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‘Too soon’ to cut policy rate — BSP
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In February, inflation-adjusted wages were 16.7% to 23.7% 
lower than the current daily minimum wages across the region 
in the country. In peso terms, real wages were lower by around 
P71.50 to P123.94 from the current daily minimum wages set 
by the Regional Tripartite Wages and Productivity Board.
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NOTES:
- To calculate real wages, the 
current (nominal) wage received by 
workers is divided against the latest 
regional consumer price index (CPI) 
data (February 2024, at constant 
2018 prices) and multiplied by 100.
- Minimum wage refers to basic pay 
and cost of living allowance per day.
- The current wages shown refer to 
the highest wages in the region 
(wages widely vary even within
the region and sector).

THE JAPAN Credit Rating Agency (JCR) 
affirmed on Wednesday the Philippines’ 
credit rating at “A-” with a “stable” outlook, 
as it expects the government to maintain its 
fiscal soundness. 

“The ratings mainly reflect the country’s 
high and sustained economic growth sup-
ported by solid domestic demand, a low-level 
external debt, its resilience to external shocks 
supported by accumulated foreign exchange 
reserves, and its solid fiscal base,” the credit 
rater said.

However, the Philippines needs to lower 
income disparity through rural and infra-
structure development, JCR said.

“The fiscal consolidation being promoted 
by the Marcos administration, which took 
office in June 2022, based on the Medium-
Term Fiscal Framework is producing good 
results. Hence, JCR believes that the gov-
ernment will maintain its fiscal soundness,” 
it said.

The credit watcher expects the country’s 
gross domestic product (GDP) to grow by 6% 
this year, slightly faster than the 5.6% GDP 
expansion in 2023 but below the government’s 
6.5-7.5% target. 

“JCR believes that the real GDP growth 
rate in 2024 will be around 6%, supported 
by a recovery of external demand and tour-
ism demand, and solid private consumption 
underpinned by a subdued rise in prices and 
stable flow of remittances from overseas Fili-
pinos,” it said.

It noted that the economy’s growth in 2023 
was driven by strong private consumption, 
improved jobs market, strong remittances and 
infrastructure investments.

JCR also said economic growth will be 
driven by the Marcos administration’s infra-
structure push. Under the “Build Better More” 
program. the government aims to spend 5-6% 
of GDP annually on infrastructure projects.

“Infrastructure investment to GDP is es-
timated to have reached 5.8% in 2023,” JCR 
said.

It also noted the first sovereign wealth 
fund, the Maharlika Investment Corp. (MIC), 
will support infrastructure investments in the 
country.

The JCR also said the Marcos administra-
tion has vowed to cut government debt to less 
than 60% of GDP by 2025, and the budget 
deficit to 3% of GDP by 2028 “through effec-
tive and efficient public spending.”
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THE PHILIPPINE central bank 
governor on Wednesday said it is 
too early to cut benchmark inter-
est rates absent an assurance that 
prices are really on a downtrend. 

Even as February inflation 
stayed within the 2-4% target, 
the risk-adjusted forecast of the 
Bangko Sentral ng Pilipinas (BSP) 

is still at 3.9%, BSP Governor Eli 
M. Remolona, Jr. said.

“It’s on the edge, so I can’t say 
that we’re going to ease soon,” he 
told a news briefing. “It’s unlikely 
that we will tighten some more. 
But we’ll see what the data say.”

The BSP faces a delicate 
balancing act to maintain price 
stability and support economic 
growth. Central banks all over the 
world have tightened monetary 
policy since 2022 to quell infla-
tion.

Inflation accelerated to 3.4% 
in February from 2.8% in January, 
due to higher food and transport 
costs. However, it slowed from 
the 8.6% print a year ago.

This was the first time in five 
months that inflation quickened 
but marked the third straight 
month it settled within the 
BSP’s 2-4% target.

Mr. Remolona said the Feb-
ruary data showed it is still “too 
soon to declare victory” over in-
flation.

“We seem to be on our way, but 
there’s not enough data to assure us 
that we will settle comfortably within 
our target range of 2-4%,” he said.

The BSP has kept its bench-
mark rate steady at a near 17-year 
high of 6.5% in February for a 
third straight meeting. The cen-
tral bank has raised borrowing 
costs by 450 basis points (bps) 
from May 2022 to October 2023 
to tame inflation.

Mr. Remolona noted that 
elevated rice prices and higher-

than-expected minimum wages 
are still upside risks to the infla-
tion outlook. 

“People tend to notice rice 
prices more than other prices. 
It has an outsized effect on ex-
pectations, so we’re struggling 
with this. For now, we seem 
to be able to manage expecta-
tions, but rice is a big factor in 
that,” he said.

Rice was a major contributor 
to overall inflation and inflation 
of the bottom 30% income house-

holds in February, the statistics 
agency said on Tuesday. 

Rice inflation quickened to 
23.7% in February from 22.6% in 
January and 2.2% in the same month 
a year ago. It also marked the fast-
est print for rice inflation since the 
24.6% recorded in February 2009.

Mr. Remolona said the Mon-
etary Board will also keep a close 
eye on the proposed legislated 
wage hike at its next policy meet-
ing on April 4.

THE FINANCE department is proposing a simplified 
fiscal regime for the Philippine mining industry that is 
seen to generate as much as P10 billion in additional rev-
enues every year. 

In a statement, the Department of Finance (DoF) said 
it is pushing for the Rationalization of the Mining Fiscal 
Regime, “which aims to simplify the tax system, ensure 
the government’s fair share in mining revenues, and 
establish good governance in the mining industry.”

The DoF said its proposal is simpler than House Bill 
(HB) No. 8937 as it adopts fewer tiers and rates for easier 
compliance and implementation. The House of Repre-
sentatives approved HB 8937 on third and final reading 
in September 2023. 

Under the DoF’s new proposal, large-scale metallic 
mining operations inside mineral reservations will still 
pay the government 5% of their gross output. This is 
higher than the 4% under the House bill. 

Margin-based royalties on income from metallic 
operations will be imposed on those outside mineral 
reservation areas. 

The DoF is proposing a margin-based royalty rate 
of 1.5-5% with only four tiers, unlike the House version 
that proposes 1-5% with eight tiers. For instance, miners 
with margins of 1% but not over 20% would be subject to 
a 1.5% rate.

“Compared to the eight-tier structure from HB 8937, 
four-tier makes it simpler for investors and the Bureau 
of Internal Revenue (BIR) to compute the corresponding 
tax rates. Furthermore, the simplified DoF version will 
lessen incentives for the private sector to pursue aggres-
sive accounting to avoid taxes,” the DoF said.

The DoF is also proposing to simplify the windfall 
profit tax to just four tiers, from 10 tiers under the House 
bill.

For example, miners with margins of 26% but not 
more than 45% will be subject to 1.5%, while those with 
margins of more than 75% will be imposed a 10% rate.

“Similarly, a four-tier, compared to the 10-tier struc-
ture in HB 8937, margin-based windfall profits tax rate 
ranging from 1.5% to 10% on income from mining opera-
tions is proposed in light of the sudden increases in the 
world prices of metal,” the DoF said.

Based on its new proposal, the DoF expects the “com-
promise” mining fiscal regime to generate an average of 
P10.23 billion a year from 2025 to 2028.

Broken down, the government expects to generate an 
annual average of P5.55 billion from royalty tax on min-
ers inside mineral reservations, P1.31 billion from royalty 
tax on miners outside mineral reservations, and P3.37 
billion from the windfall profit tax.

DoF proposes key 
changes to mining 
fiscal reform bill
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30 DAYS TO MARCH 5, 2024

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO MARCH 6, 202430 DAYS TO MARCH 6, 2024

US$/UK POUND 1.2721 1.2684
US$/EURO 1.0870 1.0855
US$/AUST DOLLAR 0.6516 0.6488
CANADA DOLLAR/US$ 1.3586 1.3584
SWISS FRANC/US$ 0.8850 0.8850

$81.79/BBL
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DOW JONES 38,585.190 -404.640
NASDAQ  15,939.588  -267.921
S&P 500  5,078.650 -52.300
FTSE 100 7,646.160  5.830
EURO STOXX50 4,303.650  -12.3100

JAPAN (NIKKEI 225) 40,090.78 -6.85 -0.02
HONG KONG (HANG SENG) 16,438.09 275.45 1.70
TAIWAN (WEIGHTED) 19,499.45 112.53 0.58
THAILAND (SET INDEX)  1,372.27 13.01 0.96
S.KOREA (KSE COMPOSITE) 2,641.49 -7.91 -0.30
SINGAPORE (STRAITS TIMES) 3,128.49 21.39 0.69
SYDNEY (ALL ORDINARIES) 7,733.50 9.30 0.12
MALAYSIA (KLSE COMPOSITE) 1,531.51 -5.47 -0.36

JAPAN (YEN) 149.850 150.380
HONG KONG (HK DOLLAR) 7.823 7.823
TAIWAN (NT DOLLAR) 31.569 31.551
THAILAND (BAHT) 35.720 35.790
S. KOREA (WON) 1,333.960 1,334.350
SINGAPORE (DOLLAR) 1.341 1.344
INDONESIA (RUPIAH) 15,695 15,765
MALAYSIA (RINGGIT) 4.732 4.729

PSEi
OPEN: 6,882.43
HIGH: 6,894.48
LOW: 6,856.38
CLOSE: 6,878.54
VOL.: 0.504 B
VAL(P): 4.851 B

FX
OPEN P55.930
HIGH P55.850
LOW P55.930
CLOSE P55.870
W.AVE. P55.889
VOL. $905.50 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

26.92 PTS.
0.39%

MARCH 6, 2024 MARCH 5, 2024 MARCH 6, 2024
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Industry group says inconsistent LGU rules driving away IT-BPM investors
INCONSISTENCY in local gov-
ernment rules may drive away 
investors in the information 
technology and business process 
management (IT-BPM) sector, an 
industry group said.

IT and Business Process Asso-
ciation of the Philippines (IBPAP) 
President Jack Madrid said inves-
tors are still facing constraints, par-
ticularly at the local government 
unit (LGU) level, when setting up 
shop in the country.

“What is damaging is when 
these rules, which are mostly 
well written, are interpreted 
in different ways by different 
cities. And this is where it gets 
challenging because I think we 
have perfectly fine laws and 
regulations,  and where the 
problems come from is in dif-
fering and inconsistent inter-
pretations,” he told reporters at 
the IBPAP’s Industry Rebrand 
Launch on Tuesday night.

Mr. Madrid said investors in 
the IT-BPM industry are “very 
compliant corporate citizens.”

“They want everything in writ-
ing. And when they did their due 
diligence in deciding to invest, 
they accepted the rules as written 
and will comply with them,” he 
said.

However, Mr. Madrid said 
LGUs sometimes have different 
processes for the renewal of local 
business permits, with some even 

connected to the health certifi-
cates of employees. 

Due to the different inter-
pretation of the rules, he noted 
some IT-BPM companies are 
even meted penalties for failing 
to comply. He said these inci-
dents are reported back to the 
companies’ head offices, which 
in turn affects the image of the 
country.  

“It’s really quite complicated, 
but it’s unfortunate that we have 

to deal with this. The good news 
is that it doesn’t happen in many, 
many, many cities; it only hap-
pens in one or two,” Mr. Madrid 
added. 

The National Government 
finds it hard to address this issue, 
as it cannot do much at the LGU 
level, he said.

“So, you know, we will not 
stop trying to intervene. We 
will  not stop talking to our 
s e n a t o r s  a n d  c o n g r e s s m e n 

who are willing to listen,” Mr. 
Madrid said.

The IBPAP on Tuesday un-
veiled the IT-BPM industry’s 
rebranding strategy, as it seeks to 
change public perception about 
IT-BPM jobs and to show that the 
industry offers viable careers. 

Mr. Madrid said the rebrand-
ing stems from the industry’s 
need to address existing issues 
such as the lack of talent. 
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