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SMIC income rises to P77B on consumer spending
SM INVESTMENTS CORP. (SMIC) 
announced on Wednesday a 25% in-
crease in its net income for 2023, 
reaching P77 billion from P61.7 bil-
lion in 2022.

The growth was primarily driven 
by increased consumer spending, the 
Sy-led conglomerate said in a state-
ment on Wednesday.

The company’s consolidated rev-
enues climbed by 11% to P616.3 billion 
versus P553 billion in 2022.

Among its business segments, bank-
ing had the largest contribution at 47%, 
followed by property at 25%, retail at 
19%, and portfolio investments at 9%.

“A key success driver was the healthy 
spending patterns of Filipino consum-
ers in both essential and discretion-
ary purchases, particularly in fashion, 
dining and entertainment,” SMIC 
President and Chief Executive O�  cer 
Frederic C. DyBuncio said. 

“SMIC’s performance as a group last 
year refl ected our ability to stay close to 
our customers and address their needs 
regardless of uncertain economic con-
ditions,” he added.

On SMIC’s banking business, BDO 
Unibank, Inc. recorded a 29% jump in 
its 2023 income to P73.4 billion from 
P57.1 billion.

B D O ’s  n e t  i n t e r e s t  i n c o m e 
climbed to P186.4 bill ion due to 
higher gross customer loans while 
total deposits increased by 11% to 
P3.57 trillion.

China Banking Corp. logged a 15% 
increase in net income to P22 billion 
due to higher core revenue. Net in-
terest income grew by 17% to P53.5 
billion, gross loans rose by 10% to P791 
billion, while total deposits climbed by 
11% to P1.2 trillion.

On the conglomerate’s property 
business, SM Prime Holdings posted a 
33% increase in net income to P30.1 bil-
lion. Consolidated revenues improved 
by 21% to P128.1 billion.

Revenue of the mall business rose 
by 30% to P71.9 billion while mall 
rental income increased by 24% to 
P61.3 billion.

SMIC’s residential business, led by 
SM Development Corp., logged an 8% 
increase in revenue to P43.1 billion. 

Other key businesses consisting of 
offices, hotels, and convention cen-
ters, reported an increase of 26% in 
revenues to P13.1 billion.

On the conglomerate’s retail busi-
ness, SM Retail, Inc., which consists of 
grocery, department store, and special-
ty retail, posted an 11% increase in net 
income to P19.9 billion while revenue 
improved by 10% to P415 billion.

Revenues from SM’s Food Group 
consisting of SM Markets, WalterMart, 
and Alfamart, which took up almost 
half of total retail revenue growth, 
grew by 7%. Net income for the food 
segment increased 21%.

S M  S t o r e ’s  r e v e n u e  r o s e  b y 
16% while specialty retail revenue 
climbed by 11% led by spending on 
fashion, health and beauty, pets, toys, 
and other discretionary items.

The conglomerate has 3,853 retail 
outlets as of end of 2023. Out of the total 
419 new stores opened during the year, 
89% were located in provincial areas.

“This sustained growth is reflec-
tive of the spending power of Filipi-
nos.   Through our diverse range of 

brands, we cater to the many needs 
and wants of our consuming public,” 
Mr. DyBuncio said.

M e a nw h i l e ,  t h e  n e t  e a r n i n g s 
share of SMIC’s portfolio investment 
companies improved by 6% led by 
“buoyant passenger volumes in 2GO’s 
shipping business, the leisure and en-
tertainment business of Belle Corp., 
and growth in Goldilocks Bakeshop.”

“Our portfolio companies con-
tinue to present solid potential as 
we invest in emerging sectors that 
positively impact the economy,” 
Mr.�DyBuncio said.

SMIC’s other portfolio investments 
are in copper mining through Atlas 
Consolidated Mining & Development 
Corp., in community mall chain City-
Mall, office towers under the NEO 
Subsidiaries and NEO Associates, in 
bakeshop Goldilocks, in co-living pro-
vider Philippines Urban Living Solu-
tions, Inc., and in electronic wallet 
provider GrabPay.

On Wednesday, SMIC shares fell by 
0.87% or P8 to P913 apiece. — Revin 
Mikhael D. Ochave

Megaworld profit up 29% at P17.3B
MEGAWORLD CORP. saw a 
29% increase in its attribut-
able net income for 2023 to 
P17.3 billion from P13.5 bil-
lion in 2022, propelled by im-
proved performance across 
its core operations, the Tan-
led property developer an-
nounced on Wednesday.

The company’s consoli-
dated revenue improved by 
17% to P69.7 billion, Mega-
world said in a stock ex-
change disclosure.

Real estate sales improved 
by 16% to P42.7 billion car-
ried by strong bookings, while 
reservation sales rose by 17% 
to P139 billion.

Leasing revenue from 
Megaworld Lifestyle Malls 
and Megaworld Premier 
Offices rose by 14% to P17.9 
billion. 

Broken down, mall rev-
enue improved by 54% to 
P5.3 billion led by the re-

covery of retail operations 
and tenant sales, while of-
fice revenue went up by 3% 
to P12.6 billion.

Megaworld Hotels & Re-
sorts saw a 46% increase in 
revenue, reaching P3.8 bil-
lion, driven by heightened 
local travel, as well as in-
creased activities in meet-
ings, incentives, conferences, 
and exhibitions, along with 
enhanced overall occupancy 
and room rates.

“2023 marked a pivotal 
moment for Megaworld as 
our financial milestones 
showcased our strategic 
agility and innovations in 
our product offerings. This 
proves our ability to adapt 
and thrive in changing times 
to reach new heights,” said 
Kevin L. Tan, chief execu-
tive officer of Megaworld’s 
parent firm Alliance Global 
Group, Inc.

“Looking ahead, we are 
committed to continuing the 
momentum, focusing on sus-
tainable and quality growth 
while expanding strategically 
to add more value for our 
company and stakeholders,” 
Mr. Tan added.

I n  2 0 2 3,  M e g a w o r l d 
launched P72.6-billion worth 
of new projects. Some of these 
projects include Positano Mac-
tan at The Mactan Newtown 
in Cebu worth P2.2 billion and 
Paragua Sands Hotel at Para-
gua Coastown in San Vicente, 
Palawan, worth P4.2 billion.

The property developer 
also launched the six-hect-
are Baytown Palawan town-
ship in Puerto Princesa City, 
Palawan last year, marking 
its 31st township overall.

Megaworld shares rose 
by 1.04% or two centavos to 
P1.95 apiece on Wednesday. 
— Revin Mikhael D. Ochave

Semirara Mining and Power net 
income falls 30% to P27.9 billion
WEAK COAL and power selling 
price pulled down the consolidat-
ed net income of Semirara Min-
ing and Power Corp. (SMPC) by 
30% to P27.9 billion in 2023, the 
company said on Wednesday. 

“Last year, we expected energy 
prices to stabilize so we focused 
on boosting our mine and plant 
outputs. Our people played a 
crucial role in helping us man-
age the challenges of a fl uctuating 
energy market,” SMPC President 
and Chief Operating O�  cer Ma-
ria Cristina C. Gotianun said in a 
statement.

The company’s consolidated 
revenues dropped by 16% to 
P76.96 billion last year due to 
lower selling prices for coal and 
electricity. This decline was soft-
ened by higher coal shipments 
and electricity sales, according to 
the company.

The average selling price of 
Semirara coal declined by 26% to 
P3,796 “as index prices retreated 
due to an oversupply from Indo-
nesia, a warm winter and subdued 
global economic growth.”

Coal sales volume increased 
by 7% to 15.8 million metric tons 
(MT) thanks to a 14% increase in 
exports, totaling 8.1 million MT.

On its power segment, SMPC 
subsidiaries SEM-Calaca Power 
Corp. and Southwest Luzon 
Power Generation Corp. recorded 

a combined electricity sales of 
4,515 gigawatt-hours (GWh), 
higher by 26% a year earlier.

The average selling price of 
electricity, however, fell by 5% to 
P5.40 “on the combined impact 
of higher demand, entry of new 
capacity and interconnection of 
the Visayas and Mindanao grid.”

For the fourth quarter alone, 
SMPC reported a consolidated 
net income of P5.3 billion, up 36% 
due to higher coal shipments.

Coal sales volume increased by 
77% in three months to Decem-
ber to 5.3 million MT, as exports 
more than tripled to 3.5 million 
MT.

“During the same period, [av-
erage selling price] of Semirara 
coal declined by 32% from P4,861 
to P3,305 due to correcting mar-
ket prices,” SMPC said.

Meanwhile, the company reg-
istered a 32% increase in electric-
ity sales during the last quarter 
as spot sales more than doubled 
to 731 GWh on higher gross gen-
eration and reduced bilateral 
contracts.

In contrast, its prices declined 
by 27% to P4.29 per kilowatt-hour 
due to “ample supply margins” 
and “receding fuel costs.”

Shares of the company on 
Wednesday went down by two 
centavos or 0.48% to close at P4.18 
each. — Sheldeen Joy Talavera

Philex’s Silangan completes $170-M 
loan facility for Surigao mine project
PHILEX MINING CORP. 
said its subsidiary, Silangan 
Mindanao Mining Co., Inc., has 
secured an additional $70-mil-
lion loan to initiate operations 
for its Surigao del Norte mine, 
slated to commence by 2025.

“The signing of the agree-
ment completes the total 
loan facility of $170 million 
needed to bring the Silangan 
Project into commercial op-
eration by the fi rst quarter of 
2025,” the company said in a 
disclosure on Wednesday.

Philex Mining said that 
development works are on-
going for the Silangan cop-
per and gold mine.

“Initial works at the tailing 
storage facilities have started, 
while the tendering process 
for the various packages of 
the process plant is ongoing,” 
it said.

“Packages for some of the 
long lead items needed for the 
process plant have already 
been awarded to various 
global suppliers,” it added.

In 2021,  the company 
placed development cost 
at $224 million for an es-
timated 571 tons worth of 
mineral resources.

The project will initially 
process 2,000 tons of ore per 
day until it reaches 12,000 
tons, or four million tons an-
nually, upon its completion.

The lenders were Philip-
pine National Bank (PNB), 
Philippine Bank of Com-
munications (PBCOM), and 
Security Bank Corp. It had 
tapped SB Capital Invest-
ment Corp. as the mandated 
lead arranger, while PNB 
and PBCOM were joint lead 
arrangers.

Last year, the company 
signed an $100-million Omni-
bus Loan and Security Agree-
ment with Union Bank of the 
Philippines (UBP), Security 
Bank, and Bank of the Phil-
ippine Islands. It had BDO 
Capital and Investment Corp. 
as mandated lead arranger 
and UBP as co-lead arranger.

“The Silangan Copper 
and Gold Project is touted as 
one of the Big Three mining 
projects in the country and is 
targeted to commence com-
mercial operations by the 
fi rst quarter of 2025,” Philex 
Mining said.

Philex Mining is one of 
three Philippine units of 
Ho n g  Ko n g - b a s e d  F i r st 
Pacific Co. Ltd., the others 
being Metro Pacific Invest-
ments Corp. and PLDT Inc. 
— Adrian H. Halili
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