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EARNINGS of listed energy com-
panies in the Philippines are ex-
pected to be sustained during the 
fi rst half of the year, driven by im-
proving power supply conditions 
and capacity expansions, accord-
ing to analysts.

“We expect energy sales vol-
umes to post stable growth on the 
back of a growing economy. How-
ever, we do expect top-line growth 
to moderate year-on-year as power 
prices generally continue to ease 
given improving power supply 
conditions,” China Bank Securities 
Corp. Research Associate Andrei 
Soriano said in an e-mail.

Mr. Soriano said earnings 
growth in the industry will still 
be driven by the companies’ con-
tinued capacity expansion and 
margin improvements.

“PH energy companies are 
poised for growth in 2023 and 
1H24, driven by increased demand, 
RE (renewable energy) initiatives, 
and infrastructure development,” 
Regina Capital Development Corp. 
Head of Sales Luis A. Limlingan 
said in a Viber message.

The government targets to 
increase the share of RE in the 
country’s energy mix to 35% by 
2030 and 50% by 2040.

For the third quarter, listed 
energy companies in the coun-
try posted mixed results. Those 
companies that delivered higher 
income cited increased demand, 

higher electricity sales, and 
strong revenues.

Manila Electric Co. reported 
an attributable net income of 
P10.55 billion, up 58% from the 
P6.64 billion posted a year ago on 
the back of higher sales of elec-
tricity and other services.

For the nine months to Sep-
tember, the power distributor’s 
attributable net income reached 
P28.4 billion, higher by 44% 
from P19.76 billion.

New operating capacity drove 
the attributable net income of 
ACEN Corp., which increased by 
20.5% to P2.33 billion from P1.94 
billion in the previous year.

ACEN’s income attributable to 
the parent company for the fi rst nine 
months climbed by 59% to P6.56 
billion from P4.12 billion previously.

First Gen Corp. saw its attrib-
utable net income rise by 23% to 
$80.35 million from $65.31 mil-
lion on the back of better earnings 
from its geothermal and natural 
gas portfolio.

From the January to Septem-
ber period, the company’s at-
tributable net income jumped by 
31.5% to $246.79 million from 
$187.62 million.

Meanwhile, Aboitiz Power 
Corp. registered a consolidated 
net income of P8.9 billion, mark-
ing a 7% decrease due to its 
distribution group’s “timing of 
refunds” following rate adjust-
ments mandated by the Energy 
Regulatory Commission in a 
resolution issued in 2022.

However, the company’s net in-
come from January to September 

was P26.74 billion, up 37% from the 
P19.52 billion a year earlier.

Semirara Mining and Power 
recorded a 66% decline in attrib-
utable net income to P3.4 billion 
for the third quarter, dragged 
down by weak coal selling prices, 
fewer shipments, and lower for-
eign exchange gains.

Its income for the three quarters 
fell by 37% to P22.62 billion from 
P35.95 billion, which the company 
attributed to the “high base effect 
and stabilizing global coal market.”

Despite projected growth, 
analysts said that energy compa-
nies should look out for external 
factors that could infl uence their 
operations and performance.

“Despite power gen companies’ 
commitment to develop the coun-
try’s power supply, we remain wary 

of challenges about the pace of 
connectivity infrastructure expan-
sion and possible delays in capacity 
build-out,” Mr. Soriano said.

Globalinks Securities and 
Stocks, Inc. Head of Sales Trading 
Toby Allan C. Arce likewise said in 
a Viber message that the growth 
of the energy sector, especially in 
renewables, may be constrained 
by infrastructure challenges.

“Adequate infrastructure is 
crucial for the e�  cient generation 
and distribution of energy, and any 
delays or limitations in infrastruc-
ture development could hinder the 
sector’s growth,” he said.

Mr. Limlingan said that “vigi-
lance is necessary to navigate 
challenges related to oil price 
volatility, regulatory changes, and 
supply chain disruptions.”

SEC warns against investing in SK Pools Mining, SOAO
THE Securities and Exchange Com-
mission (SEC) has cautioned the public 
against investing in SK Pools Mining 
Corp. and SOAO, saying these entities 
are not authorized to solicit investments.

In two separate advisories on its web-
site, the corporate regulator said that the 
two entities do not have the necessary 
license to o� er and sell securities.

SK Pools Mining is allegedly en-
ticing the public via social media to 
purchase a cloud mining machine, 
ranging from P700 to P75,000, with 
promised daily earnings of P70 to 
P1,950, the SEC said. 

The SEC also said that SK Pools 
Mining is using a fake certifi cate of in-
corporation to establish its legitimacy.

“The scheme employed by SK Pools 
Mining has the characteristics of a Ponzi 
scheme where monies from new inves-
tors are used in paying fake profi ts to prior 
investors and is designed mainly to favor 
its top recruiters and prior risk takers and 
is detrimental to subsequent members in 
case of scarcity of new investors,” the SEC 
said. — Revin Mikhael D. Ochave

SM Prime shares dip 
despite capex news, 
fourth-quarter GDP
SHARES in SM Prime Hold-
ings, Inc. edged down last week 
despite news on its allocation 
for capital expenditures (ca-
pex) this year reaching P100 
billion and the Philippine 
economy expanding by 5.6% in 
the fourth quarter of 2023.

D a t a  f r o m  t h e  P h i l i p -
pine Stock Exchange (PSE) 
showed 30.82 million shares 
worth P1.05 billion exchanged 
hands from Jan. 26 to Feb. 2, 
making the listed property 
developer the fourth most 
actively traded stock in the 
local bourse last week.

Shares in the Sy-led compa-
ny finished trading at P33.60 
on Friday. The stock price 
inched down by 0.3% from a 
week earlier. For the year, the 
stock rose by 2.1%.

The local market has been 
buoyed by a prevailing sense 
of optimism by the easing of 
the macroeconomic backdrop, 
said Luis A. Limlingan, head of 
sales at Regina Capital Devel-
opment Corp.

He added that 
the new s on the 
f o u r t h  q u a r t e r 
g r o s s  d o m e s t i c 
product (GDP) af-
f e c t e d  e q u i t i e s , 
which caused the 
PSE index to rise 
d u e  t o  a  b u l l i s h 
market.

“With the ongoing discus-
sions about potential rate cuts 
this year, the property sector 
is in a favorable position as 
investors expect homebuyer’s 
appetite to come back, and this 
bodes well for [ SM Prime’s] 
performance, with the com-
pany having a lion’s share in 
the property sector,” Mr. Lim-
lingan said in an e-mail.

In the fourth quarter of 
2023, Philippine economic 
growth slowed to 5.6%, from 
the revised 7.1% expansion in 
the third quarter.

Meanwhile, the country’s 
full-year GDP print also stood 
at 5.6%, below the govern-
ment’s target of 6-7%, and 
much slower than the 7.6% 
expansion in 2022.

Last week, reports showed 
that the property developer 
has allocated up to P100 bil-
lion for its capital expenditure 
budget this year.

SM Prime President Jef-
frey C. Lim told reporters that 
the company is also awaiting 

“ m o r e  f a v o r a b l e 
market conditions” 
before proceeding 
with the planned 
initial public offer-
ing (IPO) of its real 
estate investment 
t r u s t  ( R E I T ) .” —
Abigail Marie P. 
Yraola

Energy fi rms seen to sustain earnings in fi rst half

Denial of wind farm’s refund claim reversed
THE Court of Tax Appeals (CTA) has overturned its denial 
of EDC Burgos Wind Power Corp.’s refund claim for its 
excess P34 million value-added tax (VAT) traced to zero-
rated sales from Jan. 1 to June 30, 2014.

In an 11-page decision dated Jan. 31, the CTA full court 
said that the wind farm is not required to present a Cer-
tifi cate of Compliance (CoC) from the Energy Regulatory 
Commission to prove that its sales qualifi ed for a 0% VAT.

“Given the foregoing, there is a need to ascertain whether 
the petitioner’s (EDC Burgos) claimed VAT zero-rated sales 
comply with the invoicing and substantiation requirements 

under Section 113 of the National Internal Revenue Code of 
1997,” Associate Justice Lanee S. Cui-David said in the ruling.

The tax court remanded the case to the CTA Third Divi-
sion to determine the amount entitled to EDC Burgos.

It noted that as a renewable energy (RE) developer, the 
firm only had to present its Department of Energy and 
Board of Investments registration certifi cates.

In a June 2 decision last year, the tribunal denied the 
refund claim citing the firm’s failure to present a CoC 
required under the Electric Power Industry Reform Act of 
2001 (EPIRA). — John Victor D. Ordoñez

Cebu Pacifi c targets 
to resume China 
route by October
BUDGET CARRIER Cebu Pacifi c is planning 
to defer the resumption of its Manila-Beijing 
fl ights to October as the company weighs the 
current market demand, its president said. 

“It looks like it’s going to be [October] 2024 
and again, it is because China’s been so soft. 
Until we see a rebound in terms of our forward 
bookings, I think we have to take a deliberate 
approach on China,” Alexander G. Lao, Cebu 
Pacifi c president and chief commercial o�  cer, 
told reporters in a media gathering last week. 

Cebu Pacific’s Manila-Beijing route was 
initially set to resume in 2023 but was then 
deferred to early 2024. 

The budget carrier is working to increase 
its international source market by inten-
sifying its frequencies in other existing 
networks, Mr. Lao said. 

“International though our tourism num-
bers are still far behind and one of the key rea-
sons is China, I think it was our second largest 
source market and today it’s not even within 
out top five or six,” he said, adding that the 
potential contributions of China’s market was 
not as large as its share pre-pandemic level. 

Last year, Cebu Pacifi c launched its Manila-Da 
Nang fl ight, which operates three times a week. 

“I think Da Nang is probably the most recent 
route we’ve opened. We’re looking at maybe 
one to two routes to come back. Our strategy is 
to try to bring back our international capacity 
to pre-COVID level which we should see this 
year,” he said.  — Ashley Erika O. Jose
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