ACEN Australia to 
help customers drive down emis-
sions and be leaders in a zero-
carbon world. It is an important 
step towards ZEN Energy’s goal 
to create a safe 1.5-degree world 
for everyone,” ZEN Energy CEO 
Anthony Garnaut said.

ZEN Energy is Australia’s “fi rst 
1.5-degree Celsius electricity 
retailer,” committed to forming 
long-term and sustainable part-
nerships.

Currently, ACEN has approxi-
mately 4,700 MW of attributable 
capacity spanning the Philip-
pines, Vietnam, Indonesia, India, 
and Australia.

On Tuesday, the company’s 
shares went down by eight cen-
tavos or 1.93% to close at P4.07 
each. — Sheldeen Joy Talavera

Aboitiz Equity Ventures income down 2% in 2023
CEBU-BASED Conglomerate Aboitiz Equity 
Ventures, Inc. (AEV) saw its consolidated net 
income for 2023 fall by 2% to P23.5 billion 
from the previous year, refl ecting mixed re-
sults across its business units.

AEV’s core net income last year, excluding 
the nonrecurring net gains of P1.4 billion, rose 
by 8% to P22.1 billion, the conglomerate said 
in a regulatory fi ling on Tuesday.  

In the fourth quarter, AEV recorded a net 
income of P5.5 billion, marking a 108% in-
crease from P2.7 billion in 2022. The com-
pany’s earnings before interest, tax, deprecia-
tion, and amortization (EBITDA) also rose by 
12% to P19.3 billion.

Among its businesses, the power segment had 
the highest net income contribution in 2023 at 
67%, followed by fi nancial services at 18%, infra-
structure at 6%, food at 5%, and real estate at 4%.

Aboitiz Group President and Chief Execu-
tive O�  cer (CEO) Sabin M. Aboitiz said that 
2024 will be a “transformative year” for the 
conglomerate and its business units. 

“Our acquisition of Coke’s bottling opera-
tions with our partner Coca-Cola Europacific 
Partners accelerates our diversifi cation into the 
consumer market. And the recently announced 
investment of AboitizPower in gas projects with 
Metro Pacifi c Investments Corp. and San Miguel 
Global Power diversifi es our energy mix as we 
transition to cleaner energy,” he said.

AEV’s Aboitiz Power Corp. (AboitizPower) 
posted a net income contribution of P17.3 bil-
lion in 2023, a 28% increase from P13.5 billion 
the previous year.

AboitizPower’s generation and retail sup-
ply business saw a 20% growth in its 2023 
EBITDA to P61.3 billion due to fresh con-
tributions from GNPower Dinginin Ltd. Co. 
and higher availability across the company’s 
power generation portfolio.

“Energy volume sold in 2023 increased by 
17% to 35,372 gigawatt-hours (GWh), com-
pared to 30,251 GWh in 2022,” AEV said. 

The company’s distribution business had 
an 8% jump in EBITDA to P8.7 billion from P8 
billion. Energy sales volume climbed by 6% to 
6,157 GWh. 

“Energy sales to residential customers 
increased by 8% year on year, while sales to 
commercial and industrial customers also 
increased by 6% year on year, primarily 
due to recoveries in demand in the areas 
affected by Typhoon Odette and resurgence 
of energy sold back to pre-pandemic level,” 
AEV said. 

On its banking and fi nancial services unit 
business, AEV said that Union Bank of the 
Philippines had a 29% drop in its 2023 net 
income contribution to P4.5 billion. 

On a standalone basis, UnionBank and its 
subsidiaries had a P9.2 billion net income in 
2023. The bank’s net revenues rose by 36% to 
P70.8 billion. 

“UnionBank’s non-interest income was 
P18.8 billion, 41% higher year on year, driven by 
fee-based income, which grew by 54% to P10.4 
billion. The growth in fees was mainly a result 
of growing customer transactions such as bills 
payments, funds transfers, interchange, and 
other card-related fees,” AEV said. 

AEV’s Aboitiz InfraCapital, Inc. had a 26% 
increase in its 2023 net income contribution 
to P2.4 billion led by higher land sales and 
lease income from its economic estates and 
incremental contributions from the airports 
business segment.

However, the share of AEV in Republic 
Cement & Building Materials, Inc.’s loss in 
2023 reached P789 million, more than double 
the P323 million loss recorded in 2022 due 
to lower sales volume caused by weak market 
demand for cement. 

The demand was hampered by higher in-
fl ation, delays in the rollout of government 
projects, and unfavorable weather conditions 
in the Visayas and Mindanao regions at the 
beginning of 2023, the company said.

For its food segment, AEV’s subsidiar-
ies, including Pilmico Foods Corp., Pilmi-
co Animal Nutrition Corp., and Pilmico 
International Pte. Ltd., contributed P1.3 
billion to the conglomerate’s net income 
in 2023, a turnaround from the P14 million 
loss in 2022.

“This reversal was primarily due to bet-
ter margins from its flour and agribusiness 
segments driven by the decrease in raw 
material costs and better pricing strategy. 
These gains were partially offset by the 
lower contributions from the farms and 
meats segments, which was dragged down 
by the lower selling prices for both live hogs 
and meats combined with higher production 
costs pertaining to the carrying costs of 
underutilized farms,” AEV said. 

AEV’s real estate businesses, comprising 
Aboitiz Land, Inc. and its subsidiaries, saw a 
19% increase in consolidated net income to 
P1 billion in 2023.

“This was attributable to higher revenues 
from higher sales performance and construc-
tion activity, coupled with gains from sale of 
properties,” AEV said. 

AIRPORT
Meanwhile, the conglomerate said in a sepa-
rate statement on Tuesday that the Mactan-
Cebu International Airport secured a Level  1 
airport carbon accreditation from Airports 
International Council. 

The airport is operated by Aboitiz Infra-
capital GMR Megawide Cebu Airport Corp. 
The conglomerate said that Mactan-Cebu 
International Airport is the first Philippine 
airport to secure the distinction.

The Airport Carbon Accreditation is a glob-
ally endorsed certifi cation program for carbon 
management in airports. It autonomously 
evaluates and acknowledges airports’ e� orts 
in managing and reducing their carbon emis-
sions. — Revin Mikhael D. Ochave

Petron says net income 
rises 51% to P10 billion
PETRON CORP. saw a 51% in-
crease in its consolidated net 
income for 2023, reaching P10.1 
billion from P6.7 billion the pre-
vious year, driven by higher sales 
volume, the Ang-led company an-
nounced on Tuesday.

“We made much progress 
in the things we sought to ac-
complish like our fi nancial re-
covery and further expansion,” 
Petron President and Chief 
Executive Officer Ramon S. 
Ang said in a statement.

“Looking ahead, we are in-
spired to be more responsible, 
accountable, and sustainable 
as we continue to grow our 
business,” he added.

For 2023, Petron reported 
a combined sales volume of 
126.9 million barrels for 2023, 
up 13% from the 112.8 million 
barrels sold in 2022.

“The group’s strong volume 
performance was driven by 
the significant growth in its 
Jet Fuel and LPG sales backed 
by higher production at its 
Bataan and Port Dickson refi n-
eries,” the company said.

Under its operations in the 
Philippines, Petron sold 79.5 
million barrels, higher by 16% 
than the 68.5 million barrels 
the previous year.

The Jet Fuel brand drove 
the company’s local industrial 
sales, which grew by more than 
50%. Domestic LPG sales rose 
by 26%, strengthened by Pe-
tron’s LPG brands, Petron Ga-
sul and Fiesta Gas. Sales in the 
retail sector climbed by 15%.

Citing data from the De-
partment of Energy, Petron 
said that its overall market 
share increased to 24.5% in 
the fi rst half of 2023.

The listed oil company’s 
revenues fell by 7% to P801 bil-
lion from the previous year’s 
P857.6 billion.

This was attributed to the pric-
es, which “continued to correct 
from their record-high levels in 
2022.” The full-year average price 
of benchmark Dubai crude went 
down by 15% to $82 per barrel.

Operating income improved 
by 60% to P30.7 billion from 
the P19.2 billion previously.

“The upswing in the fi nan-
cial results came at a time of 
persistent geopolitical con-
flicts and global inflationary 
concerns pressuring the mar-
ket,” the company said.

Shares in the company 
climbed by five centavos or 
1.55% to close at P3.27 each. — 
Sheldeen Joy Talavera

Budget carrier Cebu Pacifi c receives second aircraft delivery for 2024
CEBU PACIFIC said it has re-
ceived its second aircraft delivery 
for the year in line with its target to 
increase its network capacity, the 
budget carrier said on Tuesday. 

“This aircraft delivery is con-
sistent with our commitment to 
incorporating SAF in our opera-
tions,” Alex B. Reyes, chief strat-
egy o�  cer of Cebu Pacifi c, said in 
a statement.

The A330-NEO, or New En-
gine Option aircraft, is the first 
of the 12 Airbus NEO deliveries 
expected to arrive within the year.

The airline previously received 
its A320ce aircraft.

Airbus’ aircraft is said to have 
better fuel efficiency as it is the 
latest generation of Airbus planes 
considered the most compatible 
to use SAF. Currently, all Airbus 

aircraft are certified to operate 
with up to a 50% SAF blend.

“Using SAF is one of the steps 
we are taking towards reducing 
carbon emissions and advance 
our sustainability agenda in the 
aviation industry,” Mr. Reyes said. 

Cebu Pacific aims to use SAF 
across its commercial network 
by 2030 as part of the compa-
ny ’s commitment to help the 

aviation sector achieve its net-
zero greenhouse gas emissions 
by 2050. 

The budget carrier is also aim-
ing to transition to an all-NEO 
fl eet by 2028. 

To date, Cebu Pacific flies to 
35 domestic and 24 international 
destinations in Asia, Australia, 
and the Middle East. — Ashley 
Erika O. Jose

Technology and infrastructure 
fi rms seen ‘favorable’ for IPO
TECHNOLOGY and infrastructure 
companies must capitalize on the 
growing market interest and tap the 
capital market for growth, an invest-
ment management fi rm said.

“There are favorable industries 
for an IPO (initial public o� ering). 
I would say tech, and the sectors 
which did badly in the pandemic, 
they are the ones that are going to 
do very well this year and in the 
coming years and as interest rates 
go down,” Philequity Manage-
ment, Inc. Vice President Miguel 
A. Agarao said at a Philippine 
Stock Exchange forum last week. 

The Monetary Board has kept 
its benchmark rate steady at a near 
17-year high of 6.5% for a third 
straight meeting in February.

In January, electronic plat-
form GCash announced its IPO 
plans as it awaited a more favor-
able market.

For the year, the PSE remains 
optimistic about achieving its 
target of six IPOs despite Citicore 
Renewable Energy Corp.’s deci-
sion to defer its listing target to 
the second quarter.

“Property, infrastructure, and 
banks will do well especially if 
PPP (public-private partnership) 
gets fi nalized. Because the banks 
will lend more, and then there 
will be that huge magnifying ef-
fect if interest rates can material-
ize,”  Mr. Agarao said. 

In 2023, President Ferdinand 
R. Marcos, Jr. signed a measure 
aimed at streamlining the frame-
work for PPPs.

The PPP Code, or Republic Act 
No. 11966, amended the Build-Oper-
ate-Transfer Law to create a unifi ed 
legal framework for all PPPs at both 
national and local levels.

Last month, Pangilinan-led   
Metro Pacific Investments Corp. 
said it was hoping to publicly list its 
planned joint venture company with 
San Miguel Corp. within the year.

It is di�  cult to predict growth 
among industries at this early 
stage, but the technology sector is 
expected to expand due to the on-
going digital transformation, ac-
cording to a stock market analyst.

“As we all know, the stock mar-
ket is inherently unpredictable, 
and various external factors such 
as geopolitical tensions, econom-
ic indicators, and unexpected 
events can influence sectoral 
performance,” Globalinks Securi-
ties and Stocks, Inc. Head of Sales 
Trading Toby Allan C. Arce said in 
a Viber message.

The growth of the technology 
sector will be driven by the global 
digital transformation, he said. 

“Factors such as increased 
adoption of digital services, ad-
vancements in technology infra-
structure, and demand for tech 
products could drive growth in 
this sector,” Mr. Arce said. 

The infrastructure and construc-
tion sector will benefi t from higher 
investments, especially in infra-
structure projects through partner-
ships with the private sector, which 
can also spur industry growth.

“The government is expected 
to invest significantly in infra-
structure projects  through 
partnerships with private sector 
entities to stimulate economic 
growth. Factors such as govern-
ment spending on infrastructure, 
urbanization trends, and demand 
for housing could drive growth 
in this sector,” he said. — Ashley 
Erika O. Jose
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